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yls Urged | 


Inquir 


Of Public Utilities 


Senator Walsh Supports Res- 
olution Before \ Senate 
Committee on Inter- 
state Commerce. 


Rates to Consumers | 
Excessive, He Says | 


| 
' 
! 














Ask Opporunity to Op- 
pose Investigation of 
Holding Companies. 





A special Senate inquiry into the fi- 
nancing of public utilities mergers and 
the sale of their securities was proposed 
Jan. 16, before the Senate Committee on 
Interstate Commerce by Senator Walsh 
(Dem.), of Montana, in pursuance of 
the Senate vote of December 19, 1927, 
referring his resolution (S. Res. 83) to 
that Committee. The resolution provides 
for appointment by the President of a 
committee of five Senators to conduct 
the inquiry. ‘ 

Outlining in a general way reputed | 
combinations and stock control in the 
nation’s public utilities, Senator Walsh 
asserted before the Committee that the 
purpose of the proposed inquiry was two- 
fold: First, to protect the public against 
alleged unreasonable power charges and 
from unworthy or fautly securities by 
the enactment of “sensible legislation,” 
if the inquiry brought out the need for 
legislation; and, secondly, to determine 
the extent to which holding companies 
are organized to control the stock of 
smaller operating companies whose se- 
curities enter into interstate commerce. 

Senator Walsh’s plea was heard in a 
crowded committee room and by the fol- 
lowing Senators, who frequently inter- 
rogated him as to particular aspects of 
the investigation he proposes: Watson 
(Rep.), of Indiana, chairman of the Com- | 
mittee; Pine (Rep.), of Oklahoma; Pitt- 
man (Dem.), of Nevada; Couzens (Rep.), 
of Michigan; Bruce (Dem.), of Maryland; 
Metcalf (Rep.), of Rhode Island; Fess 
(Rep.), of Ohio; Hawes (Dem.), of Mis- 
souri; Dill (Dem.), of Washington: 
Wheeler (Dem.), ‘of ‘Montana; Wagner 
(Dem.) of New York; Mayfield (Dem.), | 
of Texas; Sackett (Rep.), of Kentucky, 
and Black (Dem.), of Alabama. 

Former Senator Lenroot (Rep.), of 
Wisconsin, appeared on behalf of the Na- 
tional Electric Light Association, the | 
American Gas Association and the Amer- 
ican Electric Railway Association to state 
that he was prepared to call a group of 
witnesses regarding the attitude of these | 
utilities groups toward the pronosed in- 
vestigation. These witnesses will proba- 
bly be called when the Committee hear- 
ing is continued at 10 a. m., January 17. 


Resolution To Be Disposed Of. 
Assurances were given Senator Walsh 
by Senator Watson, as chairman, that 
the Committee’s hearing will be devoted 


Representatives of Corporations 








wholly to the resolution itself and not 
to the merits of the questions involved 
in the resolution. . 

Before the calling of the witnesses for 
the utilities group, a statement will be 
presented by Henry G. Wells, represent- 
ing the National Association of Railroad 
and Utlitites Commissioners. The Na- 
tional Association of Owners of Railway 
and Public Utilities Securities, repre- 
sented by M. W. Harrison, also signified 
its intentions of appearing. 

Declaring he was hopeful that the in- 
vestigation will show that the . States 
are capable of handling the problem for 
themselves and that publicity will lead 
to correction of apparent abuses by 
utilities groups, Senator Walsh said he 


[Continued on Page 3, Column 6.] 


Great Northern Pacific 
Unification Opposed 





General Manager of Milwaukee 
Railroad Testifies at Hearing 


! 
| 

Hearings on the application of A 
Great Northern Pacific Railway, a new 
company, for authority to acquire con- 
trol of the Great Northern, Northern Pa- 
cific, and Spokane, Portland & Seattle 
railways were resumed at Washington, 
January 16, before Commissioner Brain- 
erd of the Interstate Commerce Commis- 
sion, and Charles D. M@ghaffie, director | 
of the Commission’s Bureau of Finance. | 

As the Great Northern and Northern 
Pacific aiready control the Chicago, Bur- 
lington & Quincy system, the granting 
of the application would bring within a 
single control approximately 26,000 miles 
of line. 

A series of hearings has already been | 
held at Minneapolis, at which the main 
case for the applicant was _ presented. 
The present hearing is to be devoted pay- 
ticularly to evidence in opposition to the 
application, in behalf of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad. 
Further hearings are then to be held at 
St. Paul and on the Pacific Coast. 

The first witness in behdif of the St. 
Paul was C. S. Christoffer, general su- 
perintendent of the C. M. St. P. & P., who 
said that following an exhaustive study 
of the terminal situation at the head of 
the lakes, comprising the terminals at 
Duluth, Minn., and Superior, Wis., he 
was convinced that the economies prom- 
ised by the proposed merger could be as 
readily effected without corporate union 
“oe Great Northern and Northern Pa- 
eine, 

Great Northern officials had previously 
testified, he said, that they could not 
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inform the minds of the 


people and to follow their 
will is the chief duty of those 
placed at their head.” 


+Thomas Jefferson, 
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President Says Pan America 
Into Stock Control | Progresses in Ways of Peace 


| Mr. Coolidge Expresses Hope for Complete Understand- 


ing and Friendship Between Republics of New World 
in Address at Havana Conference. 





Through improved communications by 
sea, land and air the friendship of the 
Americas will be advanced, according to 
the view expressed by President Coolidge 
in an address delivered January 16 in 


Havana before the Sixth Pan American 
Conference. 

Mr. Coolidge reviewed in brief the his- 
tory of the relationships existing between | 
the republics of the two Americas, and 
expr@sed the conviction that this spirit 
of amity will be intensified. Modern in- | 
vention, such as wireless and the air- 
plane, he pointed out, will contribute to | 
mutual understanding and good will. 

Mr. Coolidge’s address follows in full 
text: 

Mr. President and Members of the 
Pan American Conference: ; 

No citizen of any of the Americas 
could come to the Queen of the islards | 
of the West Indies without experiencing | 
an emotion of gratitude and reverence. 


Loss of Gold Stocks 
In 1927 Not Regarded | 
With Apprehension 


Final Results Show Reduc- 
tion of $151,000,000, 


Including Amount 
‘*Earmarked.” 


Gold exports during December were 
but slightly less than the excess of mer- | 
chandise exports over merchandise im- 
ports, according to a statement issued 
January 16 by the Department of Com- | 
merce. Coincident with the issuance of 
this report, the Department issued a re- 
port by the Chief of the Finance and 
Investment Division, Grosvenor Jones, 
explaining the gold export movement. 
Mr. Jones pointed out that in addition 


to the actual exports of gold, the move- 
ment toward earmarking of gold for 
foreign account h#* a direct bearing’ 
upon the movement: of merchandise ex- 
ports. The statement in full text fol- 
lows. The statistics of merchandise and 
gold exports are appended. 


| 
| 


Situation Is Reversed. 


The outward movement of gold during 
recent months has attracted much atten- 
tion both here and abroad, not merely 
beeause of the large amount exported 
but also because of the apparent sud- 
denness and decisiveness with which the 
long continued inward movement was 
reversed. 


During the first eight months of 1927, 
gold imports exceeded gold exports by 
nearly $147,000,000. If account be taken 
ot the increase in earmarkings, the net | 
gain in our gold stock during this period 
was only about $69,000,000. During the 
last four months of the year, exports 
were $140,000,000 greater than imports 
and, in addition, $80,000,000 were ear- 
marked, making a total net loss for this 
period of $220,000,000. Accordingly, the 
final results for the year show a net re- 
duction of about $151,000,000 in our total 
gold stock. 

In any discusston of the gold move- | 
ment, special consideration should be 
given to changes in the volume of. gold 
held under earmark, since in recent 
months earmarking has assumed large | 
proportions. Earmarking is for all prac- 
tical purposes tantamount to export; the | 
removal of the earmark is equivalent to 


| Objection Lifted to Flotation 


| a finding.” 





import. 

Because little mention had been made 
of gold held under earmark prior to May, 
1927—when a large quantity of gold 
taken over from the Bank of France was | 
so segregated—it is believed that the 
foreign trade figures for years prior to 
1927 correctly reflect the actual addi- | 


tions to or subtractions frem our mo- 
mentary stock of gold. For 1927, how- 


[Continued on Page 5, Column 2. 


Provision for DPratesiinn of Health 
in Flood Control Plan 


Termed Necessary 


There are the outposts of the new 
civilization of the western hemisphere. 
It was among them that the three small 
ships of the heroic admiral came when, 
with the assistance and support of Spain, 
Columbus presented to Europe the first 
widespread, public and _ authoritative 
knowledge of the New World. 
points may have been previously visited, 
but for these was reserved the final 
revelation. 

The Great Discoverer brought 
him the seed of more republics, 


with 
the 


promise of greated human freedom, than | 
ever crosses the seas on any other voyage. | 


With him sailed immortal Declarations 


| of Independence and Great Charters of | 


self-government. 
He laid out a course ‘that led from 
despotism to democracy. Edward Everett 


Hale, a seer of New England, tells us | 








[Continued on Page 2, Column 1.] 


Of French Industrial Loans 


The Department of State, through the | 


Acting Secretary of State, Robert E. 
Olds, has addressed letters to American 
bankers notifying them of the lifting of 


| its objection to the flotation of French 
industrial loans in the United States, it | 
was stated orally at the Department on | 


January 16. 


The letters, which were sent out to 


about 40 bankers, stated that in the fu- 
ture the Department of State, in passing 


[Continued on Page 3, Column 8.] 





Lower Rates on Coal 


To Lakes Defended 


Would Be Only Reasonable, 
Says Southern Railroad; 
Opposing Briefs Filed. 


Briefs, favoring and opposing the re- 
duction of 20 cents per ton in freight 
rates on bituminous coal from southern 
district coal fields to the lake ports for 
transshipment by vessel, proposed by 
southern railroads, have been filed with 
the Interstate Commerce Commission in 
the lake cargo coal rate case. 

The reduction was proposed in tariffs 
filed by the southern roads to meet a 
similar reduction ordered by the Com- 
mission in the rates from the Pennsyl- 
vania and Ohio mines but the new tariffs 
were suspended by the Commission pend- 
ing an investigation. 

Asked to Vacate Suspension. 


The Norfolk & Western Railway, in 
its brief, asks the Commission to vacate 
the suspension and allow the reduction 
to become effective, on the ground that 


the rates have not been shown to be | 


in violation of the Commerce Act. * 

“There is no legal basis,” the brief 
says, “for a finding of undue prejudice 
or preference, because the carriers con- 
trolling the proposed rates do not con- 
trol the rates of the protestants, ex- 


| cept those protestants served by ‘the | 
Hocking Valley Railway and as to them 


the facts do not otherwise justify such 
It is also asserted that the 
evidence in the case shows that the 
proposed rates are not less ‘1! 


| reasonable rates. 


The Baltimore & Ohio, New York Cen- 


| tral and Pennsylvania Railroads, in their 
brief, take the position that the tariffs | 


should be permanently suspended, stat- 
ing that the effect of the Commission’s 
decision in the lake cargo case was to 
fix the relationships which should exist 
between the rates from the northern dis- 
tricts and the rates from the southern 
districts and that they had filed their 
tariffs in accordance with the Commis- 
sion’s decision, in the belief that it would 


(Continued on Page 6, Column 4.] 





Need for Suppression of Diseases Will Continue to Exist 
Indefinitely, Public Health Service Declares. 





In any program of flood control ' 
adopted by Congress should be included 
plans for the proper eradication of con- 
ditions which breed disease, according to 
a statement made January 16 by the 
United States Public Health Service. The 
Mississippi flood of 1927, the Service 
said, taxed the abilities of the public to 
check the spread of disease. 


While the immediate emergency was 
taken care of, the statement said, a need 
still exists to suppress disease resulting 
from. adverse economic conditions in the 
district afflicted. The statement follows 
in full text: 

A report of more than usual interest 
relating to measures for the protection 
of health following the Mississippi flood, 
has recently been submitted to Congress 
by Surgeon General H. S. Cumming of 
the Public Health Service. This report 
points out that the flood affecting the 
Mississippi River and its tributaries dur- 
ing the late spring and early summer 
of 1927 resulted in a far greater dis- 
aster from an economic standpoint than 
that which occurred in Florida. 

_In fact, it is the opinion of those who 
visited this region that the economic | 








losses and human suffering in the flooded } 


area exceeded those in any previous dis- 


| aster in the country. Moreover, the dan- | 
| gers to the health of the citizens of the | 


region was stich as to require emergency 


| aid from Federal, State and local health , 


authorities as well as volunteer agencies, 
including the Américan Red Cross. 


On request of Secretary Hoover, act- 


| ing Chairman of the Committee ap- | 
pointed by the President to cooperate | 
with the Red Cross in emergency relief | 


work in the area of the Mississippi flood, 
an officer of the Public Health Service, 
was detailed to serve at the national dis- 
aster relief headquarters of the Ameri- 
ean Red Cross at Memphis, Tennessee, 
as liaison officer between the Red Cross 
organization and the national and State 
public health officials. 

This officer was enabled to determine 


from the health officials in the flooded | 


area their most urgent needs as to pub- 
lic health personnel and to secure the 
necessary assistance from National, 
State, and local health agencies, official 
and unofficial throughout the country. 


'Continued on Page 8, Column 7.] 


Other | 


| Value of Airplanes 








|More Aircraft Carriers Asked 
in House Committee 








The combatant value of aircraft and 
aircraft carriers and the limitations 
adopted by the Washington conference on 
limitation of armaments with regard to 

| aircraft carriers were discussed befere 
the House Committee on Naval Affairs 
on January 16. 


The Committee has under considera- | 


| 

| 

| tion the Naval Building Program bill (H. 
R. 7359), fur the construction of 71 ves- 
sels. 

Members of the Committee and naval 
| specialists differed as to what consti- 
tutes an airplane carrier as defined by the 
Washington Treaty. It was brought out 


riers are vessels over 10,000 tons. Naval 
specialists contended that any vessel un- 
| der 10,000 tons equipped as an aircraft 


| ————— ee 


{Continued on Page 10, Column 7.] 





| Congress for Funds 
 ToCheck Smuggling 


Doubling of Guards in New 
York Customs House Area 


Recommended to Solve 
Problem. 


The Assistant Secretary of the Treas- 


uary 16 that a personal investigation of 
conditions in the New York custonts 
house area had convinced him that dras- 
tic action must be taken to check the 
“tremendous smuggling” that is now go- 
ing on and he is prepared to recommend 
that Congress grant funds for employ- 
| ment of double the number of guards now 
on duty, together with increases in pay 
for all. 

Mr. Lowman declared that he believed 


that diamond smuggling alone through 
the New York port amounted to at least 


ernment the revenue from that sum, and 
that, in addition, “enormous” amounts 
of small merchandise other 
monds were slipping through. He said 
there-wat absolutely no.way to curb this 
smuggling with the Small force now 
available. 


Would Double Guards. 





New York area,” Mr. Lowman continued. 
“When it is considered that each man 
must have one day a week off for rest 


cut down the number of men, it is seen 
that there is on the ayerage not more 
than 300 men available to guard the far- 
flung areas which must be watched to 
stop smuggling. We ought to have at 
| least 450 more men, and to the extent 
that this condition exists, I believe the 
criticism made by Representative La- 
Guardia, Rep., New York, that the port 
| is undermanned is very well founded. I 
propose to advise Mr. LaGuardia of the 
situation and to suggest that members 
of Congress are in a position to correct 
it by providing more funds. 

“It is my opinion that the salary scale 
ought to be raised that we can retain 
good men when we get them. The pres- 
ent starting salary is $1,160. It ought 
to be at least $1,600, considering the 
cost of living.” 

Many Thefts Reported. 

The Assistant Secretary spoke also of 
a great amount of thievery that, he said, 
| was .going on in the New York port 
district. Many persons, he explained, 
gain entrance to the piers and docks 
legitimately and then, because there are 
no guards around, take “whole cases of 
merchandise and get away with them.” 

“It is physically impossible,” he added, 
“for the guards to watch every piece 
of merchandise when one man must be 
guarding two or three docks. We don’t 
know how much of the imports are be- 


(Continued on Page 2, Column 7.] 


MeNary-Haugen Bill Given 
Precedence by Committee 








: tytn ane 
Consideration of the MeNary-Haugen 
farm relief bill, as redrafted from the 
proposal before the Sixty-Ninth Con- 
| gress, will take precedence over other 
farm relief measures referred to the 
House Committee on Agricuiture, the 
Committee voted January 16. 
| The bill, introduced by the chairman 
| of the Committee, Representative Haugen 


[Continued on Page 5, 
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that the treaty states that aircraft car- | 


ury, Seymour Lowman, said orally Jan- | 


$50,000,000 a year, thus costing the Gov- | 


than dia- | 


“We have 437 guards on duty in the | 


and that there is always sick leave to | the Federal Trade Commission during 


| To Navy Is Debated 


| cember. 


with formal orders. 


Congress Given 
_ Reports on Four 
_Trade Inquiries 


Commission Expects to Pre- 
sent Results 6g Three Other 
Investigations at Pres- 
ent Session. 


Conferences Held 


Eight Complaints of Unfair 
Competition Disposed of 
by Stipulation in 
December. 


Four of 12 economic investigations re- 
cently being conducted by the Federal 
Trade Commission have been completed, 
with final reports sent to Congress, the 
Commission announced January 16. 

Of the remaining eight inquiries, 
the Commissioner said, three were 
begun by direction of Congress and 


| will likely be reported on in the present 
surveys were | 
| Attorney-Examiner Submits , Pe 

| tor in affirming the view expressed by 
| Senator 


session; the other five 
started on the Commission’s own initia- 
tive. 

The Commission’s 
in full text: 

Eight complaints of unfair competition 
were disposed of by stipulation in De- 
This means that the respondents 
in each case were permitted to sign 
agreements to cease and desist from the 
practices charged instead of being served 
This method is fre- 
quently employed by the Commission in 
minor cases. 


statement follows 


Deceptive Advertising Involved. 

All of th eight stipulated cases con- 
cerned misbranding or false and mislead- 
ing advertising. Probably a _ greater 
number of this class of complaints than 
any other kind is closed through the 
stipulation method. 

Two successful trade practice confer- 
ences, those of the shirting fabrics indus- 
try and of edible oil trade, were held 
in New York in December. A conference 
of mop manufacturers is scheduled to 
take place in Cincinnai February 1, while 
the fur industry will be present at a trade 











| tiring army 


| Benedict, 


practice conference in New York Febru- 
ary 3, both meétings"to be held ‘under 
auspices of the Federal Trade Commis- 
sion, 


Month’s Work Reviewed. 

A complete review of the Commission’s 
work in December is published as fol- 
lows: 

The following statement of work of 


December shows petitions for relief re- 
ceived and disposed of after preliminary 
investigation by dismissal or docketing 
of applications for complaints; applica- 
tions for complaints dockets and dis- 
posed of by dismissal, stipulation, or 
docketing of complaints; complaints re- 
leased and disposed of by dismissal or 


orders to cease and desist; court pro- + 


ceedings; action in connection with Trade 
Practice Conferences, and nature and 
status of inquiries being made by the 
Commission under Congressional direc- 
tion. Commissioners sitting: William E. 
Humphrey, chairman; Abram F. Myers, 
Edgar A. McCulloch, Garland §. Fergu- 
son, jr.. C. W. Hunt. 

Preliminary Inquiries: 

Chief Examiner’s Office: 
cember 1, 1927, 229; received during 
month, 92; disposed of, dismissed, 72; 
docketed, 10; pending January 1, 1928, 
239. 

Export Trade Section: Pending De- 
cember 1, 1927, 47; received during 
month, 25; disposed of, dismissed, 8; 
docketed, 0; pending January 1, 1928, 64. 


Ninety Cases Disposed Of. 
Recapitulation: 


disposed of, dismissed, 80; docketed, 10; 
pending January 1, 1928, 303. 
Applications for complaints: Pending 


December 1, 1927, 527; docketed during | 


month, 11; disposed of, dismissed, 8; 
settled by stipulation, 9; complaints or- 
dered, 3; pending January 1, 1928, 518. 

Complaints: Pending December 1, 1927, 
134; docketed during month, 3; disposed 


Column 4.1 


Army Officers Detail 
Plans for Retirement 


[Continued on Page 5, 


Lifting of Restrictions of Those 

on Retired List Suggested 

v nnpllaaienigalep—eaiion 

Removal of certain restrictions pre- 
venting army officers on the retired list 
from accepting outside employment 


without the loss of his retired pay was | 
advocated by Brig. Gen. E. E. Booth, at- | 


tached to the General Staff of the United 
States Army, before the Senate Military 
Affairs Committee, January 16. The Com- 
mittee met to take up for further dis- 
cussion a report submitted to it by the 
General Personnel Board of the Army 
for a new system of promoting and re- 
cers. 

This statement was made by General 
Booth in answer to a question of Senator 
Reed, (Rep.), of Pennsylvania, chairman 
of the Committee. General Booth also 


pointed out that the matter of removing 


such restrictions was provided for in 
S-1894 which was made a part of the 
Board’s report, Lieutenant Colonel J. L. 
attached to the Personnel 


branch of the General Staff of the 


| United States Army also testified in fa- 


vor of removing these restrictions. Both 
General Booth and Colonel Benedict be- 
lieved that legislation should be passed 


[Continued on Page 8, Column 4.) 
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By Two Industries | 
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Entered i 
the Post Office, Washington, D. C. 
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On Delay of Tax Bill | 





Senator Smoot Calls Meeting at 
Request of Minority 





Declaring that the tax bill (H. R. 1) 
is not being considered by the Senate 
because it contains provisions not wanted 
by the Secretary of the Treasury, Repre- 
sentative John N. Garner (Dem.), of 
Uvalde, Tex., told the House January 
16 that it is “the provisions and not the 
amount that does not suit the adminis- 
tration.” 

Mr. Mellon Criticized. 

Discussing the “situation in reference 
to tax reduction,” on the floor of 
the House, Mr. Garmner said 
tax reductions of $225,000,000 had been 
recommended to the Committee on Ways 
and Means by the Secretary of the Treas- 
ury. The bill, he said, as reported to 
the House increased this figure. In the 


House it was further amended, so that 





[Continued on Page 8, Column 5.] 


Regulations Proposed 
For Motor Vehicles 
In Interstate Trafhie 














Recommendations for Con- 
sideration of Interstate 
Commerce Commission. 


Legislation providing for the regula- 


tion of motor vehicles operated as com- : 


mon carriers of passengers or property 
in interstate or foreign commerce over 


the public highways by carriers now sub- | 
| ject to the Interstate Commerce Act, 


either directly or through subsidiaries, 


or by independent operators, is recom- | 


mended as in the public interest in a 
report proposed by Attorney-Examiner 
Leo J. Flynn of the Interstate Commerce 
Commission, made public January 16. 

The report, which is to be made the 
basis of oral argument before the Com- 
mission on February 10, was made after 
an extensive investigation instituted by 
the Commission on its own motion, No. 
18300 on the Commission’s docket. The 
report is voluminous, including complete 
review of the testimony. taken at hear- 
ings held throughout the country. 

Upon consideration ‘of the evidence, the 
report says, it is believed that the fol- 
lowing conclusions are warranted: 


1.—Transportation of passengers and | 


property by motor vehicles operating 
over the public highways is a well estab- 
lished, useful, and permanent factor in 
the Nation’s transportation system. 

2.—Steam railraoads and electric rail- 
ways are engaged more and more ex- 
tensively, either directly or through sub- 
sidiaries, in motor vehicle transportation 
as supplementary to their rail operations 
to replace train operations, or as feeders 
or distributing agencies. 

3.—Carriers now subject to the act 
should be authorized by law to engage 


in motor vehicle service over the public | 
highways, directly or through subsidi- | 


aries, upon obtaining a certificate of con- 
venience and necessity as provided in 
such law. 

4.—The revenues, expenses, and invest- 
ments and other statistics incident to 
motor vehicle, operations by carriers now 
subject to the act, either directly or 
through subsidiaries, should be required 


sion and be declared by law as coming 
within the provisions of section 15a of 
the interstate commerce act in deter- 
mining net railway operating income 
under the provisions of that act. 

5.—A more detailed classification of 
accounts adapted to the peculiar prob- 


| lems arising from motor carrier opera- ! 


tions by carriers subject to the inter- 
state commerce act, directly or through 
subsidiaries, should be adopted. 
6.—Carriers subject to the interstate 
commerce act and their motor carrier 
operations should be authorized by law 
to participate in joint rates and through 
routes with common carrier motor bus 
and motor truck lines holding certificates 
of convenience and necessity from some 
regulatory body in substantially the 
same manner as they are now authorized 





[Continued on Page 6, Column 2. 





Irrigation Urged 
For Columbia Basin 





House Committee Hears Testi- 
mony on Benefits of Projects 





The House Committee on Irrigation 
and Reclamation on January 16 took up 
consideration of the Summers bill, pro- 
viding for irrigation of the Columbia 
River Basin, which would bring into cul- 
tivation 1,800,000 acres of farm land, and 
also provide approximately 1,000,000 
acres for grazing. The measure already 
has been the subject of hearings before 
the Senate Committee. 

Hervey Lindley, of Seattle, president 
of the Columbia Basin Irrigation League, 
in testimony before the Committee de- 
scribed the project from its origin, de- 
claring that it would make 1,883,000 
acres of land productive for crops and 
1,117,000 acres available for grazing. 
He said that these lands could produce 
crops for which there was a constant 
market, and would not be competitive 
with crops grown in other sections of 
the country. 

Arthur J. Turner of Spokane, chief 
engineer of the Washington State Co- 


| lumbia Basin Survey Commission, and 


Eugene Logan, also of Spokane, dis- 
cussed the engineering aspects of the 
project. The project, they said, would 
be similar to the Yakima _ project in 
Washington-Oregon, which lies less than 
50 miles to the west. 
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Senate Expresses 
Itself in Favor 


Of Lower Tariff 





Agrees to McMaster Resolu- 


tion That Many Rates Are 
Excessive and Should 


Be Reduced. 


Measure Is Approved. 
By Vote of 54 to 34 


Twelve Republicans Join 

Recording Affirmative 

View; Action Ends 
Week of Debate. 


The Senate on January 16 agreed to 


| the resolution (S. 52) by a vote of 54 to 


34, thus expressing a formal opinion that 


| many of the existing tariff rates are ex- 


cessive and should be revised downward 
as a means of establishing a closer par- 
ity between agriculture and industry. 
Debate on the resolution had lasted one 
week, 

Twelve Republicans joined the 41 
Democrats and one Farmer-Labor Sena- 


McMaster (Rep.), of South 
Dakoia, the author of the resolution. Two 


| Democrats were paired and two were ab- 


sent and did not vote. 


Efforts to Amend Fail. 


Last minute efforts by Senator Bing- 
ham (Rep.), Conn., to amend the reso- 
lution to make it provide for an upward 
revision or to eliminate the provision for 


a downward revision failed. On these 
there were no record votes, 

The vote was: 

Yeas (54). 

Republicans: (12) Blaine, Borah, 


Brookhart, Capper, Frazier, Howell, La- 
Follette, McMaster, Norbeck, Norris, 
Nye, Pine. ‘ 
Democrats: (41) Ashurst, Barkley, 
Bayard, Black, Blease, Bratton, Bruce, 
Carraway, Copeland, Dill, Edwards, Fer- 
ris, George, Gerry, Glass, Harris, Har- 
rison, Hawes, Hayden, Heflin, King, Me- 
Kellar, Mayfield, Neely, Overman, Pitt- 
man, Reed (Mo.), Robinson (Ark.), 
Sheppard, Simmons, Smith (S. C.), 
Steck, Stephens, Swanson, Thomas, 
Trammell, Tyson, Wagner, 


Farmer-Labor: (1) Shipstead, 

Nays (34). 

Republicans: (32)”°Bingham, Couzens, 
Curtis, Cutting, Dale, Deneen, Fess, Gil- 
lett, Gooding, Gould, Greene, Hale, John- 
son, Jones, Keyes, McLean, McNary, Met- 
calf, Moses, Oddie, Phipps, Reed (Pa), 
Robinson (Ind), Sackett, Schall, Short- 
ridge, Smoot, Steiwer, Warren, Water- 
man, Watson, Willis. 

Democrats: (2) Broussard, Kendrick. 

Paired: Fletcher (D.), for, with du Pont 
(R.), against; Tydings (D.), for, with 
Edge (R.), against. Not voting: Goff, 
Ransdell. ‘ 

Resolutions Modified. 


As modified by Senator McMaster and 
finally agreed to the resolution read: 

“Resolved, That many of the rates in 
existing tariff schedules are excessive, 
and that the Senate favérs an immediate 
revision downward of such excessive 
rates establishing a closer parity between 
agriculture and industry, believing it 
will result to the general benefit of all. 

“Resolved further, That such tariff re- 


| vision should be considered and enacted 
to be regularly reported to the Commis- | 


— the present session of Congress; 
and 

“Resolved further, That-a& copy of this 
resolution be transmitted to the_House 
of Representatives.” 

A copy of the resolution will be trans- 
mitted to the House under its terms 
which urge also that the revision de- 
sired be considered and enacted during 
the present session. 

Opponents ef the resolution declared 
during the debate that the Senate could 
do no more than ask the House to act, 
and the prediction was made by several 
Senators that the request would be 
ignored. In the closing hours of the 
debate, however, Senator Howell (Rep.), 
Nebraska, speaking in support of the 
McMaster proposal, asserted that he be- 
lieved action would be taken and 
said that should it be delayed past the 
current session there can be no con- 
sideration of tariff questions until 1930, 
The next session is short, he explained, 
and added that certainly tariff would 
not be tken up then. 

Discussion by the Senators support- 
ing the resolution generally was based 
on the premise that industry was re- 
ceiving, and had received since late in 


{Continued on Page 3, Column 2) 





Excursion Tariffs 


Filed by Two Roads 


Reading and Pennsylvania Rail- 
roads Ask Rate Approval | 


The Reading Company and the Penn- 
sylvania Railroad have filed with the In- 
terstate Commerce Commission special 


tariffs of passenger fares providing for 
numerous one-day and two-day special 
excursions at reduced rates on various 
dates throughout the year to the larger 
cities and resort points in their terri- 
tories. 

The Reading tariffs include a number 
of excursions throughout the year on 
stated dates to New York and Niagara 
Falls, while the Pennsylvania tariffs pro- 
wide for special one-day excursions to 
Philadelphia from Pennsylvania, New 
Jersey, and Maryland ana Delaware 
points; also to Chester, Philadelphia, 


and\Wilmington on other days; to Eliza-. 


beth, Harrisburg and Lancaster on still 
other dates, and to Cape Charles, Va., 
and Atlantic City, N. J., on many differ. 
ent dates, 


Walsh... 
| (Mass.), Walsh (Mont.), Wheeler, 
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Set by Pan America, Says President 


Mr. Coolidge Speaks 


At Havana Conference 


Expresses Hope for Complete 
Understanding and Friend, 
ship Between Republics. 


[Continued from Page 1.] 
that this gallant seaman who rose above 
the storms to become a forerunner of 
an age of pioneers, 
Left blood and guilt and tyranny behind, 
Sailing still west the hidden shore to find; 
For all mankind that unstained scroll 


unfurled, 


y G might write anew the story | . 
wWaere Gea mis ra among our republics because democra- 


| cies are peace-loving. They are founded 


of the world. 


In the spirit of Christopher Colum- 
bus all of the Americas have an eternal 


bond of unity, a common heritage be- | 


queathed to us alone. Unless we to- 
gether redeem the promise which his 
voyage held for humanity, it must re- 
main forever void. This is the destiny 


which Pan America has been chosen to | 


fulfill. 


*Human Advancement 


In Americas Steady 


As we look back over the accomplish- 
ments of the past four centuries, we can 


see that we are warranted in asserting | 


that the western hemisphere has not 
failed in the service that it seemed 
destined to render to humanity. 


straight line. It is a succession 0 
waves. We can not always ride on their 
crest, but among our republics the main 


tide of human advancement has been | 


steadily rising. 


The people have taken charge of their | 


own affairs. In spite of some temporary 


discouragements, they have on the whole | 


been successful. 

The fertility of a virgin soil, a wealth 
of mineral deposits, an abundance of 
water powers, a multitude of navigable 


i ll at the command of a resource- L s : 
a see practical ability, of putting-them into 


ful people, have produced a material 
prosperity greater in amount and more 


widely distributed than ever before fell | 


to the lot of the human race. The arts 
and sciences have flourished, the advan- 
tages of education are widespread, devo- 
tion to religion is marked by its sincerity. 
The spirit of liberty is universal. 


An attitude of peace and good will pre- | is in € : 
spiring motive which men could enter- | 


vails among our nations. A determina- 
tion to adjust differences among our- 


selves, not by a resort to force, but. by | 
the application of the principles of jus- | 


tice and equity, is one of our strongest 
characteristics. 
The sovereignty of small nations is re- 


spected. It is for the purpose of giving | 


stronger guaranties to these principles, 


of increasing the amount and extending | 


the breadth of these blessings, that this 
conference has been assembled. 

The very place where we are meeting 
is a complete demonstration of the 
progress we are making. 

Thirty years ago Cuba ranked as a 


foreign possession, torn by revolution and | 
Such gov- | 


devastated by hostile forces. 
ernment as existed rested on military 
force. 

Today Cuba is her own sovereign. Her 
people are independent, free, prosperous, 
peaceful, and enjoying the advantages of 
self-government. 

The last important area has taken her 


place among the republics of the New | 


World. Our fair hostess has raised her- 


self to a high and honorable position | 


among the nations of the earth. 


The intellectual qualities of the Cuban | 


people have won for them a permanent 


place in science, art and literature, and | 


their production of staple commodities 


the economic structure.of the world. They 
have reached a position in the stability 
of their Government, in the genuine ex- 
pression of their public opinion at the 
ballot box, and in the recognized sound- 


ness of their public credit that has com- | 
manded universal respect and admiration. | 


What Cuba has done, others have done 
and are doing. 


Broadest Application 
Of Principles of Right 

It is a heavy responsibility which 
rests upon the people and the govern- 
ments represented at this conference. 
Unto them has been given a new land, 
free from the traditional jealousies and 
hatreds of the Old World, where the 
people might come into the fullest state 
of development. 

It is among the republics of this hemi- 
sphere that the principle of human 
rights has had its broadest application; 
where political freedom and equality and 
economic opportunity have made their 
greatest advance. Our most sacred trust 


has been, and is, the establishment and | 


expansion of the spirit of democracy. 


No doubt we shall make some false | 


starts and experience some disappoint- | 
' us 


| that develop an inter-American unity of | 
| Sentiment which alone can make our 
| common endeavors fruitful. 


ing reactions. But we have put our con- 
fidence in the ultimate wisdom of the 
people. 

We believe we can rely on their in- 


telligence, their honesty, and their char- | . 
We are thoroughly committed to | /r 


acter. 
the principle that they are better fitted 


to govern themselves than anyone else | 
| the world or any other organization. 


is to govern them. 

We do not claim immediate perfection. 
But we do expect continual progress. 

Our history reveals that in such ex- 
pectation we have not been disappointed. 
It is better for the people to make their 
own mistakes than to have some one else 
make their mistakes for them. 


Next to our attachment to the prin- | 


ciple of self-government has been our at- 
tachment to the policy of peace. When 


the republics of the western hemisphere | 
gained their independence, they were | 


compelled to fight for it. 

They have always been a brave, reso- 
lute, and determined people, willing to 
make any sacrifices to defend what they 
believed to be their rights. But when 
once their rights have been secured, they 


have been almost equally solicitous to re- | 


spect the rights of others. 
Their chief efforts have been devoted 


to the arts of peace. They have never | 


come under the delusion of military 
grandeur. Nowhere among these repub- 
lics have great military establishments 
ever been maintained for the purpose of 
overawing or subjugating other nations. 

We have all nourished a commendable 
sentiment of moderate preparation for 
national defense, believing that for a na- 


tion to be unreasonably neglectful of the | 


military art, even if it did not invite and 
cause such aggression as to result either 
in war or in abject humiliation, it must 
finally lead to a disastrous disintegra- 
tion of the very moral fiber of the na- 
tion. 

But it is one thing to be prepared to 





| never been forgotten and it may be said 


Progress does not go forward in a | to have marked the beginning of a per- 


of | 


| Sought by Conference 


| enduring friendships. 





; the western hemisphere, animated by the 


| there are many matters of mutual in- 
| terest and importance which can best be 
investigated and resolved through the 


| our obligation. 
| charge it for us. 


| ourselves, 


| publics will have the freedom and the 


| American Conferences reveal a record of 





| between the American republics 


+ 


defend our rights as a last extremity and 
quite another to rely on force where rea- 
son ought to prevail. The form of our 
governments guarantees us against the 
Old World dynastic wars. 

It is scarcely too much to say that the 
conflicts which have been waged by our 
republics for 150 years have been al- 
most entirely for the purpose of secur- 
ing independence and extending the do- 
main of human freedom. When these 
have been accomplished, we have not 
failed to heed the admonition to beat our 
swords into plowshares. 


Republics Desire 
Welfare of People 
We have kept the peace so largely 


on the desire to promote the general wel- 
fare of the people, which is seldom ac- 
complished by warfare. 

In addition to this we have adopted 
a spirit of accommodation, good will, con- 
fidence, and mutual helpfulness. We have 
been slow to anger and plenteous in 
mercy. When this attitude prevails it is 
not difficult to find practical means of 
adjusting differences. The statesmanship | 
of the southern American republics has | 
shown a peculiar skill and aptitude in 
this field. It began with mutual consul- 
tation. 

The first Pan American Congress as- 


| ferences, 
| Procedure, the Scientific Congresses, the 
the Red Cross | 





sembled at Panama City about 100 years | 
ago. The purpose of that gathering has 


manent institution. 

The republics south of the Rio Grande | 
have produced a most impressive record 
of a resort to mediation, arbitration, and | 
other peaceful methods of the adjust- 
ment and adjudication of their interna- | 
tional differences. A study of their | 
treaties will disclose some of the finest 
examples of mutual covenants for the 
limitation of armaments and the avoid- 
ance of hostile conflict. 

In the discovery of the true principles 
of international relations, and in the 
effect, they have demonstrated a moral 
power and strength of character for | 
which the whole world should be pro- | 
foundly’ grateful. 

The Pan American Conferences meet 
for the purpose of maintaining and ex- 
tending these important principles. It | 
is impossible to conceive of a more in- 


tain in dealing with the affairs of this 
world. 

You have convened to take counsel to- | 
gether for increasing the domestic wel- 


| fare of the free people of our independ- 


ent republics and promoting interna- 
tional peace. No other part of the world 
could provide constituencies which all 
have such a unity of purpose. 


The whole atmosphere of the Confer- 


| ence is animated with the spirit of de- 


mocracy and good will. This is the 
fundamental concept of your organiza- 
tion. 

All nations here represented stand on 
an exact footing of equality. The 
smallest and the weakest speaks here | 
with the same authority as the largest 
and the most powerful. 


Cooperative Action 


You come together under the present 
condition, and the future expectation, | 
of profound peace. You are continuing 
to strike a new note in international 
gatherings by maintaining a forum in | 
which not the selfish interests of a few, 
but the general welfare of all, will be 
considered. 


If you are to approximate your past 


has made them an important factor in | successes, it will be because you do that | 


hesitate to meet facts squarely. We 


} must consider not only our strength but 


our weaknesses. 

We must give thought not only to our 
excellence but to our defects. The atti- 
tude of theopen mind must prevail. 
Most of all, you must be guided by pa- | 
tience, tolerance, and charity, judging 
your sister nations not only by their ac- | 
complishments, but also by their aspi- 


rations. 


A Divine Providence has made us a | 
neighborhood of republics. It is im- 
possible to suppose that it was for the | 
purpose of making us’ hostile to each 
other, but from time to time to reveal | 
to us the methods by which we might | 
secure the advantages and blessings of | 


Like the subjects which have occupied | 


| the attention of your predecessors, the | 
| topics contained in the agenda of the 


present Conference call for cooperative | 
international action. They belong to the | 
class of inquiries that produce closer 
international relations, promoting the 
good of all in the political, economic, so- 
cial, and cultural spheres. 

-Your predecessors have shown great 
wisdom in directing their attention to 
the matters that unite and strengthen | 
in friendly collaboration—subjects | 


The existence of this Conference, held 
the consideration of measures of 
purely American concern, involves no | 
antagonism toward any other section of 
It 
means that the independent republics of 


same ideals, enjoying the common bless- 
ings of freedom and peace, realize that | 


medium of such friendly contact and | 
negotiation as is necessary for coopera- 
tive action. 

We realize that one of the most im- | 
portant services which we can render to | 
humanity, the one for which we are 
peculiarly responsible, is to maintain the 
ideals of our Western World. That is 
No one else can dis- 


Importance of Objects 
Of Special Conferences 


If it is to be met, we must meet it 
$ We must join together in as- 
suring conditions under which our re- 


responsibility of working out their own 
destiny in their own way. 


The proceedings of the successive Pan 


achievement which, without attempting 
the spectacular, constantly builds on the 
solid foundation of the immediately at- 
tainable. With each succeeding Confer- | 
ence the agreements for the orderly set- | 
tlement of such differences as may arise | 
have | 
been extended and strengthened, thus | 





| last 
| greatest achievements of our American 


| civilization and one which, in the future, | : : 
| of good will and mutual accommodation | 


| tries. 


| of aviation 


| eration 


Welfare of People 
Is Common Purpose 
Improved Communications by 


Sea, Land and Air to Pro- 
mote Better Relations. 


making their relationship more certain 


| and more secure. 


Each Conference has contributed its 
share toward deteloping more intimate 
cultural ties among the nations of this 
hemisphere, and establishing new cur- 
rents of mutual understanding. Obstacles 
to closer economic relations have been 
removed, thus clearing the pathways of 
commercial intercourse. 

Of scarcely less importance have been 
the many special conferences which from 
time to time hawe assembled for the 
purpose of dealing with the more tech- 


the republics of America. 


The meetings of the International 


Commission of Jurists, the Pan Ameri- 
can 


Highway Conferences, the Child 
Welfare Conferences, the Sanitary Con- 
the Conference on 


Financial Conferences, 


| Conferences, and the highly important | 


and significant Congress of Journalists 


| have all served to strengthen that spirit 


of Pan American solidarity which, in the 
analysis, represents one of the 


is destined to play so important a part 
in the fulfillment of the high mission in- 


| trusted to the r li : i in | 7 . 
. e republics of this hemi | most of these disputes have been settled ; 


sphere. . 
It has been most gratifying to wit- 


| conferences. 


Consular | 


} 
| 


| 


ness the increasing interchange of uni- | 


from one country to another. 


| influence can be more potent and effective 


| versity professors and the constantly | 
| growing stream of student migration | 


No other | but few questions remain unsolved. This ! 


in promoting mutual comprehension of | 


national aims and ideals. 
will each year assume larger proportions. 


tempt to be all alike. Progress is not se- 
cured through uniformity and similarity 
but rather through multiplicity 
diversity. 


We should all be intent on maintain- | 


ing our own institutions and customs, 
preserving the purity of our own lan-, 


| guage and literature, fostering the ideals 
of our own culture and socitey. Ina ter- | 


ritory reaching from the north temperate 
zone through the Tropics to the South 
pole, there is room enough for every 


worthy activity which is profitable and | 
| every ideal which is good. | 

Our geographical location, as well as | 
our political ideals, has endowed us with | 
a self-contained unity and independence. | 


Instead of considering our variations as 


an obstacle, we ought to realize that | 
| they are contributions to harmonious poli- | 


tical and economic relations. 


In this great work of furthering inter- 
American understanding, a large respon- | 


sibility rests upon the press of all coun- 
I In our present stage of civiliza- 
tion, knowledge of foreign people is al- 


| most wholly supplied from that source. 


By misinterpreting facts, or by care- 


| lessness in presenting them in their true 


light, much damage can be done. 

While great progress has been made 
toward the publication of fuller informa- 
tion and unbiased views, a better ex- 
change of news service would do much 
to promote mutual knowledge and under- 
standing. What happens in this hemi- 
sphere is of more vital interest to all 
than what happens across any of the 
oceans. 

An increase of information depends 
largely on an increase in the means of 
communication. During the entire nine- 
teenth century intercourse between the 
American republics was exeedingly diffi- 


| cult, and this isolation proved a serious 


obstacle to closer understanding. 


| Better Communications 


Bring Americas Together 
The twentieth century, however, and 


especially. the last 10 years have wit- | 


nessed astonishing changes in this re- 
spect. Transportation by water has be- 


It is sincerely | 
| to be hoped that this cultural interchange 


and | 


; as : | lics is strengthened with each year that 
nical questions in the relations between | 


° 2 | un, 
It is not desirable that we should at- 


; are brought within the orderly rule of 





come rapid, comfortable, and relatively | 


inexpensive. 
Shipping facilities from the United 
States have been largely improved. Our 


| Government is greatly interested in in- 


creasing their efficiency. 

Railway lines have been extended so 
that it will soon be possible to travel 
with practically no interruption from the 
northern border of the United States to 
the southern border of El Salvador, and 
in South America from Peru to 
Patagonia. 

During very recent years every gov- 
ernment of this hemisphere has been 
giving special attention to the building 
of highways, partly with a view to es- 
tablishing feeders to the railway lines, 
but also to provide great arteries of 
inter-American communication for motor 
transport. On the wall of my office 
hangs a map showing proposed high- 
ways connecting the principal points of 
our two Continents. 

I am asking the United States Con- 
gress to authorize sending engineering 


| advisers, the same as we send military 


and naval advisers, when requested by 
other countries, to assist in road buiid- 
ing. These gratifying changes are about 
to be supplemented by the establishment 
routes, primarily for the 
transportation of mails, which will afford 
to our republics a channel of interchange 


| which will find its ultimate expression 


in closer cultural and commercial ties 
and in better mutual comprehension. 

Our Congress also has under consid- 
! proposals for supporting such 
air routes. Citizens of the United States 
are considering installing them. 

Private organizations of a civic, cul- 
tural, and educational character also 
have a great opportunity to help in the 
development of a closer understanding 
amongst the nations of America. The 
fine cooperation of the Red Cross So- 
cieties of the American Continents is an 
outstanding instance of the field for 
service open to the civic and philan- 
thropic organizations of this hemisphere. 

In the domain of commercial relations, 
the last few years have witnessed an ex- 
traordinary strengthening of the eco- 
nomic ties binding together our repub- 
lies. In both agricultural and industrial 
production the countries of America are 
now complementing one another to an 
unusual degree, resulting in an increas- 
ing exchange of commodities. 

Furthermore, recent years have wit- 
nessed a most gratifying rise in the 
standards of living of the wage earners 
throughout the Americas. They enjoy a 


| 
| 
| 
| 
| 


| 
} 


| 


| 


| of the oppressed is in the law. 


greater baaductive and earhing capacity, 
with a cofi8equent increase in their pur- 
chasing power which has been reflected 
in the growing volume of inter-American 
commerce, destined to become more and 
more important as it combines a scien- 
tific utilization of natural resources with 
an increasing economic power of the 
masses of the people. 

The greater a nation becomes in wealth 
and production, the more it has for the 
service of its neighbors, the larger its 
markets for the goods of others. The 
operation of natural forces, supplemented 
by the conscious purpose of the govern- 
ments and peoples of the Americas, has 
increased their mutual interest in each 


other and strengthened the commercial 


ties among them. 
Important Role Taken 
By Pan American Union 


In this work of inter-American coop- 
eration, an important part has _ been 
played by the Pan American Union. It 
stands as the permanent organ of thes 


This international organization has la- 
bored unceasingly to give effect to the 
treaties and resolutions adopted by the 
successive conferences. Its scope of use- 
fulness is constantly being enlarged and 
its ability to serve the American repub- 


passes. 

In the area of political relations the 
results have been no less gratifying and 
even more significant. It is almost im- | 
possible fully to appreciate the remark- 


| Prospects for Peace Said to Be Injured 
When Its Pursuit Becomes Fad of Citizens 


' 


| 





able record achieved by the republics of 
America in the settlement of the differ- 
ences that have arisen among them. 
Because of ill-defined boundaries of | 
the sparsely settled political subdivisions 
of the old Spanish colonial empire, the 
independent states of America carved 
out of it, fell heir to a large number of 
territorial disputes which, in many cases, 
were of an exceedingly delicate and dif- 
ficult nature. It is a tribute to the spirit 


which has dominated the relations among 
the nations of the Western World that 


by the orderly process of negotiation, 
mediation, and arbitration. 

The adjustment of international dif- 
ferences on the American Continents has 
happily advanced to a stage at which 


extraordinary record of achievement 
places heavy responsibility upon _ the 
present generation to advance the great 
work that has been so auspiciously be- | 


It is a high example that we have set 
for the world in resolving international 
differences without resort to force. If 
these conferences mean anything, they 
mean the bringing of all our people 
more definitely and more completely un- ! 
der the reign of law. 

After all, it is in that direction that | 
we must look with the greatest assur- 
ance for human progress. We can make 
no advance in the realm of economics, 
we can do nothing for education, we | 
can accomplish but little even in the | 
sphere of religion, until human affairs | 


law. 


Founders of Republics 
Not Self-Interested 


The surest refuge of the oad ae 
t is | 
preeminently the shield of small nations. 
This is necessarily a long, laborious 
process, which must broader? out from 
precedent to precedent, from the general 
acceptance of principle to principle. 

New activities require new laws. The 
rules for the governing of aviation are 
only beginning to be considered. We 
shall make more progress in the end 
if we proceed with deliberation. 

No doubt you will find in your dis- | 
cussions many principles that you are 
ready to announce as sound and settled | 
rules of action. But there are certain | 
to be other questions concerning which 
it is not possible at the present time 
to lay down a specific rule of law. 

This need not discourage anyone. It 
is rather the .nost conclusive evidence 
that the results which have been secured | 
are not of a temporary and ill-considered | 
nature, but a mature statement of sound | 
and conclusive principles. 

The founders of our republics sought 
no peculiar preferment for themselves. 
That same disinterested spirit which has 
animated the conduct of our past con- 
ferences has given the American family 
of nations a high place in the opinion 
of the world. 

Our republics seek no special privileges 

for themselves, nor are they moved by 
any of those purposes of domination and 
restraints upon liberty of action which 
in other times and places have been 
fatal to peace and progress. In the 
international system which you represent 
the rights of each nation carry with 
them corresponding obligations, defined 
by laws which we recognize Aas binding 
upon all of us. 
* It is through the careful observance 
of those laws which define our rights 
and impose our duties that international 
cooperation is possible. This lays on us 
all a continental responsibility which 
none of us wish toavoid and the ful- 
fillment of which is one of the most im- 
portant guaranties of international 
friendship. 

While the law is necessary for the 
proper guidance of human action, and 
will always remain the source of free- 
dom and liberty and the ultimate guar- 
anty of all our rights, there is another 
element in our experience which must 
always be taken into consideration. 

We read that “The letter killeth but 
the spirit giveth life.” Oftentimes in 
our international reiationship we shall 
have to look to the spirit rather than 
to the letter of the law. We shall have 
to realize that the highest law is con- 
sideration, cooperation, friendship, and 
charity. 

Without the application of these there 
can be no peace and no progress, no lib- 
erty, and no republic. These are the at- 
tributes that raise human relationship 
out of the realm of the mechanical, above 
the realm of animal existence, into the 
loftier sphere that borders on the Di- 
vine. 

If we are to experience a new era 
in our affairs, it will be because the 
world recognizes and lives in accordance 
with this spirit. Its most complete ex- 
pression is the Golden Rule. 

} The light which Columbus followed 

| has not failed. The courage that car- 
ried him on still lives) They are the 
heritage of the people of Bolivar and | 
of Washington. 

We must lay our voyage of explora- 
tion toward complete understanding and 
friendship. Having taken that course, 
we must not be turned aside by the fears 
| of the timed, the counsel o fthe igno- | 
| rant, or the designs of the malevolent. 
With law and charity as our guides, 
| with that ancient faith which is only | 
| strengthened when it requires sacrifices, | 
| we shall anchor at last in the harbor 
| of justice and truth, The same Pilot | 
which stood by the side of the Great 
; Discoverer, and the same Wisdom which 
| instructed the founding fathers of our | 











| of individuals. 


| republics, will continue to abide with us. j 


Assistant Secretary of State Declares Many Persons Ad- 
vocate Making Treaties With All Nations. 


The policies and activities of the 
Department of State in the promo- 
tion of peace between the United 
States and other nations were ex- 
plained by the Assistant Secretary, 
William R. Castle, jr., in an address 
on January 15 before the General 
Federation of Women’s Clubs in 
Washington, D. C. A summary of 
the address was, published in The 
United States Daily in the issue of 
January 16. The full text of the 
address follows: 

No question is more vitally important 
to the world than that of peace. For 
this reason it is always worthy of dis- 
cussion, but because it is so vital the dis- 
cussion should be carried on with due re- 
gard to historical facts, with a frank 
recognition of the weakness of human 
nature, as well as its idealism. In other 
words, I believe that when the pursuit of 
peace becomes a fad, the cause of peace 
is injured. There are many altogether 
good ,and otherwise intelligent men and 
women who believe that when once an 
ideal has been written into law or into a 


treaty it becomes an inviolable principle. | \ ‘ b 
; matter in all its angles, but to act in- 


There are many, for example, who be- 
lieve that if the United States signed 
agreements with other nations to outlaw 


| war, or treaties guaranteeing that under 


no possible circumstances should we go 
to war, there would inevitably be no war, 
but this is to ignore realities, to ignore 
human weakness, to miss the fact that 
nations are not sublime moral entities, 
but rather groups of fallible and pas- 
sionate human beings or, as Mr. Hoover 
once admirably expressed the idea, “Na- 
tional character is the sum of the moral 
fibre of individuals.” A nation is morally 
great exactly in proportion to the moral 
soundness of its inhabitants and the most 


; successful worker for peace is he who 


upbuilds and strengthens the moral fibre 
This is a long process 
and there are many who believe that 
somewhere we can find a short cut. 


Declares Peace 
To Be State of Mind 


There is another thing to remember, 
Peace, to be real, must be a state of 
mind. Mere absence of war does not 
necessarily mean, peace any more than 
the passing of night means sunshine 
when the sky is heavy with clouds. There 


is no real peace when nations are angrily | 
| suspicious of each other, glaring at each | 
The | 


other across national boundaries. 
aspiration of the American Government 


is for that real peace which comes of in- | 
ternational understanding. But this per- | 


manent peace cannot be achieved by 
waving a magician’s wand, it is the re- 
sult of the growth of character and of 
understanding, of the gradual elimina- 
tion of the causes of international mis- 
understanding, of willingness to let 
others live their own lives as they see fit 
so long as their choice does not interfere 
with the happiness of the rest of the 


| world, of a consistent and unselfish sup- 


port of national rights. A nations which 
is unwilling to defend its own rights 


| does not help on the cause of peace. 


During the World War Switzerland and 
Holland, for example, were kept out of 
the maelstrom because all the combat- 
ants knew they were ready to defend 
their frontiers. These small nations had 
no belligerent tendencies, neither did 


they propose to be trampled on and be- | 


cause of this the tides of war broke 
harmlessly against their borders. 
Every fair minded person knows that 
the Urited States has not the smallest 
desire to go to war with anyone. And 
beyond this negative statement every 
fair minded persons knows also that the 


| United States is determined to maintain 


an honorable peace with all the world. 


| The Department of State exists largely 


for the purpose of maintaining this hon- 
orable peace and our efforts along this 
line cannot be measured by proposals for 


| arbitration treaties or for pacts to pre- | 


vent war. It is well known that wars 
have sometimes begun through trivial, 
apparently unimportant causes. It is the 
business of diplomacy so to handle these 
matters that the United States may be 
respected for the just exercise of its 
power. We must, for example, support 


| an American citizen living abroad when 


he has obeyed the law, but we cannot, 
because we are powerful, support him in 
wrong doing. We must be generous, but 
must not permit generosity to bear the 
badge of weakness. In drawing treaties 
of commerce we must not demand from 
others what we are unwilling to give 


ourselves, but, on the other hand, we | 


must not hasten to give to others what 
they are unwilling to give us. The De; 
partment is trying continually to break 
down unnecessary barriers to commerce, 
to simplify commercial practice because 
all this makes misunderstanding less 
likely. It was in this same pursuit of 
peace that John Hay stood for the policy 
of the open door, and that Mr. Kellogg 
stands solidly on the principle of general 
most-favored-nation treatment. We are 
always willing to extend to every nation 
the treatment we extend to any one na- 
tion, on condition, of course, that it does 
the same for us. We ask no special 
favors of anyone and give no special 
favors. We demand that others shall not 
discriminate against us so long as we do 
not discriminate against them. 


| Department Urges 


Settlement by Arbitration 

The Department of State believes 
firmly in the principle of arbitration for 
the settlement of international disputes 
of a judicial character which cannot be 
settled by diplomacy in their initial 
stages. We prefer to handle such dis- 
putes in such manner that the necessity 
of arbitration shall not arise. We believe 
that others have good will as we know 
that we ourselves have good will. We 
believe that in most cases of misunder- 
standing two men of different nationali- 
ties can sit down quietly and settle al- 
most any dispute that has arisen be- 
tween their two countries and, therefore, 
we think that even in nonjusticiable 
matters recourse should be had to concil- 
jiation. Recently, in the matter of the 
claims with Great Britain arising out of 
the late war, we believed that a settle- 


| ment could be made by frank joint dis- 


cussion and that it has been made shows 
the progress of the last few years. I re- 
member saying to an older and much 
more experienced man soon after the 
war, “Why don’t we get to work and 
settle these British claims?” I felt very 


| new and inexperienced in the game of 
diplomacy when he answered, “Absurd. 


Don’t you know that the claims of the 
War of 1812 were only settled a few 


years ago?” It took 100 years for Great 


| countries was, in any case, unthinkable. 
| Immediately, however, the agitators be- 


; eagerly in favor of peace that he was | 





| said that this agreement must, in order 


| analysis, but even if nothing comes of 





Britain and the United States to settle | 
the claims of 1812 and six months, when | 


we really began to discuss the matter, to 
settle the claims of the recent war, All 


‘partment 


that is the kind of thing that makes for 
peace. 

I said that we want to make commer- 
cial treaties alike with all nations. 
Equally when we make treaties of arbi- 
tration or other treaties drawn with the 
direct purpose of preserving the world 
peace, we want to make them alike with 
all. Let me give ‘you one example of 
what I mean. It is an example typical 
of the attitude of the American Govern- 
ment and at the same time it shows that 
the Government must act calmly, must 
not be stampeded into ill considered ac- 
tion. All the world knew that M. Briand 
last summer suggested to this Govern- 
ment a pact by which France and the 
United States would agree never to go 
to war with each other. The French 
note was received at a time when, as it 
happened, neither Ambassador, French 
nor American, was at his post. The Sec- 
retary of State said that he would dis- 
cuss the matter whenever the French 
were prepared to do so, but obviously it 
was not urgent as war between the two 


came vocal, professional peacemakers 
did not want us to think, to consider the 


stantly. It is not very long since one of 
them telephoned me about it. He was so | 


positively belligerent. “It is ari out- 
rage,” he said, “that our Government 
should hang back in a matter of this 
kind. I am going to make speeches about 





it and I warn you that I shall attack the | 
Department of State as it deserves. I am 
absoiutely in favor of the Briand Treaty. 
Will you tell me what is in it?” (Paren- 
thetically I might say that I wish you 
could realize how much .agitation there 
is for things which are not understood 
even in the most elementary way. It is 
agitation, to be sure, based on generous 
and humanitarian aspirations. All that 
combined with muddled thinking, but let 
me assure you that there is far more 
danger in peace pacts based on muddled 
thinking than there is in refusing to sign 
new pacts at all.) 

In this French matter the De- 
of State took the stand ; 
that it was in favor of any agreement 
which, in stating unequivocally a moral 
principle, would diminish the danger of 
international conflict, but that to sign an 
agreement with one nation which we | 
were not ready to sign with others was 
not a step toward general peace. We 
felt that an agreement that under no cir- 
cumstances would we attack France 
might -cause irritation and unrest in | 
other nations. It would almost inevit- 
ably have been looked upon by them as 
something closely approaching a defen- 
sive alliance. The Secretary, therefore, 
proposed a new treaty of arbitration 
with France to replace that which ex- 
pires by limitation next month and at 
the same time wrote a note on the 
Briand proposal which you have all seen 
in the press. In this note we welcomed 
the French idea of making a declaration | 
that we should no longer consider resort 
to war in the settlement of international 
disputes as a national policy. But we 


to be useful in the preservation of peace, 
be drawn up in the form of a multi- 
lateral treaty tobe signed by the princi- 
pal nations of the world. It remains to 
be seen whether this idea can be carried 
out. Such matters, whatever the extrem- 
ists may think, cannot be formulated 
without the most careful thought and 


this particular discussion the world will 
be no worse off. I think it would have 
been had we followed the advice of the 
professional peace-makers and hastened 
to sign a bilateral pact with France. “If 
the multilateral pact should be signed,” 
you may ask me, “why will the world be 
any better off, since you said yourself 
that human nature was still fallible and | 
that no treaty will inevitably prevent 
war?” The answer is that open and pub- 
lic acceptance of an idea makes a nation, 
as well as an individual, think seriously 
before publicly repudiating the idea. It 
is no absolute guarantee of peace—that 
comes certainly only with the develop- 
ment of the moral worth of the citizens 
who make up a nation. It is, on the other 
hand, a strong moral deterrent and it is 
fair to say that the longer a nation holds 
back from war, the greater is the chance | 
of peace. 

Arbitration treaties with several na- 
tions are expiring shortly. The Depart- 





| of dispute. 


ment plans to renew them all and to 
make them, if possible, more comprehen- 
sive. An arbitration decision is a judi- 
cial settlement which must be followed, 
like any court decision, and it is, theres 
fore, important to define clearly and spe 
cifically the questions which are not sub« 
ject to arbitration, not to leave that deci- 
sion to the more or less arbitrary deci- 
sion of one or the other nation. All the 
remaining questions are still open to 
conciliation, must be referred under the 
Bryan Treaties to conciliation, and I be- 
lieve that the delay thus necessitated 
will go a long way to prevent war. You 
know of the consistent cooperation of the 
American Government with the League 
of Nations in the work of the Prepara- 
tory Commission on Disarmament. You 
know of the meeting on naval limitation 
called by the President. Even if this 
conference reached no conclusion it 
pointed the way to later achievement 
and certainly did not interfere with the 
good understanding between the partici- 
pating nations. ou know of the good 
will and the patience of the American 
Government in its dealings with Mexico, 
its steady resistance to the urging of 
those Americans who wanted to break 
relations forthwith. And the result of 
that is that many of the complaints bid 
fair to be settled, that our relations with 
Mexico are better than they have been 
for a long time. 


Better Understanding 


Is Aim of Department 


The work of the Department of 
State is always to bring about bet- 
ter understanding, to appreciate 
th® point or view of other nations 
without once losing our own American 
point of view. It is not dramatic. It 
means watchfulness and good humor and 
friendliness: It epitomizes the lives of 
those of us who are in the work—and it 
is an inspiring work because, whether or 
not its results are recognized, they are 
very real. 

All this is logic, the daily grind, if you 
will, of diplomatic action. It all makes 
for peace ,enduring peace, but I should 
be telling only half of the story if I 
omitted altogether the matter of senti- 
ment. Sometimes an accident does more 
to stir up the generous feelings of re- 
spect and affection between nations than 
years of honest endeavor. When Lind- 
bergh landed in Paris there was an out- 
burst of enthusiasm for the United 
States that made people forget for a 
moment the debts and all other matters 
Through Lindbergh the 
French and later the Mexicans felt the 
real spirit of America and the propa- 
ganda of the agitators, which, like a veil 
of smoke, keeps others from seeing us as 
we are, was blown away. It was real 
sentiment, real enthusiasm for an ideal. 
Exactly the same feelings were aroused 
in America through the reception that 
Lindbergh received and so, for a time, 
the hearts of both nations beat in uni- 
son. Every time this happens we move 
a step nearer peace. The same generous 
sentiments are today, I hope, in the 
minds of the Cubans and our other Latin 
American friends as they welcome the 
President of the United States in Ha- 
bana. 

It is the duty of the Department of 
State, then, to clear up misunderstand- 
ings, bie and little; to recognize and sup- 
port friendly enthusiasm wherever we 


| see it; to criticize only when we must 


and to praise whenever we can; to sup- 
port the rights of Americans everywhere 
and to see to it that rights are never in 
conflict with the right. It is an inspiring 
work and it becomes always more inspir- 
ing when we know that we have the 
American people back of us. 


Funds to Check Smuggling 
To Be Asked of Congress 


[Continued from Page 1.] 
ing stolen; we do know that there are 
continuous reports of such thefts and 
I think it can not be overcome until we 
get enough guards to watch it more 
closely.” 

The liquor smuggling that goes on 
was described by Mr. Lowman as of no 
real consequence compared with the val- 
ues of other merchandise so coming in. 
He desired to stop it also but he felt 
that the greater problem was in the 
curbing of the general smuggling rather 
than the smuggling of one particular 
kind of goods. . 

Mr. Lowman said that the business of 
New York port was increasing rapidly 
and that this gain only added to the 
problem with which the officials already 
had to contend. He did not estimate 
the loss to the Government in revenue 
but explained that whatever the loss had 


| been, it was growing because the im- 


portations were growing and thereby 
making a bad situation worse. 
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Bill for Maintenance 
Of Merchant Marine 
Taken Up in Senate 


Measure Is Made Unfinished 
Business; Mr. Copeland 
Says He Will Offer 
Amendments. 





The Merchant Marine bill (S. 744) in- 
troduced by Senator Jones (Rep.), of 
Washington, chairman of the Senate 
Committee on Commerce, was made the 
unfinished business of the Senate on Jan- 
uary 16 by a record vote, 61 to 20. 

This action was taken after several 





| 





| Measure Is Approved by Vote of 54 to 34; Last Minute 
Effort to Obtain Amendment Fails, 


1922 when the present law was passed, 


facturers than is agriculture from its 
competitors abroad. This they can- 
| tended, should not be the case and their 
argument was to the effect that the Mc- 
Master resolution presented one way of 
demonstrating their desire to extend aid 
to agriculture. 


Senator Walsh Introduces 
A Compilation of Statistics 


[Continued from Page 1.] 


{ 


a greater protection from foreign manu- | i 


; politically independent.” 


Senate Passes M’Master Resolution | 
: Favoring Reduction in Tariff Rates 


- name of the Senator who fathers 
The Senate was wasting time accord- 
ing to Senator Shortridge, which it 
should be devoting to questions that need 
urgently to be solved by legislative en- 
actment. He could not, therefore, see 
the “Why or the Wherefore” of the reso- 
lution. 

“I want this country to be industrially 
independent,” he continued, “just as it is 


Selling Instructions 
Given Employes of 


Food Supply Store | 


Classes for Beginners and 
Older Workers in Es- 


Pittsburgh Enterprise Holds | 
\ tablishment. | 


Study of problems arising in supply- | 
ing food to a community of more than | 
one-half million inhabitants, forms the | 
basis for a new project in commercial | 
education in Pittsburgh, it has just been 
stated by the Specialist in Retail 
Store Education, Isabel Craig Bacon, for 


| 
| 
cation. ‘ | 
' 


Says Secretary of Treasury Is 


(CinpEx” 


INDEX 


| Representative Garner Declares Provisions 
| Of Bill and Not Tax Reduction Cause Delay a 
| — Termed Necessary in 


Holding Up Measure in 


Senate Because It Affects His Companies. 





[Continued from Page 1.] 


| the bill went to the Senate carrying a 


t 
tax reduction of $290,000.00. | 

Mr. Garner stated the provision made | 
by the House for a system of separate | 
returns by corporations on a graduated | 
scale as a substitute for the consolidated 
return provided in the existing law, was 
opposed by Secretary Mellon. 

“If this Section 141 remains in the 
bill, it will never become law,” Mr. Gar- | 
ner stated, “for i, means more taxes to | 
the Secretary of the Treasury and his 

| 
| 


meeting he intends to insist upon the 
views he has previously expressed, that 
action on the tax bill be deferred until 


after March 15 as suggested by the Sec- | 


retary of the Treasury, Andrew W. Mel- 
lon, in a letter to Senator Smoot sev- 
eral weeks ago. 

(The correspondence between Sen- 
ator Smoot and Mr. Mellon was pub- 
lished in The United States Daily of 
December 31, 1927. 


Statement by Senator Simmons. 


' Health Protection 4 


| 
| 


3239) 


PAGE 


Flood Control Plan 


Survey Reveals That Need 
for Suppression of Dis: 
eases Will Continue 
Indefinitely. 


[Continued from Page 1.] 


| Urgently needed biologic products, ine 


cluding smallpox vaccine, antityphoid 
vaccine, and antitetanic serum, were: 
supplied in large quantities through these 
agencies. : 

Within a period of 10 days from the 


9 Senators announced their opposition to Senator Walsh (Dem.), Mass., in- | ¢ ¢ the Federal Board for Vocational Edu- " ° ; and hi A statement announcing the action of | beginning of the flood emergency, 14 
} the bill and after Senator Copeland | formed the Senate just before the vote Says Greater Protection a tae bales aia tal companies. This section would increase | the minority members of the Finance officers of the Public Health eh 
: (Dem.), of New York, a minority mem- | of a compilation of statistics which he Is Given to Industry course for employes in retail sell- | the taxes of Mr. Mellon by over | Gommittee was given out through the trained in emergency work and familiar 


ber of the Committee on Commerce, had | 


announced that he intends to present a 
minority report opposing the 
mendation of the Committee for passage 
of this bill. 


recom- | 


said refuted statements of unparalleled 
prosperity in this country. 

“In view of the assertions,” said Sen- 
ator Walsh, “that have been made dur- 


ing the pending resolution repeated again | 





Senator Norbeck (Rep.) S. D., said | 
he agreed with Senator McMaster’s ex- 
pression in the resolution that the tariff 
as it stands gives greater protection to 
industry than to agriculture. He as- 


ing of food products has been instituted 

in a Pittsburgh store, Miss Bacon said, | 
through the cooperation of the manage- | 
ment, the director of Commercial Edu- | 
cation of Pittsburgh, and the principal 

of a night high school. 


$1,000,000.” 

“The graduated tax principle, the re- | 
peal of consolidated returns for corpo- | 
rations, and the repeal of the consump- 
tion tax is what is wrong witk the bill,” 


office of Senator Simmons. 
follows in full text: 
“Following a conference of the mi- 


It reads as 


| nority members of the Finance Commit- 
| tee this morning in the office of Senator 


with the localities affected by the flood, 
were in the field to assist the State health 
authorities. On these men the State 
health officials placed their main reliance 
for assistance in the organization and 


* Stan 4 to 4 : e ‘ wo ‘ x: shoul phe ’ | general supervision of emergency work 
The bill declares it to be the poisy and again by many officials and leaders | seyted that “the economic conditions are ane y stated Mr. Garner. Simmons, _ranking minority member, | Foy he greventiog of the sored a epi- 
= mo a regard lage: rag diowd toe | of finance, asesrting that the country was | ¢o unjust that farmers will not continue Instruction in Selling. Representative Edgar Howard (Dem.), | § enator Simmons requested Chairman 
quate merc marine, makes provis ; 


for the reconditioning of ships of the 


enjoying unparalleled prosperity, I sub- 
mit certain concrete facts. 


to support a protective policy.” 


The full text of the statement follows: 


of Columbus, Nebr., stated that Mr. Mel- | 


Smoot to call a meeting of the full Com- | 


| demic diseases. 


The response of local and unofficial 


: vite . 3 confronti ° : mittee Y ni -onsider : ; 
Government-owned fleet, and forbids the 1 in the R 1 Blame for lack of a proper agricul- i mae of ae eee cee lon’s corporations would have to pay | what ‘the Cameubice cuaitinks os nat agencies to the appeal of the Publi¢ 

. ea in, ae, | sk ave inser e Record | og nf , 2 > Senator Nor- a of a large industrial cen- male. os " > : | ran n s é PAs) Ganwingn s sat a . $a 
sale of any Government-owned ship ex- ‘ Fe sablished in the shesen Cnt tural tariff was placed by Senator Nor Po} g nearly $3,000,000 more under Section “Senator Smoot has called a meeting Service for trained personnel was im 


cept on the unanimous affirmative vote 
of Shipping Board. 


Opposes Clause on Sales. 
Senator Copeland declared he considers 


the bill “a blow in the face of the pri- | 


vately-owned merchant marine of the 
country.” He objected particularly, the 
New York Senator said, “to the pro- 
vision requiring unanimous approval of 
the Shipping Board for the sale of ships. 


“There are members of the Board who | 


have never voted for the sale of a single 


_ ship,” he said. “This is designed to pre- | 


vent any sales from being made.” i 

Senator Shortridge (Rep.), of Cali- 
fornia, also announced his opposition to 
the provision requiring unanimous ap- 
proval for sales of ships and objected to 
what he termed an attempt to “rush this 
bili through.” Senator King (Dem.), of 


Utah, also opposed the bill and voted | 


against making it the unfinished busi- 
ness, as did Senator Shortridge. 


Amendments Are Planned. 

Senator Copeland finally voted in favor 
of taking the bill up after Senator Jones 
had given assurance that it would not 
be pressed to a vote until Senator Cope- 
land had been given time to prepare and 
file his minority report. Senator Jones 
also agreed to call a meeting of the Com- 
mittee on Commerce for January 18 to 
allow Senator Copeland to present 
amendments to the bill for consideration 
by the Committee. tel 

Senator Glass (Dem.), of Virginia, 
questioned Senator Jones as to whether 
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tory pay roll of the 24 most important 
industries of the country and compares 


November, 1926, 
November, 1927. 
In 20 of these 


24 industries the pay 
rolls decreased in November, 1927, from 
that of November, 1926. In 14 the pay 
rolls were decreased more than 8 per 
cent; in 8 of these industries the de- 
crease was more than 12 per cent. The 
greatest decrease in the three largest 
industries was 10, 16 and 14 per cent, 
respectively. 

In only four industries were there a 
gain and these were only 4, 1, 2 and 2 
per cent, respectively. 


dustries show a net reduction in payrolls 
| in November, 1927, of 8 per cent over 
the payrolls of November, 1926. 

The total payrolls of these 24 indus- 
| were $63,343,000. As the decrease was 
8 per cent, the total decrease in dollars 


and cents to the factory workers was 
$5,067,360 for the month of November. 


| Reduction of Tariff 
Cited as Aid to Farmer 


speaking in favor of adoption of the 
McMaster resolution, declared that the 


tries in the month of November, 1927, | 


This table contains the weekly fac- | 


the pay rolls of these industries as of } 
with the payrolls of | 


| the country must suffer. 
, other answer to the question, he said, | 


The total payrolls for all these 24 in- | 


| {ation that promised any possible aid to 
Senator Robinson (Dem.), Arkansas, | 
| Howell added, however, that he could not 


beck on the representatives of the north- 
west who, he said, “as usual, failed to 
look after the interests of their sections 
of the country as carefully as other sec- 
tions are looked after” by their repre- 
sentatives in Congress. 

The McMaster resolution, according to 
Senator Howell (Rep.), Nebraska, is 
“the logical result of the fight of agri- 
culture for proper tariff help and the 
continued refusal of other assistance 
from Congress.” 

Agriculture, Senator Howell asserted, 
was the underlying industry of all com- 
mercial effort. He declared, therefore, 
that unless the farmers are aided, all of 
There is no 


than that the needs of the farmers must 
be considered. | 

The Nebraska Senator said the res- 
olution meant “the opening up of the 
tariff question,” and said, in reply to 
questions, that such a course was en- | 
tirely practical. 

Senator ‘Bingham (Rep.) Conn., in- 
quired whether Senator Howell would 
favor amendment of the resolution so 
that it would provide merely for “re- 
vision” of the tariff instead of “revision 
downward.” To this, the reply was that 
Senator Howell would vote for any legis- | 





the agricultural 


interests. Senator 


speak for the author of the resolution 


| four years ago and is being successfully 


; standards in mind, it was only natural 


| mercial education in Pittsburgh, E. FE. 


| ter is the handling of its food supply. 


The provisioning of over half a million | 
human beings demands forethought, care, 
and the utmost efficiency. 

In order to assist in meeting these re- 
quirements, a novel and interesting proj- 
ect in commercial education was launched 


carried out in-McCann’s Food Market, a 
large food store situated in the heart of 
Pittsburgh, the hub of an industrial com- 
munity, 

This organization follows one of the 
most straight-forward merchandising 
policies, Oly quality merchandise is sold 
at a one-price, cash basis, 

Each buyer is personally responsible 
for the quality of the merchandise sold, 
the freshness of the products handled, 
and the efficiency of the clerks employed 
in his department. With these high 


that such a progressive firm would be | 
interested in the training of its employes. | 
Elmer G. Miller, the director of com- 


Spanabel, the principal of the Fifth 
Avenue High Night School, and Mr. 
Lehmann, the employing manager of the 
McCann store, devised a plan whereby 
the 400 employes could have an oppor- | 
tunity for receiving the necessary train- | 
ing. The following program was adopted: 

The employes of the store were di- 
vided into two sections—a_ beginners’ 
class which is in session on Monday eve- | 
nings from 7 until 9 o’clock, and an ad- | 
vanced class which meets on Tuesday 


| by Mr. Garner. 


| 16, 


141, rather than the $1,000,000 indicated 


Mr, Garner quoted a member of the | 
House as saying that “the company he 
was associated with would have to pay 
$5,000,000 more taxes a year under Sec- | 
tion 141.” | 


Immediately preceding Rppresentative 
Garner’s address, for which 15 minutes 
was allotted him by unanimous consent, 
Representative William R. Green (Rep.), 
of Council Bluffs, Iowa., introduced a 
resolution to the effect that the House | 
return to the Senate without action, | 
a concurrent resolution (S. R. 4) affect- | 
ing the tariff act of 1922. | 

Mr. Green stated that the Senate res- | 
olution defined, for tariff purposes, | 
“broken rice’ and “Brewers Milled | 
Rice.” He said that he opposed consid- | 
eration of the resolution on the ground | 
that tariff bills, like revenue bills, must | 
originate in the House. Mr. Green’s reso- | 
lution was passed without dissent. | 

An attempt is to be made, January 17, | 
to decide whether the tax bill is to be | 
taken up at once by the Senate Com- 

! 
| 
| 


mittee on Finance or action deferred on 
this measure until after the March 15 | 
payments of income taxes have been re- 
ceived. This was made public, January | 
in statements made by Senator | 
Smoot (Rep.), of Utah, chairman of the | 
Committee on Finance, and Senator | 
Simmons (Dem.), North Carolina, rank- | 
ing minority member of the Committee. 
| 


| of the full 
| morning, January 17, at 10 o’clock.” 


Committee for tomorrow 


Senator Simmons, in an oral state- | 


ment, later amplified the original state- 
ment saying: 

“The request for the meeting of the 
Finance Committee was made after a 
meeting of the entire minority member- 
ship of the committee. 


Of course, the | 


minority will insist on immediate con- | . . 
| Such a plan was accordingly developed 


sideration of the tax bill.” 





Inquiry Is Advocated 
Into Public Utilities 


Senator Walsh Appears Be- 
fore Senate Committee on 
Interstate Commerce. 








[Continued from Page 1.] 


was certain that the expenses of the in- 
quiry would not amount to more than 


| $50,000. The Teapot Dome investigation, 


he said, cost $30,000. 


plied that he stands on his record in the 


| Senate for the last 15 years. 


Local Companies Absorbed. 


mediate and generous, and resulted in 
meeting the important public health 
needs of the flooded area within a com- 
paratively short time. 

With the recession of the flood ané 
the return of the temporary personnel 
to their respective organizations, the 
need arose for the development of a 
plan for providing public health protee- 
tion to the inhabitants of the devasted 
areas during the period of rehabilitation, 


at a conference of Public Health Service 
officials, State health authorities and rep- 
resentatives of the American Red Cross, 


| and the Rockefeller Foundation, held in 


New Orleans, La., June 5, 1927. 

The plan, which provides for the es- 
tablishment of county health units in the 
affected area through he cooperation of 
the United States Public Health Service 
and the Rockefeller Foundation with the 
State and local health authorities became 
effective July 1, 1927, and followed in 
logical 
performed by the American Red Cross. 
It is felt that by this means, assurance 
could be had that the spread of small- 
pox, trachoma, typhus fever and other 
epidemic diseases would be averted. 


In developing the preventive pian for 


| operation during the period of rehabili- 
As to “fears that this will be a po- | 
litical investigation,” Senator Walsh re- | 


tation, advantage was taken of the ex- 
perience gained in the establishment and 
conduct of rural health work in other 
communities. In fact, it was observed 
that in the areas affected by the flood, 
that those counties which were provided 


: ) In response to a request presented by Senator W i i 

> ~ rae ; : ns Z red, " re, av > ° 4 ‘ S d x al . ’ a rj y ime i 
or not the bill committed Congress to a | resolution does not — os me | Seana tes 7 a ir ae aoe z evenings for the same length of time. | Senator Simmons acting for the minor- | of his address wehat “fe big po oulas a os page eg or oan ; needs 
policy involving substantial appropria- croachment upon the powers of _ the ment. - ging amend- | Twenty-four weeks constitute a term, for | ity membership of the Committee, Sen- | o Teenie dts | ene ce 


tions for the maintenance of a merchant | 


marine. Senator Jones replied that such 


appropriations might be made or not as | 
Congress might determine in the future. | 





House Passes 68 Bills 


On Consent Calendar | 





Provision for Aircraft Procure: | 


ment Board Included 





House of Representatives to originate 
revenue legislation. The resolution, he 
said, is merely an expression of an opin- 
ion which is very widespread, to the ef- 
| fect that there should ‘be a revision of 
some of the existing tariff schedules. 





condition of agriculture.” 
given some relief by reducing the cost 


' er consumes and that this can be done 


“It has been demonstrated,” Senator | 
Robinson said, “That there is a connec- | Reason for Policy Declared to 
tion between the tariff and the present | ’ 


He asserted that the farmer could be | 


| of some of the articles which the farm- | on French loans, would be guided by the 


Objection to Loans 
In France Removed 





Have Been Terminated 
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same considerations that apply in the 


which a registration fee of $2 is charged. 
This fee is returned to all members 
who are present at three-fourths or more 
of the meetings. As an additional in- 
ducement for enrollment, the regular 
75-cent supper checks issued by the store 


; are sold to class members for 35 cents. 


Each of the two groups has an enroil- | 
ment of about 45 members. The at- | 
tendance is excellent. Many nationali- | 
ties are represented, the age distribution 
ranging from 16 to 45. 

Instruction covers the following topics: 
Store language and the use of good | 


| ator Smoot called a meeting of the 


Smoot announced orally that at this 





Committee for January 17. Soustor | 
| 
| 
| 
| 


Committee Meetings 
of the 


Senate and House |, 


January 17, 1928, 





Senate 


| articles 


are absorbing the local companies one 
after another.” This movement, he said, 
could be checked only by federal action. 

He quoted the statutes to show that 
stocks and bonds have been held to be 
r _ of interstate commerce. This 
gives Coggress authority to proceed in 


| the investigation, he declared. 





promptly and efficiently. 

As a result of the demonstration of 
the values of these county health units 
in the flood emergency, it was evident 


| that this method should be adopted and 


“There is no doubt,’ *he said, “that se- i 


| curities are property of the highest 


class—certainly they are as much prop- 
erty as horses and cows— and that they 
are articles of interstate commerce, so 
that Congress may legislate upon the 
kind of stocks that may go from one 


put into operation for the prevention 
of the spread of epidemic diseases and 
for the sanitation of the areas affected. 

While the urgent emergency was met 
by the measures adopted, a serious pub- 
lic health situation will continue to exist 
until the damage done by the flood has 
been remedied. The people in this area 
will be exposed for an indefinite period 


_ : : a eee . | ene sia oxeaatna 3 4 ~ | English in everyday life; sales ship, | is ; : oS one to adverse health and economic condi- 

The House, devoting its attention | by a reduction of the tariff. : | = : of loans originating in other coun Staite iailaien rf oe oo sg the Stat : - place to another. This affords the basis | tions. The damage to the water sup- 
January 16 to bills on the unanimous | The Senator from Arkansas said he | tes. ; pcre g ot § My = 10n, e | Irrigation and Reclamation. Hearing | for the Committee’s procedure. | ply and waste disposal systems and the 
consent calendar, passed 68 bills cover- | takes issue with recent statements by “I beg to inform you,” Mr. Olds wrote, atti aoe a ied POMS, © a a sale, on Boulder Dam bills, 10 a, m. ; | _ Senator Walsh held that holding com- | curtailment of adequate food supply are 
ing a wide variety of subjects of more | President Coolidge and by some members | “that the Department of State has no getting and keeping good will, demon- | Territories and Insular Possessions. | panies organized to control the stock of | 


or less local or regional character. 
Most of the measures carrying appro- 


priations of unusual size, however, met | 


| of the Senate during debate on the Mc- 


Master resolution to the effect that the | 
country is now enjoying an era of un- 


objection to the flotation in the Ameri- 
can market of French industrial secu- 
rities as such and in expressing the views, 


stration sales, and suggestive selling; ad- | 
vertising as a basis for competition, 
truthful advertising and truthful sell- 


Joint meeting with House Committee on | 
Territories on legislation dealing with 
American Samoa, 10:30 a. m. 


| monopolistic 


smaller operating companies are subjects 
of interstate commerce. Their alleged 
activities include group 


| likely to give rise to conditions adversely 


affecting health. ~~ 
Inquiries made since the flood indicate 


: 2 | ; e i . ns ity involv = 5 4 . alaieet : - the increased prevalence of pellagra in 
with objection of Representative Blanton | exampled prosperity. He read from the | to interested bankers in reply to their a ee ee Interstate Commerce. Hearing on | purchasing which the Supreme Court of | certain setians of. the Scnded aaa 
(Dem.), of Abilene, Texas, that “these | annual report of the Secretary of the | letters of inquiry as to this type of Panes e elements of person- | Walsh resolution for investigation of | the United States, in the Swift packing While this situation is attributable not 


bills should be taken up in their proper 
place on their merits.” 

One of the bills passed on the con- 
sent calendar (H. R. 471), reported from 
the Committee on Military Affairs, pro- 
vided for the setting up of an Aircraft 
Frocurement Board, comprising the As- 
sistant Secretaries for Aeronautics In 
the Departments of War, the Navy and 
Commerce, and the Chief of the Army 
Air Corps and the Chief of the Navy 
Bureau of Aeronautics. 


An amendment by Representative La | 


Guardia (Rep.), of New York, included 
also the Assistant Postmaster General 
on the Board, which is given charge of 


Treasury, Andrew W. Mellon, and from 
a speech recently delivered by the Di- 
rector of the Bureau of Foreign and 
Domestic Commerce, Dr. Julius Klein, 


tention that the country is not un- 
usually prosperous.. Statistics of bank 
failures, which the Senator read, show, 
he said, that there is no foundation for 
assertions that the current condition of 
the country is prosperous. 


| Number of Business 
| Failures Are Compared 
Reports of Bradstreet and Dun, Senator 


which the Senator said, sustain his con- | 


Robinson declared, show substantial in- | 


fMancing, it will be guided by the same 
considerations that are applicable im the 
case of industrial loans originating in 
other countries.” 

It was further stated orally at the De- 
partment that this action does not change 
the attitude of this Government towards 
the flotation of loans by the French Goy- 
ernment. 

It was also said that the action of the 
Department in lifting the ban on French | 
industrial loans was expected to meet | 
with the popular approval of American 
bankers. 

The removal of the prohibition by the | 
United States of industrial loans to : 


ality, their development, and their ap- 
plication to business. : 

_ The cooperation of the buyers and as- 
sistant buyers is invaluable in stimu- 
lating the interest of the classes. Two 
of the best lessons of the entire pro- 
gram were the talks given by buyers 
on salesmanship and merchandise infor- 
mation. 

When presenting some subjects a most | 
effective method is to give cach member 
of the group an outline of the principal 
points to be covered by the lecture. It 
has been found that interest is aroused 
when individual assignments of technical 
questions are distributed among the 
group members. Should the salesperson 


1 10 a. m. 


public utilities, 10 a. m. 

Finance. Consideration of program for 
tax bill, 10 a. m. 

Banking and Currency. Consideration 
of pending nominations, 3 p. m. 

Public Lands and Surveys. Executive, 


House 
Appropriations, full committee on in- 
dependent offices, executive, 10 a. m. ! 


Interstate Commerce, hearing, New- 
ton Bill on Short Line Railroad, 10 a. m. | 


Flood control, hearing, 10 a. m. 
Naval affairs, hearing,- building pro- 
gram, Admiral Hughes, 10:30 a. m. 


: case, has held may constitute a monopoly 
| as well as group selling, he said. 


Sound Ventures Secure. 

Replying to certain objections raised 
against the inquiry, to the effcet that the 
large amount of securities are held by 
people in all parts of the United States 
and that the investigation may depre- 
ciate their value, Senator Walsh said: 
_ “It is true that the people have gotten 
into the habit, in the time of the War 
Liberty bonds, of putting their money 
into stocks and bonds instead of savings. 


| Anyone who holds securities with actual 


substance back of them need not fear 


alone to the flood but to the partial fail- 
ure of crops, there is every likelihood 
that the adverse conditions brought 
about by the flood will increase the prev- 
alence of pellagra as well as of certain 
other diseases. Such aid as is possible 
is being rendered in these communities 
for the prevention of the spread of epi- 


, demic’ diseases and for the suppression 
| of diseases due to adverse economic con- 


ditions. 

In the consideration of legislation to 
aid in the rehabilitation of this vast 
area, account should be taken of the 
health needs and sufficient appropriations 


| provided therefor. 


this inquiry; but those who hav t, of 

© the procurement of aircrafts, engines, | crease in number of business failures | France results because there is no ob- | to whom a topic has been assigned be Foreign affairs, hearing, Burton Bill course, do “not want this investigation.” 
equipment, etc., in the contemplated five- | during 1927 as compared with 1926 and | jection in other countries to such loans | unable to answer or to discuss the sub- | on Prohibiting Exportation of Arms, Senator Walsh went on tg say that 

® year Army and Navy air program of | the reports of the Bureau of Labor Statis- | it was stated orally at the Treasury De- | ject, the instructor immediately takes up | 10:30 a. m. 1 jouse solici- | 


nse , ; the Commission is now proceeding it : Bee VY | covering the next seven fiscal years. | during present session of Congress. Walsh told the Committee. 
‘ Lead District Completed ; will require 48 years for it to clean up = —— breton ‘The matter is | General Booth who had appeared at a ier o: 2b Contin hee co | — 
eae eee | the work before it. It has taken 6 | ? N, ar ree . is 2 meeting held by the Committee on Janu- | McMaster resolution. 
Completion of an aerial photographic | years for the Commission to adjust 20 oa ee . peOme rom the French | ary 14 was recalled to. discuss various 2 p.m. to 3 p. m.—Continued debate on 
map of the lead and zine district of the | cases, Senator McMaster said and there a . emai : Was said at the Treas- | features of proposed legislation which he | McMaster resolution. | 
Quapaw prion Reservation, in a ; are 200 requiring adjustments. hat oe ete eer ae ee ee —- — disgined to promote ef-| 3 p, m. to 4 p. m.—Adopted McMaster 
eastern Oklahoma, was announced Jan- | vr zOv- | ciency in the army. | resolution 54 to 34. Voted 61 to 20 to : 
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in northeastern Oklahoma. The map was | the darkness, the gloom, the terrible | object. Our relations with France, it | this Board had designed no plan for 5 
made in cooperation with the War De- conditions, then some Senators ought | was stated, are friendly and not much | forced elimination of officers. He favored House j . : ; 
partment and the Chamber of Commerce - ve ig to find particular rates which | borrowing in the United States for this | Mental tests for officers slated for retire- 12 m. to 1 p. m—Considered bills on : There is at least one corporation in America that definitely values 
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$200,000,000. 

A bill (H. R. 7009) to authorize appro- 
priations for construction of quarters and 
other equipment at Army Air Posts in 


various parts of the country was passed, | 


carrying more than $4,200,000, although 
Representative Blanton at first objected 
to its consideration at that time. 

Mr. Blanton also objected to three 
Indian land bills (H. R. 8281, 8282 and 


8292) reported by the Committee on In- ; 


dian Affairs, which failed of enactment. 

Mr. Blanton also objected to H. R. 248 
authorizing appropriations for the dispo- 
sition of remains of military personnel 
and civilian employes of the Army, 
leading to a roll call. 

The Territories, bridges, battlefields, 
national parks, the military establish- 
ments were mainly involved in the bills 
passed. 


Air Map of Oklahoma 


but copies in Whole or in part ean not 
be furnished, and reproduction for other 
than official use can not be permitted, 


. 





tics reveal a large increase in unemploy- 
ment during the year just ended. 
Senator Shortridge (Rep.), California, 


resolution asked Senator McMaster 
define his conception of “excessive” as 
used in the latter resolution to charac- 
terize certain schedules and to specify 
what schedules he considers excessive. 


aluminum products. 


Senator Shortridge suggested that an 
appeal should be made to the Tariff 
Commission and the President for relief 
under the flexible provision of the Tariff 
Act for relief in cases in which there 
was a belief that certain schedules are 
too low. 

Senator McMaster repfied that he had 
sought unsuccessfully to obtain informa- 
tion and action from the Tariff Com- 
mission and that at the rate at which 





what good is that unless the House starts 
preceedings? I am of the opinion that 


» the only good thing about this resolution 


speaking in opposition to the McMaster | 
to | 
| eign Governments 


| 


: | that France has made a refunding agree- 
Senator McMaster replied that one of | 
the schedules he has in mind is that on | 


partment on January 16. The opinions 
of the Treasury were explained as fol- 
lows: 

The original objection to such loans 
was because of the failure of certain for- 
to settle their war | 
debts to the United States, but it was 
stated at the Department of the Treasury 


ment with the United States and that the 
reason this has not been ratified in | 


| France is because the situation there has | 
| not been such as to permit the Govern- | 


) The incident is closed.” _ 


ment to secure ratification. Treasury ; 
officials said, however, that it will be 
taken up again. 

There was no reason, therefore, it was 
said, so far as the debt situation is con- | 
cerned, why the United States should | 
continue the policy of opposing such 
loans. The French Government has made 
all payments due under the Mellon- 
Berenger debt refunding agreement, but | 
the agreement has not been ratified by | 








count,” said Mr. LaGuardia,” and my op- 
ponent decided to withdraw the contest. 


oon — | 








the point involved. 


Army Officers Detail | 
Plans for Retirement 











Lifting of Restrictions of Those 
on Retired List Suggested 


[Continued from Page 1.] 
so as to make valuntary retirements in 
the army attractive. 

General Booth also favored a plan by 
which retired army officers would be 
given lump sums upon their retirement. 
He explained that this would facilitate 
the retirement of those in various grades. 
Senator Reed questioned the witness as 
to the costs of such a proposal, and sug- 
gested that General Booth furnish the | 
Committee with such data for a period 


The Bouard’s findinas and recom- | 
mendations were published in The 


United Stutes Daily of January 1}. 





Immigration and Reclamation, hearing, 


| Columbia Basin, 10 a. m. 


Post office, regular meeting, 10:30 a. m. 

Census, hearing, bill for 1930 census, 
10:30 a. m. 

Agriculture, hearing, agriculture re- 
lief, 10 a. m. 

Elections No. 2, Beck case, 10 a. m. 

Judiciary, hearing, several bills, 10 
a 








Congress 
Hour by Hour | 


January 16, 1928, 





Senate 
12 m. to 1 p. m—Debated resolution 
of Senator McMaster (Rep.), South Da- 
kota, proposing reduction of tariff rates 


news of Congress see the classifica- 
tion in the News Summory on Page 
9. For bills introduced see Page 10. _! 


¢ 


he understood that house-to-house solici- | 
tations for the sale of these securities | 


have been made and large amounts sold 
in this way. It will be to protect the 


people against possible unsound securi- | 
ties, he added, that part of the inquiry | 
| will be directed. 


Senator Walsh said the view is enter- 


tained that State commissions are not | 
, functioning satisfactorily with respect to 


public utilities jurisdiction. Replying to 
Senator Bruce’s question, Senator Walsh 
said he did not essay to make this charge 
himself, but that the charge has been 


| made. 
He also declared that the resolution 


does not contemplate bringing telephone, 
telegraph and wireless companies with- 
in the scope of the inquiry. 


The Federal Trade Commission’s re- 
industry 


cent report on the electrical 
wiil be used as a basis for the special 
Senate committee’s inquiry, 


Senator | 
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Requisitioned Ship 


Provides Income at 
Date of Compensation 


Time of Delivery to Govern- 
ment Not Controlling in 
Determination of Tax 
Obligation. 


MEMORANDUM, GENERAL COUNSEL; Bv- | 
REAU OF INTERNAL REVENUE, G. C. M. | 


2911. 
A shipbuilding company, keeping its 
books on an accrual basis, received tax- 


able income in 1918 when compensation | 


was fixed for a tug requisitioned by the 
United States Shipping Board in Novem- 
ber, 1917, delivery was made in Decem- 


ber, 1917, the Naval Board of Apprais- | 


als made its findings on January 24, 
1918, and in December, 1918, the amount 
offered by the Shipping Board was ac- 


cepted by formal sale, when the tax- | : 
| herein. 


payer received part payment, _and the 
balance was paid in 1919, according to an 
opinion by the General Counsel of the 
Bureau of Internal Revenue, G. C. M. 


2911, construing section 213(a), 1918 | 


Revenue Act. 


The opinion, in full text, follows: 
An opinion is requested as to whether 
the profit resulting to the N Company 


in 1917 or 1918. 


On November 26, 1917, the N Com- ' 


pany received the following telegram 
from the United States Shipping Board: 

“Please take notice that the United 
States Shipping Board hereby requisi- 
tions the title in and to the tug “M” for 
immediate military purposes of the 
United States. Compensation will be 
made for this vessel in due course in ac- 
cordance with policy of Board, as it is 
proceeding under its power to take prop- 
erty in this emergency and price hereto- 
fore named or suggested by you as just 
compensation for this property is not ac- 
cepted by the Board, although it may be 
further considered. Communicate with 
— Naval District regarding delivery 
tug.” 

Under date of November 30, 1917, the 
company was advised by letter of the 
Board of Appraisal in New York that 
that body had been requested to report a 
just compensation for the tug. The com- 
pany was requested to forward to it all 


evidence it desired taken into considera- | 


tion in determining the amount of such 


compensation, as well as other specified | 
data desired by the Board; also to advise | 
the Board as to the earliest date “you | 


will be able to present to the Board the 
above-mentioned evidence in order that 
a date may be set for your hearing.” 


On December 8, 1917, the company 
telegraphed the Shipping Board advising 
it that the tug would report to the com- 
mandant of the Naval District as 
directed, but urged that it be permitted 
to keep the boat and use it in the —— 
trade. A letter of December 10, 1917, 


from the Shipping Board denied this re- | 


quest. 


Tug Turned Over 
To Naval Officer 


On December 4, 1917, the tug arrived 
at and at noon of that day was 
turned over to the naval official. 


The Naval Board of Appraisal made } 
its findings January 24, 1918, and on | 
September 12, 1918, the Shipping Board | ,,. th sper 

| “just compensation,” State v. 


notified the company that it had deter- 
mined “in accordance with the provisions 
of the Urgent Deficiencies Act, approved 
June 15, 1917, and the President’s Execu- 
tive Order of July 11, 1917, that the just 
compensation to be paid your company 
for all claims arising out of your vessel 
shall be the net sum of 2x dollars.” 
was accepted by a formal sale in Decem- 
ber, 1918, when the taxpayer received 


x dollars, the balance being received in | J 
| in any other department to declare what 


1919. 
The Act of June 15, 1917 (40 Stat. at 


Large, 182), authorized and empowered | (United States v. New River Collieries 
| Co., 262 U. S., 341; Monongahela Navi- 
| gation Co. v. United States, 148 U. S., 
| 312, 327; Davis v. Newton Coal Co., 267 
292.) (See also Marion, &c., Ry. } 


the President: 

“(e) To purchase, requisition, or take 
over the title to, or the possession of, 
for use or operation by the United States 
any ship now constructed or in the proc- 
ess of construction or hereafter con- 
structed, or any part thereof, or charter 
of such ship.” 

The Act further authorized the Presi- 
dent to exercise his power and authority 
through such agencies as he shall deter- 
mine, and provided for the “cost of pur- 
chasing, requisitioning, etc,” 
ships, etc. 
11, 1917, delegated this power 
authority to the Shipping Board. 

The N Company kept its books upon the 


and 


and disbursements, the profit from this 
transaction should properly be consid- 
ered as 1917 income. 

Quite clearly, there could have been no 
income in 1917 upon the cash receipts 
and disbursements basis. There was no 
“receipt” of income, actually or construc- 
tively. The ‘claim” itself could not have 
constituted income. Claims against the 
United States are not assignable until al- 
lowed. (Rev. Stat. U. S., sec. 3477; Na- 
tional Bank of Commerce v. Downie, 218 
U. S., 845.) It could have no such market 
value as to render it the equivalent of 
cash, 


No Income Found 
On Accrual Basis 


This office is further of the opinion 
that there could be no income in 1917 
upon the accrual basis. The taking of 
the tug was not a “purchase” or “sale,” 
as taxpayer urges. The taking resulted 
from the exercise of 
power in the nature of eminent domain. 
(Gulf Refining Co. v. U. S., Ct. Cls., 559; 
Brooks-Scanlon Corporation v. U. S 
265 U. S., 106; North Carolina R. R. Co. 


the taking of title to the vessel the 
guarantee of the fifth amendment of the 
Constitution was set in motion, and the 
taxpayer had the right to claim “just 
compensation” therefor. Taxpayer ap- 


parently did make some sort of «laim, | 
for the Shipping Board, in its telegram | 
of November 26, 1917, stated that the | 


“price heretofore named or suggested by 
you as just compensation is 
cepted by the Board, although it may be 
further considered.” 

No measure for the compensation that 
might be awarded by the executive de- 
partment of the Government was pro- 
vided by Congress, as in the case of the 


| ized or provided for by law * 


| the acceptance of any offer. 
| the claimant obliged to accept the find- 
This | ; coe 
| the ascertainment of what is just com- | 


io. s, 
Bae 


plants, | 


The Executive Order of July | 179]), the “events which fix the amount” 


| against the United States, it 
accrual basis, but contends that, under 
either this basis or that of cash receipts | 


a governmental | 


| and 
S., | upon claimants. 
; Co. v. U. S. (supra).) 
v. Lee, 260 U. S., 16; Missouri Pacific | 
R. R. Co. v. Ault, 256 U. S., 554.) Upon | 
| court judgment. 


| both occurred in 1918. 


not ac- | 
| 1918 and 1919. 


| petitioner and 
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Income 


Deductions 


Deduction from 1919 Income of Company 


Disallowed for Sum Due Employe in 1918) 


Accounts of Concern 


| Kept on Accrual Basis 


| Liability Ascribed to Prior Pe- 
riod for Tax Pur- 
poses. 


| McCaBe LATHE AND MACHINE Co. V. 
CoMMISSIONER OF INTERNAL REVENUE; 
Boarp oF TAX APPEALS, No. 3072. 

A taxpayer which, in 1918, became 
liable to pay additional compensation to 
one of its employes, disputed the amount 
| of liability, suit being brought in 1919, 
settled, and payment made for the serv- 
| ices rendered, may not deduct such pay- 
| ment in computing net income of 1919, 


| where books were kept on the accrual 


basis, the Board of Tax Appeals held 


Where petitioner erected a building 


| upon leased premises, and it ceased to 


use such building in its business three 
years prior to the expiration of the lease 


claim of the difference vetween the de- 


. | preciated cost of the building and the net 
from the taking of the tug “M” by the | & 


United States Shipping Board is taxable | 


rental to be received over the term of 


the lease as a deduction for obsolescence | 


is not allowable, it was held. 
The Board disallowed for lack of: evi- 


statement of its inventory. 
Henry Mannix for the petitioner and 
J. Harry Byrne for the Commissioner. 


' The findings of fact and decision fol- 
ow: 


Petitioner Made Additions 
To Acquired Building 

_Findings of Kact: The petitioner is a 
New York Corporation. Un January 1, 
1919, petitioner owned and occupied a 
building which it had acquired January 
1, 1918, at a cost of $13,801.68. During 


| 1918 additions were made at a cost of 


$2,969.30. Such building had a reason- 
ably anticipated useful life of 15 years 
from January 1, 1918. 

Prior to 1918 the business now con- 


| ducted by petitioner had been owned by 


J. J. McCabe individually. When the 





| committee appointed for him. 
ported will was not probated and no at- | 


ie 4; | was declared void in June 
and leased such building to another, a | : 


| Payments in Settling Suit 


compensation to be paid Sheeran for the 
year 1918, At that time J. J. McCabe 
was dead or insane. As a result of this 
dispute and the failure of petitioner to 
make satisfactory settlement, Sheeran 
resigned from his position in April, 1919, 
and went into business in competition 


with petitioner under the name of the | 


Sheeran Manufacturing Company, with 
his office next door to the office of the 
petitioner, 

He also instituted suit against peti- 
tioner for compensation in the amount of 
$23,000 for 1918 and $6,000 for the pe- 
riod from January 1 to April 19, 1919. 
Service was made on the petitioner, but 
the suit was subsequently settled by 
agreement. 

Under a purported will of J. J. Mc: 


| Cabe, dated March 28, 1918, Sheeran was 


made benficiary to the amount of $25,- 
000. J. J. McCabe had been adjudged 
mentally unsound in the fall of 1918 anda 
This pur- 


tempt was made by Sheeran to have it 
probated. Other parties, however, did 
make such an attempt but failed. It 
1922 


Vem 


Were Treated as Salary 


Fifty thousand dollars was paid Shee- 
ran in 1919 under the agreement. On its 


: iti i $25 | 
books the petitioner treated $25,000 of | tually rendered.” 


| such payment as salary to Sheeran for 


e as . . 
| dence the petitioner’s claim of an over- | 


1918 and $25,000 as salary for 1919. The 


| Commissioner refused to allow petitioner 
| to deuct any part of such payment in 
| computing its income for 1919. 


An affiliated concern leased a plot of 


| ground for a term of five years at a 


| buildin gthereon. 


petitioner took over the business of J. J. | 


McCabe in 1918, P. F. Sheeran, who had 
been employed for several years as gen- 
eral manager, continued to hold that po- 
sition. McCabe had payed Sheeran $30 
per week and extra compensation at the 
end of the year. Petitioner had agreed 


railroads, where specific authority to pay 
the amount of the “standard return” 
was given. And it does not seem that 
an accrual in 1917 can be supported in 
the absence of some basis analogous to 
this. During 1917 the taxpayer had at 
best but an _unallowed, unassignable 
claim against the United States—a mere 
“right to demand money from the United 
States.” (Hobbs v. McLean, 117 U. S., 
567), “* * * something asked for or 
demanded on the one hand and not ac 
mitted or allowed on the other * * * 
and not a debt until “admitted, author- 

HN >» 


4 > 


(Dowell v. Cardwell, 4 Sawy., 217, 7 
Fed. Cas. No. 4039.) . 
(See, also, with special reference to 
Beackmo 
(Ind.), 8 Blackf., 246, 250; Lowell v. 
Boston Street Commissioners, 106 Mass., 
540.) The taxpayer could not fix its 
price; the Government could not compel 


rental of $600 a year, and constructed a 
Under the terms of 
the lease the building reverted to the 
lessor at the expiration of the term .The 
building thereon. 
of large punch and shear machines par- 
ticularly adapted for the requirements of 
shipbuilding yards for punching 
shearing plates. 

The demand for this company’s prod- 
ucts ceased with the termination of the 
war. The business was discontinued and 
the plant shut down early in 1919. The 
punch and shear company thereupon 





Amount of Obligation 


Fixed in Later Year | 


Dispute Over Claim Taken to | 


Court Before Payment 
Was Made. 


amount paid in prior years, would have | 


amounted to at least $15,000 for 1918 
and $5,000 for the first four months of 
1919. It is proper to treat the payment 
made in 1919 as having been made to 
that extent in discharge of an obligation 


| for services rendered in 1918 and 1919. 


The question than arises whether the 
$15,000 paid in 1919 for services ren- 
dered in 1918 may be deducted in the 
year of payment, the petitioner having 
admitted no liability in 1918, but having 
disputed such liability and having ac- 
crued no amount upon its books in that 
year. 


Demand for Product 


Declined After War Period 


In computing net income the statute 
provides for the deduction of “all ordi- 
nary and necessary expenses paid or in- 
curred in the taxable year in carrying on 
any trade or business, including a reason- 
able allowance for salaries and other 
compensation for personal services ac- 
In appeal of Bartles 


| Seott Oil Co., 2 B. T. A. 16, the Board 
' had before it a similar situation arising 


Under the terms of | 


| disputing either 


ceased to use the building for the pur- | 


pose for which it was erected and leased 
it for the remainder of the five-year term 
(about three years) at a rental of $1,500 
per year or a total net return to the peti- 
tioner for the remainder of the term of 
$2,700 in excess of the rental it was re- 
quired to pay. 


Depreciation But Not 
Obsolescence Held 


The Commissioner allowed deprecia- 
tion on said building for the year 1919 
of $5,384.27, leaving a depreciated cost 


aad} deducted in the subsequent year. 


under the provisions of the statute al- 
lowing a deduction of taxes paid or ac- 
crued within the taxable year. There 
certain State inspection fees were pay- 
able at the time of inspection. 
thereof was withheld until litigation in- 


Payment 


stituted to test the validity of the statute | 
had been completed and it was sought to | 
deduct these fees in the year when paid. | 


We there held that these fees accrued at 


the time of inspection and might not be | 


same manner compensation for services 


In the | 


is to be deducted in the year in which the | 
| liability arose and the date of accrual | 
; may not be postponed by the debtor by | ; 
Klau, Van Pietersom, Dunlap, Inc., Peti- 


the liability or the 


amount thereof. 

The J. J. McCabe Punch and Shear 
Company, affiliated with petitioner, had 
leased a certain tract of land in 1918 for 


| a term of five years and had erected 
| thereon a building, said building to re- 


vert to the lessor at the end of the term. 


| This building was to be used for the | 
| manufacture of punch and shear ma- | 
chines which were particularly adapted 


as of January 1, 1920, of $16,152.80. The | 


petitioner contended that this deprecia- 


; business was discontinued and the plant | 
The punch and | 


‘tion cost, less the net return of $2,700 | 
shear company thereupon ceased to use | 


from the rental of the buildings, should | 


be allowed as obsolescence in 1919 when 


| the 


he abandoned the building for the pur- 


pose for which it was built. The Com- 
missioner refused to allow such deduc- 
tion. 


The J. J. McCabe Punch and Shear 


| Company had on hand on December 31, 


| and was never paid for. 
Nor was | 


ings of the Board of Appraisal, because | 


pensation is ultimately a matter for 
judicial inquiry, and “no power exists 


the ‘just compensation’ shall be, or to 
declare a binding rule in that regard.” 


S., 270 U. S., 280.) 
In the absence of an agreement, just 


; compensation in such a case as the in- 
| stant one is, therefore, an amount which 
| neither party could know. 
| phraseology of the Supreme Court in 


To use the 


United States v. Anderson and United 
States v. The Yale & Towne Mfg. Co. 
(269 U. S., 422 €T.. D. 3889; C. B:; V-1, 


had not occurred in 1917. 


nc r Under the au- 
thorities above cited 


regarding claims 
may be 
doubted that a “liability” on the part of 
the Government existed in the common 
acceptance of that term until the claim 
was settled. But even if a liability did 
exist, it was contingent upon the possi- 


| bilities of agreement of the parties or 


final decision by the court. (See Mal- 
leable Iron Range Co. v. United States, 
Ct. Cls. [T. D. 3909, C. B. V-2, 166].) 


Amount of Compensation 


Unknown to Parties 


As the taxpayer returned its income 
upon the accrual basis, this office reaches 
the conclusion that the income resulting 


1919, two large punch and shear ma- 


chines weighing approximately 30,000 | 


pounds each, which it had manufactured 
for sale. 
been shipped to a customer, but on use it 
proved to be defective in design and 
broke. It was rejected by the customer 
It was left in 
West Virginia, the punch and shear com- 
pany having determined that it was not 
worth the return freight charges. 

Efforts were made to sell the other 
machine, but without success. Attempts 
to interest scrap dealers in these ma- 
chines were unsuccessful on account of 
their weight and the cost of moving 
them. 
Punch and Shear Company, as of De- 
cember 31, 1919, was $42,839.04. Prior 
to this date the punch and shear com- 
pany had ceased manufacturing and 
closed down the plant. 
were defective and had only a scrap 
value of $420 in 1919. 


Payment Treated 
As Dividends to Estate 


Opinion by Phillips: Petitioner claims 


; a deduction of $25,000 as compensation 
paid to P. F. Sheeran during 1919 for | 


| 1913 to $9,000 in 1915; § 
| and $15,000 for 1917. Whe itioner | 
| anc 5 r i en petitioner | | be obsolete. 


from the taking over by the Govern- | 


ment of the tugboat was income for the 
year 1918, when the compensation was 
fixed. It appears, however, that the 
full amount was not received in 1918. 
Upon the cash receipts and disburse- 
ments basis, part of the income might 
have been attributed to the year 1919, 
when the balance of the award was paid. 

The Board that passed upon the dis- 
puted valuation was not a “board of 
arbitration,” but a “board of appraisal,” 
its findings were not conclusive 
(See Marion, &c.. Ry. 
Hence, until ac- 
cepted by the claimant, it is hardly 
proper to accord to it the standing of a 
The award and 
in the instant case 
Hence it is not 
necessary to decide here whether or 
not an award made but not accepted, or 


ceptance thereof 


Board and rejected by claimant, would 
furnish a basis for an accrual of the 
amount of the offer or award. 

to pay Sheeran extra compensation for 
The amount due under 
such agreement was not less than $15,- 


services rendered. The Commissioner 
disallowed this deduction on the ground 


that it was paid for other consideration | 


than salary and treated it as dividends 
to the estate of J. J. McCabe. 

Sheeran had been employed by J. J. 
McCabe, petitioner’s predecessor, as gen- 
eral sales manager for many years. He 


had recieved a salary of $30 a week and, | 


after the end of the year when the 
profits had been determined, additional 
compensation varying from $2,065 in 
$10,000 tor 1916, 


was incorporated, as of January 1, 1918, 
it took over the business of J. J. Me- 
Cabe, including his assets and liabilities, 
in exchange for its stock. 
the services of Sheeran as secretary and 
general sales manager on the same 
basis as he had worked for McCabe, pay- 
ing him $30 a week as a drawing account 
during 1918, and for approximately the 
first four months of 1919. Sheeran de- 
voted all his time to the petitioner’s busi- 
ness. There was an agreement between 
himself and McCabe under which he was 
entitled to receive additional compensa- 
tion for 1918. He claimed the amount to 
be $23,000. McCabe had become a mental 


| incompetent in 1918 and the petitioner 
; corporation disputed its liability to pay 


| this amount. 


In April, 1919, upon fail- 
ure to come to any agreement concern- 


| ing additional compensation to be paid 


for 1918, Sheeran resigned and instituted 


| suit against petitioner for $23,000 for 


| additional 
ace | 


| the time he had worked during 1919. 


tional compensation for 1918 and 
$6,000 for additional compensation for 


At 


| the same time he set up a competing 


business. The suit was compromised 


ae ; oe } and under the terms of the ce ise 
a definite offer made by the Shipping | the compromise 


agreement Sheeran was paid $50,000 in 
settlement of his claim for compensation, 
and for other considerations, including 


| giving up of the competing business and 


000 for 1918 and $5,000 for the first four 


months of 1919. 
Early in 1919 a dispute arose between 
Sheeran over the 


‘ . 
| tional 
extra ' 


the release of all claims against the 
estate of J. J. McCabe arising out of con- 
tract or a will or codicil of J. J. McCabe. 

The evidence establishes the existence 
of an agreement to pay Sheeran addi- 
compensation based on_ profits, 
which compensation, judged by the 


The inventory of the J. J. McCabe | be deducted because, due to some known 


It continued . 
| lescence has taken place when, in fact, 


One of these machines had | 


for the requirements of shipbuilding 


| Rio Electric Company, 


yards, for punching holes in and shear- | 
| ing the large plates used in the construc- 


tion of ships. 
Upon the signing of the Armistice and 


the termination of the war the demand , 


for this company’s products ceased. The 
shut down early in 1919. 


building for the 


manufacture of | 


punch and shear machines and leased it | 
for the remainder of the five-year term | 
| at a rental of $1,500 per year. 
| The Commissioner allowed as a deduc- } 
| tion for the year 1919 depreciation at the | 
| rate of 20 per cent, being predicated on 


the five-year term of the lease. The pe- 


tioner contends that, having abandoned | 

| the building in 1919 for the purpose for 

which it was erected and having sublet | 

| it for the balance of the term at a defi- 

| nite amount of rental, it is entitled to a 
deduction, as obsolescence, of the differ- | 

| ence between the net income from its | 


lease and the depreciated cost of the 


| building as of January 1, 1918. 


| Obsolenscence Held 
| Not to Be Justified 


A deduction for obsolescence clearly 


| contemplates that in addition to actual 


wear and tear, a further amount should 


| Atlas 


| reason, the asset will have to be dis- | 
| carded prior to the expiration of‘ its | 


These machines | 


| of punch and shear machines. 


normal life. 


In this case the building | 


was not abandoned nor discarded when | 


it ceased to be used for the manufacture 
On the 


| contrary, the building was sublet by pe- 
| titioner’s affiliated company at a rental | 
which yielded $900 a year for the re- | 


| mainder 


of its term 


in excess of the | 


| rental which it was required to pay. It | 


| did not assign and sell to its lessee its | 





interest in the property, it gave only the 
possession and use of the property for 
the remainder of the term. During all 
the remainder of the term of its lease 
petitioner’s affiliated company received 
an income from the use of the building. 


It is not material that this income was 


punch and shear company continued the 


use of the building for the purpose for | 


which it was erected, nor is it material 


that it was used for a different, purpose. | 
| The mere fact that a building is used for 


a purpose different than that originally 


| intended does not determine the building 


The loss which will be 
sustained over the remainder of the 
lease, is deductible yearly and can not be 
anticipated upon the theory that obso- 


the building continues to be suitable for 
the purpose of its erection and all that 
has taken place is a reduction in its in- 
come-producing capacity. The determi- 
nation of the Commissioner as to this 
issue is, therefore, sustained. 

The petitioner claims that the Commis- 
sioner overstated the inventory of its 
affiliated company as of December 31, 
1919, by including therein two punch and 
shear machines at a value of $8,000. It 
appears that the Commissioner has used 
the same value for inventory that was 
used by the affiliated company in making 
its tax return. While it is demonstrated 
that these two machines were useless 
and worth only their scrap value, there 
is nothing in the record from which we 


may learn whether or not these machines | 
were included in the inventory in ques- | 
The in- | 


tion and, if so, at what value. 
ventory was in the records of the com- 


pany but was not produced at the hear- | 


ing. The witness thought it probable 
that these machines were included. 
Something more than such indfienite tes- 


timony is required before we may at- | 
tempt to find that the inventory used by | 
and ° 


the company in its tax return 
adopted by the Commissioner is erron- 
eous, 

Reviewed by the Board. 

Decision will be entered accordingly 
upon 75 days’ notice, under Rule 50. 

January I1, 1928, 


| less than it might have been had the | 


Oil Lands" 


wecddawbives 
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Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


DEDUCTIONS: Compensation: Accrual Basis.—Taxpayer, ; who in 1918, 
became liable to pay additional compensation to employe, disputed amount 
of liability, suit was brought in 1919, settled, and payment made for services 


rendered, may not deduct such payment in computin 


net income for 1919, 


where books were kept on accrual basis—McCabe Lathe and Machine Co. v. 


Commissionr. 
(Volume II). 


XEMPT INCOME: 


Indian Oil Lands: 


(Board of Tax Appeals)—Yearly Index Page 3240, Col. 2 


Lessees.—Net income received by 


lessee from operation of oil well upon allotted lands of, citizen of Creek 
Trbie held to be taxable under revenue statutes, under principle laid down 
by U. S. Supreme Court in Heiner v. The Colonial Trust Company, Executor 
(decided November 21, 1927).—The Terrell Co. v. Com’r. (Board of Tax Ap- 
peals).—Yearly Index Page 3240, Col. 7 (Volume IT). 


ROSS INCOME: Compensation: Requisitioned Ship: Sec. 213(a), 1918 
Act.—Shipbuilding company, keeping books on accrual basis, received tax- 
able income in 1918 when compensation was fixed for tug requisitioned by 
Government in November, 1917, delivery was made in December, 1917, Naval 


Board of Appraisals made its findings January 24, 1918, in December, 1918, 


amount offered was accepted by formal sale when taxpayer received part pay- 
ment, and balance was paid in 1919.—G. C. M. 2911.—Yearly Index Page 3240, 


Col. 1 (Volume II). 


(BSOLESCENCE: Building: Lease: Depreciation Where petitioner erected 

building upon leased premises, ceased to use such building three years 
prior to expiration of lease and leased building to another, claim for differ- 
ence between depreciated cost and net rental to be received over term of lease 
not allowed as deduction for obsolescence.—McCabe Lathe and Machine Co. v. 


Commissioner. 
(Volume II). 


(Board of Tax Appeals).—Yearly Index Page 3240, Col. 2 


No unpublished ruling or decision will be cited or reticd upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extruct from regulations of Commissioner of 


Internal Revenues. 


| perintendent for 


Decisions of Board of Tax Appeals 


Published January 16, 1928. 


*Mrs. Lyde McDonald, Petitioner, v. 
Commissioner. Docket No. 9336. 


Damages for breach of contract to 
marry held not taxable as income. 


tioner, 
6881. 

Debt due petitioner held to have 
been ascertained to be worthless and 
to have been charged off during the 
taxable year. 


v. Commissioner. Docket No. 


Petitioner, v. 
Commissioner. Docket No. 12750. 
The petitioner, an electric light 
and power company, entered into a 
contract with the residents of a 
rural community which provided for 
the construction of transmission 
lines to serve such residents, the 


cost of construction to be borne by 
such residents. After the construc- 
tion of such lines should be com- 
pleted, the contract provided that 
electric light and power should be 
furnished such residents at rates to 
be fixed by a State commission hav- 
ing jurisdiction thereof. Held, that 
the amount paid to the petitioner by 
such rural residents for the con- 
struction of such lines was not tax- | 
able as income to the~-petitioner. | 
Stock sold by petitioners has been 

acquired for services at a time when 
its value was less than the price 

Held, that 

the 


for which it was sold. 
the difference between 
price and. value at date of acquisi- 
tion is taxable as gain. | 
' 
{ 


sales 


Return made by petitioner J. Hen- 
inger held not to have been false or 
fraudulent with intent to evade tax. 


Tack Company, Petitioner, 
Commissioner. Docket No. 4725. 

Petitioner issued its stock for the 
tangible and intangible assets of a 
predecessor business which had been 
unprofitable.. Held, that the evidence 
does not establish that the intangible 
assets had any value for invested 
capital purposes in excess of that 
which has already been ascribed to 
them by including tangibles in in- 
vested capital at their value to a 
successfully operating concern. 

Deductible allowance for exhaus- 
tion of power plant and machinery 
determined. 


John S. Ames, Petitioner, v. 
sioner. Docket No. 8895. 

In determining the distributive 
net income of the life beneficiary 
of a trust estate, there must be de- 
ducted those payments which, un- 
der the laws of the State having 
jurisdiction of the trust, are to be 
paid from the income of the trust 
before any payment may be made to 
such beneficiary. 

Under the laws of Massachusetts 
the cost of repairs to buildings op- 
erated for the production of income 
are to be paid from the income be- 
fore any amount is distributable to 
the life beneficiary. The cost of 
alterations to a building made by 
the trustee, pursuant to a lease, to 
fit the leased premises to the use of 
the tenant, which alterations do not 
increase the life of the building are 
to be amortized over the period of 
the lease and the amount of such 
amortization paid from the income 
before any amount is distributed to 
the life beneficiary. 


G. F. Vossler, Petitioner, v. 
| sioner. Docket No. 5515. 
Evidence insufficient to sustain the 
petitioner’s claim for larger deduc- 
tions from income in each of the 
taxable years than were allowed by 
the respondent. 


Heller Brothers Company, Petitioner, v. 
Commissioner; Heller Tool Company, 
Petitioner, v. Commissioner. Dochet 
Nos. 9073 and 9072. 

Corporations held not to be affili- 
ated. 

In the absence of any evidence of 
March 1, 1913, value, the action of 
the Commissioner in using the cost 
less depreciation as the basis for 
computing gain is approved. 

William C. Raue & Sons, Petitioner, 
Commissioner. Docket No. 8272. 

During the taxable year petitioner 
paid salaries which were inadequate. 
No further liability was incurred. 
Held: It may deduct only the 
amount paid, 


ve | 


Commis- 


4 


; No one else was interested in that busi- 


| of the cars. 


| of the other terms of the agreement. 


Seletha O. (Mrs. J. C.) Thompson, Peti- 
tioner, v. Commissioner. Docket No. 
1895. 

Expenditures for surveys, geolog- 
ical opinions, settlement of suits in- 
volving title to lands, abstracts of 
title and legal opinions upon titles 
are not deductible as ordinary and 
necessary expenses but are capital 
expenditures to be added to cost 
of the property and considered in 
computing gain or loss on the sale 
thereof. 


Testimony that certain sums were 
paid for labor, and for drilling oil 
wells held insufficient to establish 
that such payments were deductible 
as ordinary and necessary expenses 
of a business. 


An agreement was made to assign 
an interest in a certain contract for 
cash and notes. The cash and notes 
were paid over to the assignor who 
thereupon executed an assignment 
of the interest to be conveyed. Pur- 
suant to the agreement of sale such 
assignment was delivered to an es- 
crow agent to be held until the 
notes were all paid. Held that a 
taxable transaction occurred when 
such payments were made and the 
assignment delivered to the escrow 
agent. 


Abraham Fischer, Administrator of the 
Estate of Jonas Fischer, Deceased, 
Petitioner, v. Commissioner. Docket 
No. 7427. 

Certain shares of stock, the prop- 
erty of the estate, were included in 
the gross estate at $89.06 per share. 
Upon audit of thé estate tax return, 
these shares were determined by the 
Commissioner of Internal Revenue 
to have a value of $98.08 each. 
From evidence of terms of sale of 
the whole corporation to close the 
estate, the Commissioner’s findings 
are sustained. 


W. WwW. Sheane Auto Company, Petitioner 
v. Commissioner. Docket No. 5187. 


Amount of salary paid to presi- 
dent of the petitioner determined to 
be reasonable, 


Kasigan Gas Company, Petitioner, v. 
Commissioner. Docket No. 11085. 

The Commissioner of Internal 
Revenue is sustained in his findings 
of the value of invested capital of 
petitioner due to lack of evidence 
presented by the latter. 


Wilton D. Frazier, Petitioner, v. rt 
| 
| 
| 
| 





’ 


missioner. Docket No. 10836. 
Petitioner failing to’ present evi- 
dence to refute the findings of the 
Commisisoner of Internal Revenue, 
the Commissioner’s 


I determination 
will not be disturbed. 


Decisions marked (*) have been j 
designated by the Bourd of Tax | 
Appeals & involving new principles | 
and will be printed in full text in 
this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daiiy. 


Effect of Virginia Act | 
On Sales Considered | 


The Federal Bankruptcy Act and the 
so-called “Traders’ Act of Virginia are 


| before the Supreme Court of the United 


States for interpretaticn in the case of 
Finance and Guaranty Company, Peti- 


| tioner, v. Oppenheimer, 'rustee, etc., No. 
| 170, which was argued on January 13. 
Commis | 


_. The bankrupt involved in the case 
traded as the National Motor Company. 


ness of buying and selling automobiles. 
According to the opinion of the lower 

court, the petitioner financed the pur- 

chase of automobiles and was the vendor 


The sale involved was made on the 
installment plan and by the agreements 
between the parties, which were duly 
recorded, the legal and equitable title to 
the automobiles was to remain in the 
vendor until the final payment of the 
last instllment of the purchase money 
and the performance by the bankrupts 
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Net Income From Oil 
On Land of Indian 
Held to Be Taxable 


Decision by Board of Ap- 
peals Involves Revenue De- 
rived From Lease on 
Property. 


THE TERRELL COMPANY V. COMMISSIONER 
OF INTERNAL REVENUE; BOARD OF TAX 
APPEALS, Nos. 9681, 10384, 11931. 
Net income received by a lessee from 

the operation of an oil well upon the al- 

lotted lands of a citizen of the Creek 

Tribe of Indians was held by the Board 

of Tax Appeals herein to be taxable un- 

der the various revenue laws, adopting 
the principle laid down by the United 

States Court in Heiner v. The Colonial 

Trust Company, Executor, U. &. 

(decided November 21, 1927.) 
V. C. Biggers for the petitioner and 

J. W. Fisher for the Commissioner. 
The findings of fact and decision fol- 


| low: 


Findings of fact: The petitioner is 
an Oklahoma corporation. 

Susanna Collins was a full-blood citi- 
zen of the Creek Tribe of Indians and 
as a part of her distributive share of 
the lands of said tribe she was allotted 
land, situated in what is now Creek 
County, Oklahoma. 

On October 18, 1910, Lewis Collins, as 
guardian of Susanna Collins, made and 
executed an oil and gas mining lease 
upon the above described property, such 
lease being in the manner and form re- 
quired by the Interior Department and 
the lessee being one S. D. Felt, of Tulsa, 
Oklahoma. The said lease was duly ap- 
proved by the First Assistant Secretary 
of the Interior on January 31, 1911, and 
was duly filed for the record of the Su- 
the Five Civilized 
Tribes, at Muskogee, Oklahoma, Said 
lease provided for the payment to the 
lessor of 1212 per cent of the gross pro- 
ceeds of all crude oil extracted from the 
lands. On the 16th day of September, 
1913, S. D. Felt, by conveyance duly 
made, assigned said lease to The Terrell 
Company, the petitioner herein, said as- 
signment being duly approved by an 
Assistant Secretary of the Interior on 
April 4, 1914, 

At the time of the execution of said 
lease and at all times thereafter up to 
and including the present time the land 
hereinbefore described was owned by the 
said Susanna Collins. 

The income upon which the tax in 
controversy is sought to be imposed by 
the Commissioner of Internal Revenue 
and which is involved in this appeal, is 
income received by the petitioner in the 
operation of said oil and gas lease upon 
the lands heretofore described, belonging 
to Susanna Collins. 

The petitioner received seven-eighths 
(%) of production and the = said 
Susanna Collins one-eighth (4%) of same. 

The said lease herein referred to is 


|; still producing oil and gas in paying 


quantities. 

Said Susanna Collins was living on 
the 20th day of January, 1927, and was 
under the direction and supervision of 
the Superintendent of the Five Civilized 
Tribes, with reference to this lease. 

If the taxpayer is subject to taxation 
for the income received from the opera- 
tion of the oil and gas lease upon the 
lands of Susanna Collins, the amounts 
determined to be due by the Commis- 
sioner of Internal Revenue as contained 
in his respective deficiency letters are 
the correct amounts due. 

Opinion by Phillips: This proceeding 


| Was presented upon a stipulation setting 
out certain agreed facts and documen- 


tary evidence in support thereof. Sub- 
stantially the same question which is 
before us was presented to the Supreme 
Court in Heiner v. The Colonial Trust 
Company, Executor, and decided ad- 
versely to the position taken by pe- 
titioner, a (decided No- 
vember 21, 1927). The only fact brought 
to our attention which might distinguish 
the present proceeding from the situa- 
tion upon which the Supreme Court 
ruled is that in the present case the 
lands of the petitioner are expressly 
exempted from taxation, while the lands 
of the Osage Tribe of Indians are not. 
It was a lease from this latter tribe 
which the Supreme Court considered in 
the Colonial Trust Company case. The 
members of that tribe could claim ex- 
emption from the income tax only upon 
the ground that the taxing statute 
should not be interpreted to include 
them. The lands of the Creek Tribe of 
Indians, however, are expressly ex- 


[Continued on Page 5, Column 1.] 


Don’t Always 
Blame Your 
Receiving Set 


If it does not perform as well 
as when you first bought it, 
your vacuum tubes may be at 
fault. When they have been 
in use a year or more, you 
will obtain better reception 
if you re-equip your Set 
throughout with genuine RCA 
Radiotrons. And there is a 
Radiotron for every socket, 


These contracts contained vther provi- | 


sions, such as that the bankrupt could 
not mortgage, rent, pawn, dispose of, or 


| sell the property, without the permis- 
first obtained in | 


soin of the vendor, 
writing. 
After these agreements were entered 


| into the bankrupt absconded, the opinion 


‘ 


Radiotron 


“The Radiotron is the Heart 
of your Radio Set.” 


[Continued on Page 8, Column 1.) i 
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| Agriculture 


Indication of Origin 
Of Goods Is Required 
By United Kingdom 


Eight Classes of Imports Des- 
ignated in First Order of 
Council of Kind to 
Be Issued. 


The first order-in-council of the United 
Kingdom requiring a mark of origin on 
certain goods under the Merchandise 
Marks Act, 1926, was issued recently, ac- 
cording to the London Board of Trade 
Journal received in the Department of 
Commerce, the Department announced 
January 16, The statement follows in 
full text: 

This order refers 
classes of goods: 

1. Gold and silver leaf. 

2. Labels manufactured of textile ma- 
terials having woven therein any figure, 
word, or mark, 

3. Wire netting and woven wire (in- 
cluding chain link fencing). 

4. Mill bobbins. 

5. Felt hats and felt hat hoods (or 
bodies). 

6. Barbed wire on reels, wire nails, 
and wire staples, wire in coils or bundles 
(including strand wire, baling wire, cut 
and looped at one end or both). 

7. Brass water taps, cabinet furniture 
of metal (not including locks) furniture 
castors, brace and belt buckles of metal 
(other than buckles actually attached 
to brace or belt) and the following brass 
water fittings — bib-cocks, stopcocks, 
pillar-cocks, globe-cocks, bath wastes, 
lavatory overflows, unions, and cistern 
fittings. 

8. Rubber tires and tubes of the fol- 
lowing description—motor covers and 
tubes, motorcycle covers and tubes, solid 
and semisolid tires (not including solid 


to the following 


or semisolid rubber tires or tiring gen- | 


erally know nas perambulator tiring of 
a diameter not exceeding one and a quar- 
ter inches), - 

An indication of origian must appear 
on all the above goods at time of sale 
ov exposure for sale, and in the case of 


goods in class 8 it must appear at the | 


time of importation. 

Thus, goods of the first seven classes 
going direct to the consumer would not 
have to be marked, but if offered for sale 
the marketing must be applied. 
method of marking is indicated in the 
order for each class of goods. 

This order-in-council becomes effective 
as regards the first seven classes of goods 
on March 20 and ‘as regards class 8 on 
June 20. 


Marking of Furniture Asked. 


The standing committee of the Board 
of Trade of the United Kingdom has re- 


| oe 
| Reduction in 


| 
| 


| 


| 





ported favoring a mark of origin on im- | 
ported furniture and cabinet ware made | 


wholly or mainly of wood, including up- 


holstered furniture and frames thereof, | 
and also cabinets and wooden trays of | 
the descriptions which are customariiy | 


sold through the furniture trade, say | 
Consulate | 


advices from the American 


General, London, made public January 
16, by the 


full text: 
The report excludes bread platters, 
pastry boards, wash boards, spoons and 


forks, clothes pegs, skewers, and similar | 


articles of domestic woodware, and toys 


or fancy articles which are customarily | 
sold through fancy goods trade chan- | 
nels and not through the furniture trade. | 


The indication of origin should be con- 
spicuously marked as regards the size, 
color, and position of the lettering, (a) 
on a tally attached securely to some per- 
manent part of the article, or (b) in the 
case of upholstered furniture or 


is not conveniently applicable, on a label 
securely sewn or affixed by adhesive or 
other means to the article, or (c) where 


neither of these methods is practicable | 


without injury to the goods, by stencil- 
ling or painting. The report is 


eration. 


Commercial Attache 


Transferred to Rome. 


Promotion Given to 
Formerly at Brussels 


Promotion of the Commercial Attache 
at Brussels, Mowatt M. Mitchell, to be 
Commercial Attache at Rome, succeeding 
H. C. MacLean, transferred to Paris, was 


Department of Commerce. | 
r : ; 
The Department’s statement follows in | 


any | 
other article to which the above method | 





now | 
before the Board of Trade for consid- 


‘in wholesale prices in 


Wheat 


Gold Stocks of $151,000,000 


In 1927 Not Viewed With Apprehension 


| 


Interest Rates of America Still Below Those of Other | 
Money Centers and Supply of Credit Is Abundant. 


[Continued from Page 1.] 


ever, when there was a net loss of $158,- 
000,000 through earmarking, it 1s clear 
that the foreign trade statistics _ by 
themselves do not give a correct im- 
pression of the actual movement. 

An interesting feature of the the gold 
movement in 1927 is the fact that the 
great bulk of the imports came from 
Canada, Great Britain, Australia, and 
Japan. The net imports from these four 
countries account for $108,000,000 of the 


total of $133,000,000 reported for the | 


countries, showing a net loss of gold to 
the United States. 

Equally interesting is the fact that 
the bulk of the gold exported went to 
Latin America, Argentina taking $62,- 
000,000; Brazil, $34,000,000; Uruguay, 
$2,000,000; and Venezuela, $1,000,000. 


the Far East, a net export of $4,000,000 
being shown for China and Hongkong, 
and net exports of $3,000,000 each for 
British Malaya and India. The only other 
countries to which there was a net ex- 
port of $1,000,000 or more in 1927 were 
Germany, with $14,000,000; Poland, $5,- 
000,000; Belgium, $2,000,000, and Sweden, 
$1,000,000. , 

Not should be made of the net import 
of $7,000,000 from Chile and of $2,000,- 
000 from Ecuador, 
senting transfers of portions of the re- 
serves of the central banks of these 
countries. 





| the increased 


| spread between 
Fairly large amounts were shipped to | 


of those money markets and not a re- 
sult of a change in 
trade balance. A large part of the $62,- 


the merchandise | 


| 


| 000,000 sent to Argentina, and all of | 
the $34,000,000 shipped to Brazil and | 


of the $5,000,000 to Poland may be ac- | 


; counted for by loans recently issued in | 


this market, the exchange factor appear- | 


ing only in the later Argentine ship- 
ments, 

The amount of new capital raised in 
this country in 1927 by means of foreign 
loan flotations reached a record total of 
$1,377,000,000. During the 
months of the year, foreign loan flota- 
tions exerted a strong influence towards 
gold exports for the first time since early 
1925, chiefly because of the increasing 
the general level of 
money rates in the United States and the 
level in most foreign countries. 
forts of certain foreign countries either 
to get back to the gold standard or to 
strengthen their gold reserves was also 
a factor but, when all is said and done, 
spread between interest 
rates here and abroad must be consid- 


| ered the immediate cause. 


| Gold Stock of America 


| Still Very Large 


these sums repre- | 


Although the period from September 


| to December, inclusive, shows a net loss 


The figures just cited take no account | 


of earmarked gold, since details as to 
the amounts earmarked for individual 
countries are not available. 


Heavy Imports Due 
To Exchange Factors 


| estimated 


of $220,000,000 in our gold stock—$140,- 
000,000 through net exports and $80,- 
000,000 through earmarkings—there is 
no cause for apprehending a drastic loss 
of gold. Our gold stock is still very 
large—about 45 per cent of the world’s 
stock of monetary gold. 


| Against a net loss of $151,000,000 for 


To a very large extent the heavy im- | 
| portation of gold during the first eight | 
i months of 1927 was due to the ordinary 


exchange factors, this being especially 


true of the large imports from Great | 


Canada, Australia, and . 
The $20,000,000 received 


Britain, 
Netherlands. 


the | 


from Japan might also be ascribed to | 
the same factors, although these receipts | 


represent transfers made by the Japa- 
nese Government. On the other hand, 


The | the heavy exports in the last four months ; 
e | 


of 1927 may be said to be very largely 
a result of large foreign loan flota- 
tions coupled with the lower interest 
rates on short-term funds in the New 


; York market. 
return of $8,500,000 to Great | 


The 
Britain, of $8,000,000 to the Nether- 
lands and of $1,000,000 to Sweden dur- 
ing the closing months of the year was 
due, no doubt, to the rise in exchange 
on these countries, but this rise in turn 
was largely a result of the transfer of 
short-term funds in response to the in- 
creased spread in interest rates in favor 


| 
| 
| 


| 


7 


the year 1927 must be set the net gain 
of about 10 times that :.mount, or $1,- 
516,000,000, during the period 1920 to 
1926, inclusive. Moreover, interest rates 
in this market are still below those of 


last four | 


The ef- ! 


’ see 
. 
saa 6 ee | 


Cotton 


Trade Commission 
Completes Inquiries 


tek wae a 


Trade Practices 


(ixpex out.) 


‘World Production of Wheat Last Year 
Increased 3.7 Per Cent Over 1926 Total | 


Into Four Industries | Estimate Is Exclusive of China and Russia; Grain Pro- 


curings in Latter Country Decline. 


Reports on Three Others Are 
Expected to Be Sent to 
Congress at Present 
Session. 


[Continued from Page 1.]J 

of: Dismissed, 7; orders to cease and de- 
sist, 1; pending January 1, 1928, 129. 

Complaints: False and misleading ad- 
vertising: 1488—Benjamin Brooks Com- | 
pany, Chicago, Ill. (Clothing—misrepre- 
sentation of materials used). 

Orders of dismissei: 

1290—Abrasive Paper & Cloth Manu- 
facturers Exchange, et al, New York, 
N. Y. (Abrasives). : 

1346—Con-Ferro Paint & Varnish Co., 
St. Louis, Mo. (Paints). 

1390—John H. Dockman & Son, Bal- 
timore, Md. (Candy). 

1448—Northwestern Fur Company, 
Omaha, Neb. (Correspondence courses). 

1449—Northwestern School of Taxi- 
dermy, Omaha, Neb. (Correspondence | 


; courses). 


1454—Malden Knitting Mills, Malden, | 
Mass. (Knitted goods). 

1475—Omaha Tanning Company, et al, | 
Omaha, Neb. (Harness). 

Stipulations Total Eight 

Stipulated cases: 

97—False and misleading trade name 
(Woolen materials). 

98—False and misleading advertising | 
(House furnishings). 

99—False and misleading advertising 
and misbranding (Art needle materials). | 

100—False and misleading advertising 
and misbranding (Cementing compound). 

101—False and misleading advertising | 


| and misbranding (Cotton fabrics). 


other important money centers and the | 


supply of credit continues abundant. 
During the 18 years, 1915 to 192 
inclusive—account of changes in gold 


7 
fy 


102—Misbranding: False claim of Gov- 
ernment approval (Shoes). 
103—Misbranding (Mattresses). 
104—-Misbranding: False claim of Gov- 
ernment approval (Shoes). | 
The general inquiries of the Commis- | 
sion, chiefly of an economi¢ character | 


| are instituted in part at the direction | 


held under earmark being taken for 1927 | 


but not for previous years—the net re- 
sult of the international gold movement 
was a gain of $2,225,000,000 in the gold 
stock of the United States. In only three 


| of the past 18 years—1919, 1925 and 


1927—has the international movement di- 
minished our stock of gold. In 1919 
there was a net loss of $292,000,000, 
largely as a consequence of the lifting 
of our war-time restrictions on the ex- 
port of gold. In 1925, due chiefly to the 
movement of gold to Germany following 
the establishment of the present Reichs- 
bank and large loans to the German 
Government and German corporations, 
there was a net outward movement of 
$134,000,000. 


Total values of exports and imports of the United States (preliminary figures for 


1927, 


1927 

MDSE.: 
Exports 
Imports 


409,000 
331,000 
Excess of exports ...siseccecs 78,000 
GOLD: 

Exports 

Imports 


Excess of exports 

Excess of imports 
SILVER: 
Exports 
Imports 


Wholesale P 


Higher in December | 


Bureau of Labor Statistics Re- 
ports One Per Cent Gain 


105,907 


| 


An increase of one-tenth of 1 per cent | 


December 
November is reported in a statement 


| made: public on January 16 by the Bu- 
reau of Labor Statistics, Department of | 


Officer | 


Labor. 


over | 


Compared with December, 1926, | 


however, there was a decrease of 11-10 | 


per cent. 
The statement, in full text, follows: 


Practically no change in the general | 


level of wholesale prices from Novem- 


i ber to December is shown by informa- 
tion collected in representative markets | 


announced January 14 by the director of | 


the Bureau of Foreign and Domestic 


Commerce, Dr. Julius Klein. Mr. Mitchell | 


has been at the Belgian capital for the 
last two years. 


| Bureau’s 
In_ connection with the 


announcement, Dr. Klein issued the fol- | 


lowing statement: 

_Mr. Mitchell was born in San Fran- 
cisco, Calif., and was educated at Stan- 
ford University. During the war he was 
a member of the United States Air Serv- 
ice, and later joined the American Re- 
lief Administration in Russia. He en- 
tered the service of the Bureau in No- 
vember, 1923. 


The newly promoted Commerce De- | 


partment representative is entering a 
field of increasing interest to American 
exporters, inasmuch as the trade of the 
United States With Italy has been 
of growing advantage to the 
American business. Over the span 


by the Bureau of Labor Statistics of the | 


United States Department of Labor. The 
revised index number, com- 
puted on prices in the year 1926 as the 
base and including 550 commodities or 
price series, stands at 96.8 for December 
as compared with 96.7 for the month 
before, an increase of only one-tenth of 
1 per cent. Compared with December, 
1926, with an index number of 97.9, a 
decrease of 11-10 per cent is shown. 


Farm Products Stationary. 
Farm products, as a group, remained 
at about the same price level as in No- 
vember, grains advancing and beef 
steers, hogs, and lambs’ declining 
sharply. Cotton and potatoes also were 


| cheaper, while poultry, eggs, and tobacco 


of the last few years this country’s ex- | 


ports to Italy have greatly exceeded our 


imports from that country, and though | 


the greater portion of our shipments to 
Italy is composed of raw foodstuffs, a 
considerable quantity consists of indus- 
trial products, principal among which are 
autombiles, agricultural implements, 
typewriters and other office equipment. 


Income Derived from Oil 
On Indian Lands Is Taxable 


tConttnued from Page 4.) 
empted from taxation. 
of Pollock v. Loan and Trust Co., 157 
U. S. 429; Peck v. Lowe, 247 U. S. 165, 


were higher. 
Foods as a whole showed a slight de- 
cline, with butter above and pork prod- 


corrected to January 13, 1928, in 1,000 dollars): 
December 


12 months ending Dec. 
1926 1927 1926 
+- 57,500 


246,455 


4,808,660 
4.430,888 


4,866,160 
4,184,453 

681,707 
7,196 55 
es) 


17,004 


9,509 


On Candy Containers | 
— a po os aims at a 

a aet omeemamanO™N constructive study of the nature of these | 

Polishing Stones Also Reclass- | , i 

| ing this great evil. 


ified by Customs Court 


New York, January 16.—The duty as- 
sessed on candy containers in the forms 


‘| facts of a quantitive nature with re- 


; public. 





of the Senate or the House of Rrepre- | 
sentatives and in part on the initiative | 
of the Commission itself. 

Commission Inquiries 
Practically all of the inquiries under- 
taken on the initiative of the Commis- | 
sion are aimed at the constructive study | 
of economic problems which arise in con- | 
nection with its other work, and which 
are expected to be of benefit to the busi- 
ness world as well as to the general 
Those now in hand are as fol- | 
lows: 

Resale Price Maintenance: The system | 
by which manufacturers require mer- 
chants selling to the general public to 
maintain prescribed prices for articles 
of identified merchandise has been closely | 
restricted by the courts and legislative 


| changes to permit manufacturers to ex- 


ercise more control over such resales | 
have been extensively advocated for a | 
good many years. But concrete economic | 

| 
spect to the advantages or disadvantages | 
of such a change are quite inadequate, | 
The Commission is studying the matter 


| 
| from the points of view of manufactur- 


ers, merchants and consumers and has 


| received encouragement to push this in- 


quiry from various interested quarters. 


Agents of the Commission have been in 
the field to test the best forms of ques- 


tions to ask and a questionnaire to man- 
ufacturers regarding prices and profits 
was sent out during the month of De- | 
cember. 


“Blue Sky” Securities. A few years 


| ago the Commission initiated a study of | 


the abuses arising from the fraudulent | 
sale of worthless securities, but it was 
never published. In bringing this work | 


practices and the best remedies for abat- | 
r Extensive coopera- 
tion has been accorded the Commission 


| by State Commissions, “Better Business | 


of cats and dogs, composed of papier | 


mache and covered with fur, 
plush, is lowered in a decision by the 
Customs Court sustaining a protest of 
E. L. Sommers & Company. 

These articles were assessed at 40 per 


Tariff Act of 1922. 

Judge Young fixes duty at 25 per cent 
ad valorem under paragraph 1303. (Pro- 
test No. 197932-G-37176-26.) 

Polishing Stones Dutied. 


In a ruling, 


| Chas. A. Johnson & Company and Pear- 


Be ‘cnergam Ahi ; =a 5 signee 
on Pepperd & Company, the Customs | terest in the question of corporation in- 


| 


| 


Court finds that imported solid, cylindri- 
cal and octagonal stones for polishing 
brass plates and for taking the rough 
edges off of calico printers cylinders, are 
dutiable at the rate of $1.75 per ton as 
grindstones, under paragraph 236, Tariff 
Act of 1922, 

The collector’s assessment at 30 per 


| cent, under paragraph 214, is set aside. 


ucts below November prices. Hides and | 
leather products advanced sharply, while | 


small increases are shown for metals and 
metal products, building materials and 
miscellaneous commodities. Slight de- 
creases took place in the groups of tex- 
tile products, fuel and lighting materials 
and chemicals and drugs, with practically 


| no change reported for housefurnishing 
| goods. 


Upon authority | 


and other decisions, it.is contended that | 
if the source of the income is exempt, | 


so are the income and revenues derived 
therefrom. The situation of the lessee 
in the instant proceeding, however, ap- 
pears to be no different from that of 


the lessee in the case before the Su- ; 


preme Court. 


We regard the opinion | 


in that case as controlling the decision | 


of the question raised in this proceeding. 
Reviewed by the Board. 
Decision will be entered for 
spondent. 
January 10, 
eet 


the 


1928. 


ae 


Increases Shown in 147 Instances. 


Of the 550 commodities or price series 
for which comparable information for 


(Protests Nos. 226836-G-6534-27, etc.) 
Duty on Rugs Reduced. 

The tariff rate assessed on rugs made 
wholly of cotton and certain felt rugs is 
lowered in a decision by the court sus- 
taining protests of John Wanamaker. 


The rugs made wholly of cotton were 


felt or | 
| to the 


Bureaus” and other officials or organiza- | 
tions ‘in prosecuting the inquiry. 
Price Bases Studied 
Price Bases: This inquiry has regard 
7 different methods of quoting | 
prices such as “at factory,” or “deliv- 


| ered,’”’ or on some other basis, such as 

; Was made familiar in the Commission’s | 
| proceedings with regard to Pittsburgh | 
| cent ad valorem, under paragraph 214, | 


basis for steel products. The coopera- 


| tion of the principal trade organizations 


has been sought in ascertaining the dif- | 


| ferent bases used in the various branches 


of industry as a preliminary to more spe- 


| cifie study. 


sustaining protests of | 


| 
| 
| 
| 


assessed at 50 per cent ad valorem, under | 


paragraph 910, Act of 1922, as cotton 
pile fabric rugs, not floor coverings. 
Judge Weller rules that duty should have 
been taken on these rugs at only 35 per 
cent advalorem under paragraph 1022. 
The felt rugs in question were taxed 
on entry at 75 per cent ad valorem, under 
paragraph 1480 as embroidered articles. 
The court fixes duty at 30 per cent under 


| paragraph 1117 as floor coverings not 


| specially provided for, composed of wool. 


November and December was collected, | 
increases were shown in 147 instances | 


and decreases in 139 instances. In 264 
instances no change in price was re- 
ported. 


Comparing prices in December 


with | 


those of a year ago, as measured by | 


changes in the index numbers, it is seen 
that farm products and_ hides 
leather products were considerably 
higher, while textile products were 
slightly higher, 


petroleum 


products, were 17 per cent cheaper than | 
| in December, 1926. 


Smaller decreases 
are shown for metals and metal products, 


z p Fuel and lighting ma- | 

terials, owing to large decreases in bi- | 
| tuminous coal and voke and 
re- | 


and | 


| (Protests Nos, 226479-G-6296-26, etc.) 


Lower Levy on Willow Chairs. 

The Basket Importing Company has 
obtained a ruling from the Customs 
Court reducing the duty assessed on im- 
ported chairs, composed of willow, with- 
out frames. Duty was assessed at 60 
per cent, under paragraph 407, 

Judge McClelland fixes duty at 33 1-3 
per cent ad valorem, under paragraph 
410. (Protests Nos. 243522-G-24035- 
27, etc.) 


building materials, chemicals and drugs, 
and miscellaneous commodities, while 
prices of foods and_housefurnishing 
goods were at exactly the same level as 
in December of last year, 


‘ 


' tions. 


Du Pont Investments: The recent in- | 
vestments of the du Pont Company in 
the stocks of General Motors and United 
States Steel called forth wide public in- 


vestments in other companies and espe- 
cially to their relations to questions of 
the management of such companies. The 
principal companies concerned have co- 
operated with the Commission in fur- 
nishing information as to these rela- | 
As the matter presents a more | 
or less general problem of corporation | 
policy the Commission is also giving at- | 
tention to this aspect of the subject. 


MeNary-Haugen Bill Given 
Precedence by Committee 


ironic each dteanies 
[Continued from Page 1.] 

(Rep.), of Norwood, Towa, is one of eight | 

measures on farm problems before the 

Comniittee, Mr. Haugen said. Repre- 


| sentative Marvin Jones (Dem.), of Ama- 


rillo, Tex., told the Committee that he 

would introduce a farm relief bill based | 
on the so-called debenture plan. 

_ Mr. Haugen stated that his new bill | 
involved some changes, particularly with 

regard to appointment of the Federal | 
Farm Board by the President, and that 


it had been redrafted with the approval | 


of various farm groups. 

Representative Williams (Rep.), of | 
Harrisburg, Ill., told the Committee that | 
he wanted “the best bill possible heard | 
this week and reported out next week.” 

Representative Adkins (Rep.), of De- 
catur, Ill., said he wanted a farm relief 
bill reported to the House at the earliest 
date possible, and that to expedite such | 
a report, the Committee should hear 
testimony only on the new ideas in the 
bill. Mr. Jones agreed that hearings | 
should be limited to suggested changes. 

Representative Kincheloe (Dem.). of | 
Madisonville, Ky., said that he was “op- 
posed to stampeding the Committee on 
time,” declaring that he wanted ample | 
time to question witnesses. 

By unanimous consent, January 17 was 
set for consideration of Mr. Haugen’s 
measure, * ~~— \ 


| stated. 


| Commissioner at Berlin, 


| produced over 9645 4 
| mated world crop; on estimates based on 
| acreage and condition reports for other 


| assumption of an average crop in re- 


| curing seems to have 


iin Russia. : 3 be 
| lieved to have been sustained recentiy in 


| Czechoslovakia. 


oO oe ee Se | tivity during the first week of the new 
The weighted average cash price | 
| of all classes and grades at the six prin- 
| cipal markets for the week ending Jan- 


Wheat production of  3,549,000,000 
bushels is estimated for the world, ex- | 
clusive of Russia and China, in 1927, the | 
Department of Agriculture has just 
Russian grain procurements de- 
clined during December, the Department | 
was advised by the Acting Agricultural | 
L. V. Steere. 

The statement on bread grains follows 
in full text: 


World wheat production for 1927, ex- 
clusive of Russia and China, is estimated | 


| at 3,549,000,000 bushels, an increase of 


3.7 per cent over production in 1926. 


| This estimate is made up of actual pro- 


duction reports totaling 3,488,000,000 
bushels for 40 countries which last year 
2 per cent of the esti- 


countries reporting acreage and on the | 


maining countries. 

Stocks of old wheat as of July 1, 1927, 
were estimated at 349,000,000 bushels, | 
about 58,000,000 greater than last year, 
making a total wheat supply for 1927-28 


| about 183,000,000 bushels greater than 


1926-27. 


Grain Procurings 


Of Russia Declines 


For Russia, some decline in grain pro- 
taken place in 
December. The government is reported 
to be making strenuous efforts to secure 
greater offerings. 

Five countries reporting winter wheat 
acreage sown for the 1928 harvest all | 
show increases over acreage for 1927, 
the total for the five countries this year 
being 59,744,000 acres, which is 9.5 per 
cent above last year. The United States 


| has sown 10.2 per cent more than last 


year and Bulgaria 16.4 more, while 
Canada, Rumania, and Czechoslovakia 
report from about two to three per cent 
increases. Total rye acreage for the | 
same five countries is 7,463,000 acres, 2.2 
per cent above last year. A trade re- | 
port places winter wheat acreage of Rus- 
sion Ukraine 6 per cent below last year. | 

Reports of the prograss and amount 
of winter seedings are favorable in other | 
countries except Germany, Great Britain, 
and Ireland, where the work has been 
retarded. Early reports of the condition 
of the new crop were favorable except 
Some frost damage is be- | 


part of France, Germany, Poland, and 


Net exports of wheat, including flour | 


as far as they have been reported, 


| amount to 359,000,000 bushels compared 


with 328,000,000 for the same period last 


countries for the year amounted to 844,- 
000,000 bushels. 

The United States, India, and Argen- 
tina are the only countries for which 
these export figures are available 
through December. 
ment during December as indicated by 


| Arthur, Vancouver, and 


slightly in advance of last year. 


| ment 


| pared with 


| visions on 
| bushels compared with 92,999,000 a week | 
They were 10,264,000 greater | 


| greater than in 1926. 


The market move- | 
| cents, No. 


Jnited States, Argentina, Australia, 
ments of wheat from Fort William-Port 
Prince Rupert 


in Canada, show a December movement 


movement for the first week in January 
recovered from the slump 
Christmast week, but was below the De- 


cember average due to smaller market- | 
| ings in the United States and Canada. 
; New crop grain movement appears to be 


beginning in Argentina and Australia in 
both of which countries exports for the 
first week 
the December average. 


1,918,000 bushels of wheat and 
flour as wheat compared with 934,000 
the earlier week. The weekly movement 


; in December averaged a little higher than | 
in December of last year, but the move- | 
January | 


the first week in 
to less than half that of the 
last January. 


for 
dropped off 
same week 
this season 
equivalent of 156,728,000 bushels com- 

150,151,000 bushels a year 
ago. 


and the total up to that time was greater 
than at the same time last year. 
stocks in store in the western grain di- 
January 6 were 


earlier. 
than on January 7, 1927, and 13,651,000 


at Fort William-Port Arthur on January 


one 


| 6 were 39,273,000 bushels compared with 


29 


| 33,959,000 the preceding week and 35,- | 
771,000 a year ago. Receipts at the two | 
ports for the week were 5,708,000 bushels, ! 
a slight decrease from the 6,351,000 re- | 
ceived during the holiday week. Total re- 
| ceipts for the season to January 6 at | 


these ports were 176,724,000 bushels, 


| which is 3,460,000 less than at the same | 
| time last year and 31,329,000 less than at 

| that time for 1925-1926. 

Shipments, on the other hand, were | 
' 466,501,000 bushels, which are 3,530,000 | 
greater than last year but 16,863,000 less | 


than in 1925-26. Shipments from Van- 


couver and Prince Rupert have also been | 
| heavy this season, amounting to 27,125,- 
| 000 compared with 15,609,000 last year 


and 22,125,000 in 1925-1926. The week’s 


| shipments were 3,932,000 compared with 
| 2,622,000 the preceding week and 3,398,- 
| 000 the week before that. 


United States wheat prices: 
prices of wheat showed considerable ac- 


year. 


uary 6, advanced 4 cents to $1.82 per 
bushel or the highest since the week end- 
ing October 14, and equal to the price at 
that time. All classes of wheat con- 
tributed to this rise in the general aver- 
age No. 2 hard winter advanced 7 
cents, No. 1 


> 
2 amber durum 3 cents and 


as 


dark northern spring 3 


weekly reports of total exports from the | No. 2 soft red winter 4 cents. 


Prices 


2-Ton (6-cylinder) $1595 
2-Ton Dump 
(6-cylinder) - 
1%Ton -+- «+ 1245 
1-Ton G-Boy - 895 
¥%,:Ton Commercial 670 
(Chassis Prices f. 0. b. Detroit) 


~—— 


¥2-Ton Panel Delivery 
Car (Complete) $770 


(. o. b. Detroit) 


1645 


A DIVISION-OF DODGE BROTHERS, 


The | 


occurring | 0 
| United States 


in January were well above | 


Total exports | 
to January 7 amount to the | 


Total | 


97,356,000 | 


Cash | 


Commerce 


| Cotton Available 


To the Trade Shows 
Decrease for 1927 


| World’s Visible Supply Dur- 


l 
India, Russia, and the Danube, and ship- | 


_ing First Week in January 
Also Declined from Pre- 
vious Year. 


Available supplies of cotton in the 
on December 1 totaled 
10,916,000 bales as compared with 
14,937,000 bales on the same date im 
1926, has just been announced at the 
Department of Agriculture. The states 
ment follows in full text: 


The world’s visible supply of all cotton 


| on January 6, according to the Commet- 

United States: Wheat exports recovér- | 
| ed the first week in January from the low 
| movement during holiday week, amount- 
| ing to 


cial and Financial Chronicle, was 7,421,- 


| 000 bales compared with 8,502,000 bales 


on January 7, 1927, and 7,032,000 bales 
on January 8, 1926, World mill takings 
of American cotton to January 6, accord- 
ing to the same source, were 7,632,000 
bales, compared with 7,939,000 bales for 
the corresponding period last year, or 
only about 4 per cent lower, while the 
indicated crop is 29 per cent below the 
final ginnings of last season. World 
spinners’ takings of all kinds of cotton 
to January 6 were 10,107,000, compared 
with 10,372,000 to the same date a year 


| ago, according to the Commercial and 

Canada: The normal piling up of wheat | 
at interior points and lake ports contin- | 
ued during the week ending January 6 | 


Financial Chronicle. 
Carryover Estimated. 

With an indicated crop on Deceniber 1 
of 12,789,000 bales (500 pound equiv- 
alent) and a carryover of American cot- 
ton in the United States on August 1 
of 3,663,000 running bales, the total sup- 
ply of American cotton in the United 


| States for the 1927-28 season is approxi- 
Stocks in store |} 


mately 16,452,000 bales. The carryover 
on August 1, 1926, was 3,413,000 run- 
ning bales and the final ginnings of the 
crop was 17,755,000 running bales 
(equivalent to 19,977,000 500-pound 
bales), giving a total supply of Amer- 
ican cotton in the United States for the 
crop year 1926-27 of 21,168,000 running 
bales. Up to December 1 exports were 
3,037,000 bales this year, compared with 
4,008,000 to the same date a year ago 
and consumption in the United States to 
the same date this year was 2,499,000 
bales compared with 2,223,000 bales for 
the corresponding period last year. 
When consumption and exports are de- 


| ducted from production and carryover, 


the total available supplies in the United 
States on December 1, 1927, were ap- 
proximately 10,916,000 bales, compared 
with about 14,937,000 on the same date 
a year ago. The total consumption of 
American cotton by United States mills 
from December 1, 1926, to July 31, 1927, 
was 4,660,000 running bales and exports 
were 6,919,000 running bales, according 
to the Bureau of the Census. 

Exports of cotton from the United 
States to Great Britain from August 1 
to January 6 were 575,000 bales this sea- 
son and 1,472,000 bales for the same time 
last season. Exports to France, Ger- 
many and Italy, totaled 2,251,000 bales 
against 2,716,000 the same time last 
year and to China and Japan 627,00€ 
bales against 816,000 for the correspond- 
ing period last year. 

The situation in the British cotton tex- 
tile industry shows some improvement. 


Power is the mover of goods 
—the very source of trans- 
portation, the essential per- 
manent servant of commerce. 


In the new line of Graham 
Brothers Trucks and Com- 
mercial Cars power is the per- 
fect servant—sure, smooth, 
irresistible, elastic in its cap- 
abilities, instantly responsive 


to your bidding. 


Four and Six cylinder engines 
..- + Bodies to fit your busi- 
ness .... Prices extremely 


low. 


GRAHAM BROTHERS 


evansvite — DETROIT — stockton 


inc. 


GRAHAM. BROTHERS. (CANADA) LIMITED, .TORONTO, ONTARIQ 


GRAHAM BROTHERS 


Sold and Serviced by 
Dodge Brothers 
Dealers Everywhere 


TRUCKS 


Built by Truck 
Division of Dodge 
Brothers, Ine 
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Rate Hearings 
Scheduled by the 
Interstate Commerce 
Commission 


Hearings in pending cases have been 
assigned by the Interstate Commerce 
Commission as follows: 

January 17, San Francisco, before the 
California Railroad Commission, Finance 
Docket No. 6687. Joint application of 
Central Pacific Railway and Southern 
Pacific Company to acquire the proper- 
ties of the Union Belt Railway of Oak- 
land. 

January 18, Washington, Examiner 
Davis. Finance Docket No. 6642. Joint 
application of Anchor Bay Telephone 
Co. and Michigan Bell Telephone Co. for 
the acquisition by the latter of the prop- 
erties of the former, Finance Docket No. 
6659. Joint application of Southern Bell 
Telephone & ‘Telegraph Co. and Watauga 
Tetlephone & Telegraph Co., for the ac- 
quisition by the former company of the 
properties of the latter. 

January 18. Muscatine, Iowa, Exami- 
ner Harris. No. 19999, and Sub 1, Auto- 
matic Gravel Products Company, et al., 
y. Burlington, Muscatine & Northwest- 
ern Railway et al. a. 

January 20, Washington, Examiner 
Schutrumph, Finance Docket No. 6641. 
Application of New York Central Rail- 
road for modification of the agreement 
under which it operates the kacquette 
Lake Ry. ; 

January 25, Washington, Examiner 
Roberts. Valuation Docket No, 1052, In 
revaluation of the Kentucky & Indiana 
Terminal Railroad. 

“January 27, Washington, oral argu- 
ment betore Division 1. No. 18260. Old 
dominion Glass Corporation y, Balti- 
more & Ohio Railroad et al; and related 
cases. ; 

January 30, Columbia, S. C., Examiner 
Archer. No. 20454. East Coast Fertilizer 
Co. v. Alcolu Railroad et ‘al. : 

January 30, San Francisco, Examiner 
Fleming. No. 20081. Vail Company v. 
Southern Pacific Company et al, 

February 3, Washington, oral argu- 
ment before Commission. No. 18022. J. 
G. Curtis Leather Company vy. Pennsyl- 
vania Railroad et al. . 

February 6, Washington, Examiner 
Archer. Investigation and Suspension 
Docket No. 3041. Import fertilizer from 
South Atlantic and Gulf ports to south- 
ern points. 

February 8, Washington, oral_argu- 
ment before Commission. Finance Docket 
No. 5955. Application of Gainesville Mid- 
land Railway to abandon a line of rail- 
road; and related cases. 

February 9, Washington, oral argu- 
mentment before Division 2. Fourth Sec- 
tion Application No. 464 et al. De- 
parture in rates on cotton and cotton 
linters. : 

February 13, Washington, Examiner 
Weems. No. 19805. Southern Creosot- 
ing Industries v, Alabama Great South- 
ern Railroad et al. 

February 15, Washington, oral argu- 
ment before Division 2. No. 18741. _In- 
ternational Paper Company v. Buffalo, 
Rochester & Pittsburgh Railway et al.; 
and related cases. 

February 15, Fort Worth, Tex., Ex- 
aminer Peterson. Investigation and 
Sutpension Docket No. 3044. Petroleum 
from Colorado and Texas to Louisville, 
Kentucky. 

February 16, Washington, oral argu- 
ment before Division 2. No. 19413. East 
Rochester Association v. Baltimore & 
Ohio Railroad et al. No. 18864. Maloney 
Tank Manufacturing Company et al. v. 
Atchison, Topeka & Santa Fe Railway 
et al. No. 19516, and Sub 1. Arizona 
Corporation Commission et al. v. Atchi- 
son, Topeka & Santa Fe Railway et_al. 

February 16, Fort Worth, Tex., Ex- 
aminer Peterson. Investigation and 
Suspension Docket No. 3017. Livestock 
from Texas to Indiana. 

February 17, Washington, oral argu- 
ment before Division 2. No. 19472. 
City of Lakeland, Fla. v. Atlantic Coast 
Line Railroad et al. No. 19153. Fitch- 
burg Gas & Electric Light Company v. 
Boston & Maine R. R. et al. No, 19342. 
Gillican Chipley Company et al v. Apa- 
lachicola Railroad et al. 

February 20, Washington, oral argu- 
ment before Division 2. No. 19252. 
gate & Company v. Tampa & Jackson- 
ville Railway et al. No. 19393. Magee 
Carpet Company v. Central Railroad of 
N. J. et al. No. 19419. Haffner Thrall 
Car Company vy. Northern Pacific Rail- 
way. 

February 20, Washington, Examiners 
Marchand and Hendon. Valuation 
Docket No. 103. Tentative valuation of 
Sumter Valley Railway. 

February 20, Washington, Examiner 
Weems. No. 19995, Newport News Ship- 
building & Dry Dock Company v. Balti- 
more & Ohio Railroad et al. 

February 20, Dallas, Tex., Examiner 
Peterson. No. 17752. Dallas Paper 
Company v. Arkansas & Louisiana Mis- 
souri Railway et al. No. 19359, and Subs 
1, 2, 3, 4, and 5. Cameron Auto Com- 
peony et al v. Texas & Pacific Railway et 
al. 

February 21, Dallas, Tex., Examiner 
Peterson. No. 20212 and Sub 1. Desel- 
Boettcher Company et al v. Galveston, 
Harrisburg & San Antonio Railway et al. 
No. 19954. Gugenheim-Goldsmith Com- 
pany et aly. Chicago, Rock Island & 
Gulf Railway et al. 


February 21, Washington, oral argu- | 


ment before Division 2. No. 19644, Fed- 
erated Metals Corporation v. Pennsy!- 
vania Railroad et al. No. 19082, and Sub 
1, H. B. Smith Company y. Pennsyl- 
vania Railroad et al. No. 19160 and Subs 
land 2. Burnham Boiler Corporation et 
al v. New York Central Railroad et al. 

February 23, Washington, oral argu- 
ment before Division 2. No, 19159. 
Waverly Paper Board Company y. Bos- 
ton & Laine Railroad et al. N 
N. Auth Provision Company v. Balti- 
eee. St eee 


| a rigid law. 


Col-_ 


No. 19397, | 


Regulations to Govern Motor Vehicles 
In Interstate Traffic Are Recommended 


_ Attorney-Examiner Submits Proposed Legislation to In- 


terstate Commerce Commission. 


[Continued from Page 1.] 


| to do with carriers now subject to the , 


act. 

7.—The problem of regulating motor | 
vehicle operations in interstate com- 
merce is a comparatively new one, and | 
it is too early to attempt regulation by 
It seems wise, however, to | 
law down a few principles governing | 
such operations at this time. 

8.—-The law should provide for the reg- 
ulation of interstate commerce by motor 
vehicles operated as common carriers of 
passengers and property over public 
highways. 


Exemption for Vehicles 


Operated in Business 


9.—Regulation should not include motor 
vehicles operated by the owners inci- 
dently to the conduct of their business. 

10.—The motor vehicles operations of , 
so-called “contract carriers” are not suf- 
ficiently standardized to make the reg- 
ulation of such operations in interstate 
commerce advisible at this time. 

11.—Motor carriers operating in inter- 
state commerce common carriers 
should be classified: (1) Those operating 
between fixed termini or over a regular 
route; (2) all other common carriers. 

12.—Original jurisdiction in the ad- 
ministration of regulation over motor 
vehicles operating in interstate or for- , 
eign commerce as comman carriers over 
the public highways should be vested 
in such State regulatory bodies as notify 
the Interstate Commerce Commission 
that they will act. 

The Interstate Commerce Commission 
should be delegated to act with jurisdic- 
tion whenever a State board fails to 
notify the Commission of its accept- | 
ance of the delegation of authority to 
act under the Federal statute, and until 
such notice is received. 

Joint, board composed of two or more 
State boards, or representatives of such | 
State boards and of the Interstate Com- 
merce Commission, when acting for a 
State board, should be authorized to act 
where the commerce is carried on in two 
or more States. 

13.—The right of any party to appeal 
from the action of a State board or a 


more & Ohio Railroad et al. No. 19043. 
National Association Printing Ink 
Makers, Inc. v. Atchison, Topeka & Santa 
Fe Railway et al. . 

February 23, Dallas, Tex., Examiner 
Peterson. No. 19914, and Sub 1. Huey 
& Phillip Hardware Co., et al v. Ala- 
bama & Vicksburg Railway et al. No. 
19926, and Subs 1 and 2. Advance- 
Rumeley Thresher Company et al vy. Ala- 
bama & Vicksburg Railway et al. 
et al. 

February 24, Dallas, Tex., Examiner 
Peterson. No. 19953. <A. B. Frank & 
Company et al vy. Aberdeen & Rockfish 
Railroad et al. No. 20285. Cranfill 
Brothers Drilling Company ei al v. 
— Topeka & Santa Fe Railway 
et al. 

February 24, Washington, oral argu- 
ment before Division 2. No. 19593, and 
Subs 1 and 2. Reliance Company, Inc. 
et al v. Houston & Texas Central Rail- 
road et al. No. 19275. Alabama-Geor- 


as 


; gia Syrup Company v. Indiana Harbor 


Belt Railroad et al. No. 19483. Jack- 
son Traffic Bureau et al v. Illinois 
Central Railroad et al, and portions of 
Fourth Section Applications 1618, 2045, 
4297 and 2043, 

February 25, Washington, oral argu- 
ment before Division 2. No. 19514. 
Simms Oil Company v. Texas & Pacific 
Railway et al. No. 19205, and Sub 1. 
Bradford Rig & Reel Company et al vy. 
Atchison, Topeka & Santa Fe Railway 
et al. No. 19491. 
facturing Company v. Atchison, Topeka 
& Santa Fe Raiiway et al. No. 19666. 
Brooks Construction Company v. New 
York Central Railroad. 

February 27, Washington, oral argu- 
ment before Division 2. No. 18193. Bos- 
ton Wool Trade Association v. Apache 
Railway et al. No. 17390 and Sub 1. 
Luckenback Steamship Company et al. 
v. Southern Railway et al. 

February 27, Dallas, Tex., Examiner 
Peterson. No. 19998. Lawson Rubber 
& Manufacturing Co. et al. v. Aberdeen 
& Rockfish Railroad et al. 

March 1, Paris, Tex., Examiner Peter- 
son. No. 19791. Cummer Manufactur- 
ing Company of Texas vy. Atchison, To- 
peka & Santa Fe Railway et al. No. 
20585. Leigh Banana Case Company v. 
wit gies Topeka & Santa Fe Railway 
et al. 

March 3, Little Rock, Ark., Examiner 
Peterson. No. 19970. Owosso Manufac- 
turing Company et al. v. Asherton & Gulf 
Railway et al. No. 20250. Shearman | 
Concrete Pipe Company vy. Texas & New 
Orleans Railroad et al. 

March 5, Little Rock, Ark., Examiner 

Peterson and Arkansas Commission. No. 
19919. Waste Materiail Dealers Associ- 
ation of Arkansas et al. v. Chicago, Rock 
Island & Pacific Railway et al. 
_ March 5, Jocksonville Fla., Attorney 
Examiner Trezise. No. 12681. Charges 
for wharfage, handling, storage and other 
services at Atlantic and Gulf ports. The 
hearing will be resumed at New Orleans 
on the following day. 

March 7, Little Rock, Ark., Examiner 
Peterson. No. 19534. Sheppard W. King 
v. Vicksburg, Shreveport & Pacific Rail- | 
way et al. No. 18801. Arkansas Cotton 
Trade Association et al. v. St. Louis-San 
Francisco Railway et al. 

April 16, Chicago. No. 18323. Inves- 
tigation of rates on furniture. No. 
17000. Rate Structure Investigation, Part 
5, Furniture, 


joint board to the Interstate Commerce 


Commission should be preserved. 
14.—Legislation for the regulation of 


motor vehicles operating as common car- | 


riers over the public highways should 
provide as prerequisites to operation: 


(1) Certificate of convenience and ne- 


cessity; 

(2) Liability insurance or indemnity 
bond or satisfactory assurance of finan- 
cial responsibility which will insure ade- 
quate protection for the responsibility 
assumed in the transportation of pas- 
Sengers or property. 

15.—The law should provide that in 
determining whether or not public con- 
venience and necessity require the grant- 
ing of a certificate to operate, reasonable 
consideration, among other pertinent 
matters, should be given to available 
transportation service by any other ex- 
isting transportation agency operating 
in the same territory, and to the effect 
which the proposed service may have 
upon any such existing transportation 
agency, the continued operation of which 


is important to the community served 


by it. 
Prima Facie Evidence 


Of Right to Operate 


16.—The law should provide that the 
fact that an applicant for a certificate 
of convenience and necessity was in bona 
fide operation on March 2, 1925, and 
continuously since then and at the time 
application is made shall be considered 


prima facie evidence as to the conveni- | 


ence and necessity of such operation, 

17.—Transfer of certificates of con- 
venience and necessity should be per- 
mitted with the approval of the issuing 
board. Revocation of a certificate should 
only be permitted under circumstances 
of compelling public necessity. 

18.—As a condition to the exercise of 
rights granted with a certificate of con- 
venience and necessity, the holder of the 
same should be required to undertake to 
furnish such additional service as the 
needs of the public might demand in 
the future. 

19.—The law should require that rates 
be just, reasonable, not unjustly dis- 
criminatory, and not unduly preferential 
or unduly prejudicial. 

20.—Provision should be made for the 
filing of complaints against rates, prac- 
tices, or service of motor vehicles oper- 
ating in interstate commerce over the 
public highways. The procedure upon 
hearing of such complaints should be 
substantially the same as the procedure 
at hearings upon complaints against 
steam railroads or electric railways. 

21.—The regulatory boards should be 
vested with wide discretion in the ad- 
ministration of the law, particularly with 
respect to rates, fares, and charges, ac- 
counting and filing- reports; and in the 
making of rules and regulations for the 
regulation of motor vehicle operations 
and service. 

22.—Broad discretionary powers 
should be given to the regulatory boards 


in the matter of exempting interstate | 


motor vehicle operations from any of 
the provisions of the law if such ex- 


emption would be in the public interest, | 
as in the case of small opegators who | 


are giving transportation service im- 


portant to the communities served, but | 
who might be unable to continue opera- | 


tions if required to comply with all regu- 
latory provisions on account of the ad- 
ditional expense involved. 
25.—Brokerage in transportation 
passengers for hire in 
merce by motor vehicles operated by a 
person or company not holding a cer- 


ScharffKoken Manu- | 


Unification Opposed 


General Manages of St. Paul 
Railroad Testifies at Hearing 


[Continued from Page 1.) 
unify terminals at the head of the lakes 
because it would necessitate providing 
room for 2,000 additional cars per day. 
There was no available property upon 
which to effect this expansion, they 
contended, 

Mr. Christoffer cited statistics to show 
that this expansion was unnecessary. 
During an entire month the largest num- 
ber of cars handled at the terminal was 
8,295, My. Christoffer said. 

“This number included even the St. 
Paul cars,” he continued. “Had these 
8.293 cars been standing on yard tracks, 
they would fill only 56.9 per cent of the 
capacity of the yards, which is 14,779 
cars daily. 

“Considering 


further trackage upon 


| which cars may be spotted for routing 


and unloading this maximum number of 
cars would constitute only 37.3 per cent 
of capacity. As a matter of fact, the 


average number of cars loaded during | 


each day covered by the month’s study 
was 1,171 and the average number un- 
loaded 1,541.” 

Previous testimony of merger 
nesses promised saving at the head-of- 
the-lakes terminals of $203,000 as the 
result of retirement of Great Northern 
ore dock No. 3. Mr. Christoffer esti- 
mated, however, that this dock had a 
prospective life of eight to 10 vears. 

The hearing is to be continued on Janu- 
ary 17, when H. E. Byram, chairman of 


the board of the new Milwaukee com- | 


pany is expected to testify. 


wit- | 


Reduction of Rates 
On Coal from South 


To Lakes Defended 


Would Be Just and Reasona- | 


ble, Says Southern Rail- 
road; Briefs Are Filed 
in Opposition. 


[Continued from Page 1.] 


to carry into effect those relationships. 


“However,” the brief for the north- | 


ern lines says, “the northern carriers 


feel that, if the Commission beiieves the | 


differential should be narrowed, the eco- 
nomic and proper way to handle the mat- 
ter would be to permit the northern lines 
to restore their rates that were in ef- 


fect prior to the decision of the Commis- | 


sion and have the southern reads cancel 


| out their proposed reductions, thereby | 


restoring the rates as they were prior to 
the Commission’s decision and avoiding 
the loss of revenue which has resulted 
from the Commission’s decision and 


vrhin vi res ‘ se* ariits ot . a 
which will result in case‘the tariifs under | ;. t5 say, the corporations or their stock- 


| holders, you will have noted that I treat | 


suspension are permitted to become ef- 
fective.” 
Permanent Cancellation Urged. 
The Pittsburgh Operators’ Lake Rate 


Committee also takes the position that | 
; the reduction from the southern districts 


be permanently canceled. “Should the 


Commission be able on this record,” their | 
brief states, “to find that the proposed | 
rates lie within the zone of reasonable- ; 


ness per se, the Commission must never- 
theless condemn such rates as relatively 


unreasonable, unduly preferential of the | 
southern districts from which they ap- | 


ply, and unduly prejudicial to the com- 
peting northern districts, and require 
that such rates be permanently canceled.” 

The Chamber of Commerce of Pitts- 
burgh and the Illinois Coal Traffic Bu- 


reau have also filed briefs opposing the | income tax. That Committee decided that | 


| the issue could be reduced to a question | 


reduction from the southern fields, 


Schedyles on Minimum 
Class Rates Suspended 


By an order entered January 14 in 


Investigation and Suspension Docket No. | 
3050, the Interstate Commerce Commis- | 
| sion suspended from January 15, 1928, 
until August 15, 1928, the operation of | 
certain schedules as published in tariffs | 


of W. S. Curlett, Agent, I. C. C. No. 
A-201, B. T. Jones, Agent, I. C. C. No. 
1984, F. L. Speiden, Agent, I. C. C. No. 
1150, and various other schedules. 

The suspended schedules propose to 


establish minimum class rates subject to | 
the official classification ratings for ap- | , 
| quarter periods 
| trend in prices. 


plication between points in official class- 
ification territory and points in southern 
classification terirtory in connection with 


new through interterritorial class rates | P 
| ate market, and that the marginal pro- 


published in pursuance of the Commis- 
sion’s findings in Docket No, 13494, 


Final Valuation Reports 
For Two Lines Issued 


The Interstate Commerce Commission, 
has just made public final valua- 
tion reports finding the final value for 
rate-making purposes of the St. Clair 
Terminal Railroad as of 1919 to be 
$1,400,000, and that of the Chicago 
Heights Terminal Transfer Railroad as 
of 1919 to be $845,000. 


' tificate of convenience and necessity from 
A of | 
interstate com- | 


a regulatory body covering such service 
should be prohibited. 


Prchibition of Brokerage 


For Passenger Transport 
24.—The issuance, interchange, or ex- 
change of free passes and free trans- 
portation by common carrier, motor car- 
riers operating over the public highways 


i in interstate commerce should be pyro- 
hibited, except in substantially the same | 


manner and to the same extent as pro- 
vided for in the case of common car- 


riers now subject to the interstate com- ; 


merce act. 

25.—Federal legislation for the regu- 
lation of commerce by motor vehicles 
should include the transportation of 
passengers or property to or from a for- 


transportation takes place within the 
United States, in substantially the same 
manner and to the same extent as inter- 
state commerce. 

26.—The transportation of explosives 
and inflammables by motor vehicles in in- 
terstate or foreign commerce is 
hibited by the Transportation of Ex- 


provided therein. 
27.—The provisions 


of the Bills of 


Lading Act are applicable to motor car- , 
riers operating in interstate or forcign | 


commerce, 


28.—The provisions of the Clayton | 
| found that last year, exclusive of back | 


Antitrust Act relating to the business 
and transactions of common carriers are 
applicable to the business and transac- 
tions of motor carriers operating as com- 


mon carriers in interstate or foreign | 


commerce. 
29.—Public policy demaiids the foster- 
ing and preserving in full vigor motor 


vehicle transportation as wel! as rail and | 


water transportation. Section 500 of 
Transportation Act, 1920, should be 
amended to include motor vehicle trans- 
portation in the declaration of policy 
there made. 
50.—There should be a wise, far- 
sighted, and definite coordination of all 
existing transportation agencies—land, 
water and air. 
LO 


Resources and Liabilities of the Federal Reserve Member Banks 


Made Public by the Federal Reserve Board on January 16, 1928, as at Close of Business January 11, 


Total 
$21.4 


Federal Reserve District. 
Loans and investments—total 


15,442,603 


Loans and discounts—total............. 


Secured by U.S. Govt. oblig. 
Secured by stocks and bonds 
All other loans and discounts 
Investments—total 


U. S. Govt. securities. . 


Phila, 


Boston New York 
5 $1,245,973 


171,617 $1,537,007 $8,460,638 


Cleve. 
$2,104,7 


Atlanta 


$623,475 


Rich. 


Chicago 





1,066,971 
6,516 
405,402 
655,053 
470,036 


810,123 


4 if f > 
18,790 451,698 
2,995,203 351,492 
2,423,106 435,850 


9 oF 


1,386, 


$3,198,397 
495,402 2,297,951 
16,548 
1,016,394 
:265,009 
900,446 


515,668 


1928 (Thousands of Dollars), 


St. Louis 
$730,753 


Kans. Cy, 
$645,687 


Dallas 
$434,576 


San Fran, 
$1,905,577 


Minn. 
$382,550 


250,084 
2,326 
79,025 
168,733 
132,466 


331,706 


2,689 


1,301,645 
4,645 


950,371 





take such steps as might be necessary | 


| lenge such a conclusion, but, leaving aside 


; whereas 


| their 


pro- | 


| ment, as contrasted 


346,629 | 


603,932 | 


Stockholders of Corporations Said to Pay 


€ 


Undersecretary of Treasury, 


More Than Just Shares of Taxes at Present 


in ‘Address, ‘Advocates Re- 


duction in Rates Assessed Against Their Companies. 


The most important feature of 
any present program for tax reduc- 
tion should be a reduction in the 
corporation tax vate, the Undersec- 
vetary of the Treasury, Ogden H. 
Mills, declared in a speech just de- 
livered in New York City. 

Stockholders of corporations, the 
Undersecretary of the Treasury 
stated, “pay more than their just 
share of taxes not only as compared 
with other income taxpayers, but as 
compared with all other classes of 
taxpayers.” 

“There should be no further re- 
peal at present,” Mr. Mills stated, 
“of existing, excise or indirect taxes” 
if it is desired to retain the present 
balance of the burden of taxation, 

The publication of the full text of 
the address of the Undersecretary 
of the Treasury was begun in the 
issue of January 16, and is concluded 
as follows: 

Turning, now, to our second group, that 


the corporation income tax as a direct | 
tax, which according to the definition | 


| cessive debt reduction. 





I have given, implies that it is not passed 
on to the consumer, and must therefore, | 
know that many business men will chal- 


the indirect effects of such a tax, more | 
especially when levied at high or ex- | 
cessive rates, and admitting that there 
are exceptions to the rule, any opinion is 
that except under unusual cirgumstances, 
a tax on net income cannot be shifted by | 
the person on whom it is laid in the form 

of an addition to price. This, conclusion 


| is supported by competent authority. 


It is in agreement with the work of the | 


; committee on National Debt and Taxa- | 


tion of Great Britain, charged with the 
duty of investigating the incidence of | 


of fact subject to statistical study. 


| Cites Results of Studies 


Made in Great Britain 


Such a study was made by them for | 
the two fiscal years 1920-21 and 1922-23, | 
the income tax returns of a sample of ali 
public companies or corporations being 
used as a source for the necessary data. 
The tabulated data indicated: 

(1) A significant proportion of the 
total sales in each industry were made 
at no profit or at a loss during each quar- 
ter of the two years studied. 

(2) The medium range of sales were 
made at no profit or at small profit rates. 

(3) The trend of profits during the 
studied followed the 


The conclusion of the committe was 
that prices are determined in the immedi- 


ducers—those making no profits—control 


| a significant proportion of the volume of 
| sales at any time. 


Under such circum- 
stances, it would be impossible to shift 


} the tax. 


The Committee stated: 

“We conclude that the broad economic 
argument is true over the whole field, 
and for approximately the whole of the 
time, any exceptions being local or tem- 
porary and insufficient to invalidate it.” | 

Conditions in this country do not seem 
to be essentially different. Preliminary | 
statistics of income for 1926 show that, 
249,000 corporations reported 
a profit, no less than 164,000 reported 
deficits aggregating over $2,000,000. 


Stockholders Burdened 


| With Corporation Taxes 


It seems probable, therefore, that in 


| the main our present tax of 13% per 


cent on the net income of corporations 
ultimately comes out of the pockets of | 
the owners of the corporations, the stock- 
holders. 

It has been estimated that there are 
some 3,000,000 stockholders in the United 
States. There are probably more. These 
3,000,000 stockholders pay more than 
their just share of taxes not only as 
compared with other income taxpayers, 
but as compared with all other classes 
of taxpayers. 

In so far as the individual income tax- 
payers are concerned, it must be remem- 


: pe i bered that there are only 2,500,000 of 
eign country, but only so far as such | 


them, that the average rate of tax on 
income has been reduced to 4.20 


per cent; that less than 9,000 pay at 


| the rate of 1314 per cent on their tax- 


whereas the 3,000,000 
stockholders are taxed at the rate of 
1342 per cent on their proportionate 
share of the income of the corporation, 


able income; 


: t | and this irrespective of whether their 
plosives Act, except and in the manner | 


individual income is sufficiently great 
to subject them to the individual income 
tax at that rate, or, for that matter, 
to any individual income tax at all. 
Comparing the tax paid by corpora- 
tions, that is, by their stockholders, with 
all other classes of taxpayers, it will be 


taxes, the former as such contributed 
$1,125,000,000 to the Federal Govern- 
with $763,000,000 
paid by individual income taxpayers, 
many of them, of course, stockholders, 


| and with $1,150,000,000 paid through in- 
| direct taxes by our entire population of 


114,000,000 people. 


discrimination. There are, to be sure, 


| many advantages in the corporate form 
| of conducting business, but these cer- 


tainly do not constitute sufficient justi- 


| fication for such a disproportionate tax 
| burden, 

| Justice in Reduction 

| Of Corporation Tax Rate 


Looking, then, at the whole picture, 
and not just selfishly at some particular 
part, the most important feature of any 
tax revision program should be a re- 
duction of the corporation tax rate, and, 
from a negative standpoint, if we desire 
to retain some measure of balance be- 
tween direct and indirect taxes, there 
should be no further repeal at present 
of existing excise or indirect taxes. 

In taxation there are certain ideals 
that should be aimed at: A broad base, 
low rates, reasonable diversification, and 


reliance on one or two 


| over $8,000,000 in interest, 


: or. less widespread in character. 





| standpoint of the budget because, sub- | 
| ject as they are to wide fluctuations, one 
| or two sources on which chief reliance 
| will be placed will constantly subject | 
| the revenue of the Government to sweep- | 
| ing variations, resulting in periodical 
From | 


deficits or excessive surpluses. 
the standpoint of the individuals and 
business affected, the situation will be 
undesirable, since it will necessarily re- 
sult in a constant shifting of rates. 


| In so far as I am concerned, I would | 
limit tax redutcion at the present time 


to a revision of the rate on corporation 


| income, a revision of the rates applicable 


to the intermediate brackets, some pro- 


| vision for th® relief of the small cor- |" 
| poration that really is equivalent to a 


partnership, and the repeal of the Fed- 
eral estate tax. 

Having disposed of the question of 
what tax reforms are desirable, the next 
quetsion is: What reductions do the 


| revenue needs of the Government per- 


mit? There has been a vast amount 
of discussion, and there exist miscon- 
ceptions that should be corrected. 

It has been suggested in some quar- 
ters that the interests of the taxpayers 


have been sacrificed to a program of ex- | 
Yet the fact is | 


that, since 1921, the taxpayers have 


| benefited by three sweeping tax reduc- 
| tions 
| $1,600,000,000 a year. 

It is true that from June 30, 1921, to | 


which aggregate approximately 


June 30, 1927, the public debt has been 


| reduced by $5,466,000,000, but of this | 
amount $2,390,000,000 only were from | 


surplus funds, and in this item of sur- 
plus there are to be found a number of 
items of a non-recurring character, such 
as back tax collections and receipts from 
the disposal of such capital assets as 
railroad securities, Farm Loan Bonds, as- 
sets of the War Finance Corporation, and 
surplus war material. 


Retirement of Debt 
Is Described 


Taking the last five years as typical, | 


it is interesting to note that, if these 
items be excluded, in the year 1923 there 
would not have been a surplus but a 
deficit of $89,000,000; in the year 1924, 


; &@ surplus of but $169,000,000; in the 
| year 1925, a deficit of $93,000,000; in the 


year 1926, a surplus of $162,000,000; 
and, in the year 1927, a surplus of $221,- 
000,000, instead of $635,000,000; or an 


| average surplus of $74,000,000 for the 


five years. 

Of the $2,000,000, approximately, of 
debt retirement from surplus during the 
five fiscal years ending June 30, 1927, 
$1,700,000 is accounted for by these 
special temporary items, including no 
less than $900,000,000 from the realiza- 
tion-of capital assets. It must be con- 
ceded that there could be no better ap- 
plication of the proceeds of capital as- 
sets than to the reduction of the Na- 
tional Debt. 

These figures present a pretty com- 
plete example to those people who, far 
from rejoicing over the existence of these 


surpluses and our consequent ability to | 
| reduce the National Debt, deplore them | 


as evidence of an imaginary injustice 
to taxpayers. 

Few people ever stop to consider what 
stitutes. Since 1917 we have paid out 
and that 
means that we have had to raise $8,000,- 
000 in taxes. Continued heavy interest 
charges necessarily mean heavy taxes 
to meet them. 

Reduced interest charges spell reduced 
tax charges. Debt reduction 
therefore, tax reduction, and, what is 
better still, permanent tax reduction. 

It means something more. It means a 
steadily improving government credit 
and the enhanced value of government 
securities, owing to their increasing 
scarcity. 
ernment to borrow at lower 


lated into further tax reduction. 


From 1921 to the present time, the | 


average interest rate on our public debt 
decreased from 4.29 to 3.88. On our 


| 
| 
| 


| 
means, | 


This, m turn, enables the Gov- 
interest | 
rates, and the reduction can be trans- | 


millions. Our ability to do so was due, 
| in the first place, to the drastic cut in 
| expenditures inaugurated in 1921; in the 
second, because the rising tide of pros- 

perity brought an increase in revenues, | 
in spite of reduced tax rates; and, thirdly, 
due to the fact that our revenues were 
| augumented by the proceeds of the sale 
of capital assets, acquired as a result of 
the war, and from taxes that had accumu- 
lated owing, largely, to the excess profits 

taxes and to the difficulty of administer 

| ing new complicated tax laws carrying, 
very high rates. 

All of this was abnormal, but since 
the abnormal situation continued over 4 
; number of years, it resulted in the very 
definite impression that tax reductions 
| was hardly worthy of consideration un- 
| less it ran into hundreds of millions. 
| These who have been urging excessive 
reduction of taxes do not talk in the mod- 
erate terms that would ordinarily satisfy. 





| Structure Back to Normal 
Except for Public Debt 


They talk sweepingly and generally of 
| $300,000,000 or $400,000,000 of reduction. 
| They are still using the terms and the 
| figures we were accustomed to in 1921, 
| 1924 and 1926, neglectful of the fact that 
| the picture has been changing. 

| Except for the one big item of the pub- 
| lie debt, it can be fairly said that we have 
| come back to normal, with the expendi- 
| tures and receipts about balanced. Again, 
| excepting the public debt items which of- 
| fers the greatest possibility for tax re- 
| duction in the future, from now on when 
we discuss reduction in taxes we will 
have to use moderate savings of a few 
| millions, ves, thousands, will seem well 
worth while. 

Against this sober and prosaic back- 
ground, let us now consider what ‘can 
be done in the immediate future. 

The estimated surplus for 1928 is 
$454,000,000, including all items, and 
$136,000,000, exclusive of extraordinary 
items. There is no great dispute as to 
| the 1928 figures, but the correctness of 

the surplus of $252,000,000 in the fiscal 

year 1929 has been challenged, on the 
ground that the Treasury has the 
revenue, 
It is, of course, very easy for gentle- 
men who have no particular responsi- 
| bility to affirm that there will be $400,- 

000,000 available for tax reduction. Their 
| position is entirely different from the 

financial officer of the Government on 

whom is placed the great responsibility 
of submitting accurate estimates upon 
which the Congress may rely. The 
former can afford to make their esti- 
mates conform to their wishes; the lat- 
ter is bound to make his program fit the 
facts, 
The Treasury Depariment in making 
up its estimates of revenue for 1929 esti- 
| mated that $640,000,000 would be re- 
ceived from the miscellaneous internal 
revenue, which is only $4,000,000 less 

than receipts from this source in 1927. 

It estimated customs receipts at $600,- 
| 000,000, which is within $5,000,000 of 

the largest amount ever collected; cur- 

rent income tax receipts at $1,885,000,- 

000, and back tax receipts at $180,- 

000,000. 

Our critics have not been specific in 
their criticisms, but, as I understand it, 

| it is to the income tax estimates, both 
current and back, to which they are in 

; the main directed. There is no mystery 
whatsoever connected with the Treasury 
estimates. Based on the best available 
information, the calendar years 1925 and 
1926, on which the income tax returns 


| in the fiscal year 1927 were based, were 


exceptionally good business years—in 


; | fact, 192 y fair i y 
a colossal burden our public debt con- | ety Seer ee See oe eee ee 


been a record year. 

For my part, I believe thay the Treas- 
ury estimates are correct, but the failure 
of the House of Representatives to ac- 


[Continued on Page 7,Column 4.] 
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interest bearing debt December 31, 1927, | 
of $17,685,000,000, this decrease in the | 
rate amounts to $72,500,000 per annum. | 


For further illustration, let us con- 
sider the refunding of the Second Lib- 
erty Loan Bonds. The annual interest 
saving on the securities issued, as con- 
trasted with an equivalent amount of 


Second Liberty Loan Bonds, amounts to | 


over $21,000,000, and if to this be added 
the annual interest saving on the Second 
Liberty Loan’ Bonds retired, 


interest saving resuling from the re- 
funding and retiring operations con- 
ducted during the last 12 months in re- 


spect of this single issue, aggregates | 


$45,000,000. 
It is estimated that from June, 1921, 


| to June, 1928, interest payments on the 


public debt will have diminished by ap- 
proximately $275,000,000. Some people 
may represent this to be against the in- 
terest of the taxpayer. I claim without 
qualification it to be in his interest. 

There is another misconception, more 
Many 
people are stil Ithinking in terms of post- 
war adjustment. 

Ever since 1921 we have been making 


sweeping reductions in taxes that ran not 


: : eae 1 j sources of millions bu reds of 
There is no logic or justice in such a | adliaiaesson ae t hundred 


which | 
amounts to $24,000,000, the total annual | 


Notice of Dividend 
on Common Stock 


The Board of Direccors of 
Middle West Ucilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Fifty Cents ($1.50) upon each 
share of the oustanding Com- 
mon Capital Scock, payable 
February 15, 1928, to all 
Commea stockholders of rec- 
ord on the Company's books, 
at the close a business ac 
5:00 o'clock P. M., January 
31, 1928. 
EUSTACE J. KNIGHT, 


THIRD LIBERTY LOAN BONDS 


ix. May Now Be Exchanged For Fc 


TREASURY NOTES. 


Holders should consult their banks at 


once, as exchange 
shortly. 


privilege will expire 


121,893 ; not too great 
313,957 
86,674 
16,502 
810,248 
293,193 


10,749 


175,462 1,139,928 
294,574 
106,035 

21,660 
983,251 
489,496 

10,798 

69,510 
180,813 

6.946 


2ORK 


2,918,815 
3,6 
1,8: 
283.565 
14,110,165 
6,627,758 


124,036 


69,808 
62,658 
26,73 
6,398 
228,927 
136,875 
1,057 
53,589 
103,188 
1,000 
3.700 4,000 
2,075 . 


60 


323,715 

119,629 280,217 
56,802 34 K 122,295 
13,205 9,85 23,845 
498,950 5: 850,528 
161,616 993,617 | 


Other bonds, stocks and securitie 
Reserve with Federal Reserve Bank 

Cash in vault ? 
Sn enna CHBDOGIES, . wo cc care decccces 
Time deposits..... 

IE, CEDIOOMIEG,, ogg a nein ccna ccceces 
Due from banks 

Due to banks....... 

Borrowings from F. R. 


taxes, particularly when their yield is 
susceptible to wide variations, owing to 
changing business conditions. 
There is very real danger at the pres- 
ae 7 | ent time that some of these sound prin- 
128 416 eine | ciples may be disregarded, and that, 
225,465 50 236 should some of the existing excise taxes, 
6.056 “99'788 | that applied at a low rate and on the 
oti ses very broad base impose no hardship on 
2.570 20,359 | anyone, be repealed, our revenue sys- 
i 3,186 ea 2,429 | tem may become unduly concentrated. 
a Os Sa 65 5 ju 57 This will be unsatisfactory fromthe | 


Third Liberty Loan Bonds will cease 
to bear interest on September 15, 1928. 


404,461 
131,935 
33,112 
,064,641 
891,155 
12,519 
64,147 102,726 85,919 
189,803 264,785 137,745 
21,182 41,222 18.690 
18,158 32,418 6,298 
0,044 6,504 12,392 

48 G1 33 


50,971 
8,835 
442,250 


12,298 
351,110 
241,427 

6,786 


6,250,007 
1,621,994 
40,855 
41,412 


1'200/062 
10,647 
229,751 
522,921 


16,641 


A. W. MELLON 
eet Secretary of the Treasury. 

5,775 
ih other”... Washington, January 16th, 1928. 
Number of reporting DANKS. .ccescssescs 


8S. Govt. 31,964 
14,677 
99 
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Cilertion Afforded |! nereuse in Public Debt of Germany 


Depositors by State 
Statute Is Opposed 


- Supreme Court Hears Argu- 
* ment Declaring Pennsyl- 
vania Act to Be Uncon- 

stitutional. 


A Pennsylvania statute preferring the 
claims of depositors and certain other 
general creditors of a trust company 1s 
attacked as repugnant to the Constitu- 
tion and laws of the United States in 
the case of Littrell, Receiver, etc., Plain- 
tiff in Error, v. Cameron, etc., et al., No. 
172, which was argued before the Su- 
preme Court of the United States on 
January 13. 

Counsel for the plaintiff in error con- 
tended that any State statute which ma- 
terially impairs the security afforded 
depositors in a national bank is repug- 
nant to the laws of the United States. 
It was pointed out that Congress has 
provided that shareholders in national 
banks shall be responsible for the lia- 
bilities of such banks to the extent of 
the par value of the stock held by them 
respectively. And it was said that the 
Pennsylvania statute of May 23, 1918, 
impairs this security afforded by Con- 
gress to depositors in national banks. 

It was alleged that the Pennsylvania 
statute denies to certain creditors the 
protection given to oher general credi- 
tors of the same class. And it was con- 
tended that this statute violates the 
equal proection clause of the Constitution. 


The argument was made that the dis- 
trict court in this case did not adopt 
the Pennsylvania statute complained of. 
The statement was made that Federal 
courts can not adopt a State satute in 
conflict with an Act of Congress or the 
Constitution. 

The Court declined to hear the argu- 
ment of the defendants in error. 


Defendants in error take the position 
that Congress, having provided no 
method for the recovery and collection 
of a judgment for an assessment on 
stock held in an insolvent national bank, 
the State laws apply. It is contended, 
in the brief, that there is no conflict be- 
tween the State and Federal law; that 
Congress has recognized the right of the 
States to create priorities in distribu- 
tion; and that appellant is claiming a 
preference under the law he asserts to 
be invalid. 

Argument is advanced to the effect 
that no question involving the Four- 
teenth Amendment was raised by ap- 
pellant in the courts of Pennsylvania 
and that the priority created by the 
Pennsylvania law does not violate the 
Fourteenth Amendment. 

The contention is also made that the 
Pennsylvania act, which provided that 
all deposits in a trust company should be 
first paid, upon distribution, became a 
law of the United States under the rule 
of the District Court for the Western 
District of Pennsylvania. 

William S. Moorhead argued the case 
for the plaintiff in error. E. Lowry 
Humes, Leonard K. Guiler and Homer 
N. Young, are on the brief for the de- 
fendants in error. 


Cincinnati Road Given 
Authority to Issue Bonds 


Division 4 of the Interstate Commerce 
Commission on January 16 approved a 
report and order in Finance Docket No. 
6635, authorizing the Cleveland, Cincin- 
nati, Chicago & St. Louis Railway to 
issue $15,000,000 of refunding and im- 
provement mortgage bonds, series E, to 
be sold at not less than 97% per cent 
of par and the proceeds used to retire 
certain other bonds and to reimburse the 
applicant in part for expenditures made 
for additions and betterments. 


Right to Move Engines 


Given Pere Marquette Road | 


The Interstate Commerce Commission 
on January 16 announced that it had 


granted a petition of the Pere Marquette | 


Railway for authority to move yard en- 


gines without installing train-control de- | 


vices thereon between the Pere Marquette 
train yard at Oak, Mich., and the engine 
house at Plymouth, Mich., in train con- 
trol territory. 


Foreign Exchange 


New York, January 16.—The 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 


Federal | 


| 


| 
| 
| 





‘In pursuance of the provision of Section | 


"522 of the Tariff Act of 1922, 
the conversion of foreign currency for the 


dealing with | 


purpose of assessment and collection of |! 


duties upon merchandise imported into ‘‘:e 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in. the “ew York market at noon today for 


cable transfers payable in the foreign cur- ' 


réncies are shown below: 
Country 


‘ t A 
bi ul 


STATES DAILY. 


Juan Uliinw Sadaws DAIL’: itmsdAi, JAnuAnY 17, 1926 


Reparations 


Ascribed to Loans Obtained by States 


Obligations of Reich Reduced in Six Months Ended With 
September of 1927. 


The increase in the public debt of Ger- 
many for the six months ended Septem- 
ber 30, 1927, was due entirely to addi- 
tional loans of the States and Communes, 
as the debt of the Reich decreased for 
the period, according to the annual re- 
port for 1927 of S. Parker Gilbert, Agent 
General for Reparation Payments. 

Publication of sections of the Gilbert 
report, which has been received at the 
Department of the Treasury, was begun 
in The United States Daily of December 
30, an has been continued on successive 
days since. 

The full text of the section dealing with 
the public debt of Germany follows: 

V..The German Public Debt: 

During the six months ended Septem- 
ber 30, 1927, the long-term public debts 
of the Reich, the, States and the com- 
munes, as a whole, have increased by 
about 230 million reichsmarks. This in- 
crease was due entirely to additional 
loans issued by the States and communes, 
as the debt of the Reich, apart from 
changes due to the method of reporting, 
decreased by about 20 millions during the 
period. 

The total debts of the public authori- 
ties, exclusive of floating debt, have been 
estimated by the Economic Service of the 
Transfer Committee at about 11,000 mil- 
lion reichsmarks. These estimates do not 
include revalorized debt of the States 
and communes, concerning which infor- 
mation has not yet been published, or 
about 300 millions ol loans guaranteed 
by States and communes. Of the total 
public debt about 8,050 millions is due 
by the Reich, about 1,100 millions by the 
States and about 1,850 millions by the 
communes. 


Apparent Increase 
In Reich Debt Explained 


Other estimates have been published, 
indicating for the States and communes 
a higher figure. The apparently large 
increase in the debt of the Reich, from 
4,350 millions on March 31, 1927, to 
8,050 millions on September 30, 1927, is 
due, as explained in detail below, not to 
new obligations but solely to changes in 
the method of reporting the revalorized 
debt and the American tranche of the 
German External Loan, 1924, 

a. The Public Debt of the Reich: 
The public debt of the Reich on Sep- 
tember 30, 1927, as reported by the Min- 
istry of Finance, shows a very large 
increase during the six months since 
March 31, 1927, amounting altogether to 
3,699.7 million reichsmarks. This in- 
crease results almost entirely from a 
change in the method of reporting (a) 
the amount of the liability in respect of 
loan liquidation debt issued by way of 
revalorization of paper mark obligations, 
and (b) the basis on which the American 
tranche of the German External Loan, 
1924, is figured. There is also an in- 
crease on account of the receipt during 
the period of additional proceeds of the 
Reich loan of 1927. Apart from basic 
changes, the routine movement of the 
debt shows a net increase during the six 
months, amounting to 21.8 million reichs- 
marks. 

As stated in the last Report, the loan 
liquidation debt was first included in the 
debt statement of the Reich when the 
March 31, 1927, figures were published 
by the Statistical Office of the Reich. 


The figure of 1,742.1 millions given for 


nominal value of the debt, and did not 


| 


include the ¢-emium payabl> on the re- | 


demption of bonds with drawing rights. 
In the September statement of the Min- 
istry of Finance, the loan liquidation 
debt is divided into two parts, the value 
of which is given provisionally at 4,742.5 
million reichsmarks for bonds with draw- 
ing rights, including the premium pay- 
able on redemption, and at 700 million 
reichsmarks for bonds without drowing 
rights, making a total of 5,442.5 mil- 
lions. This changed method of report- 
ing involves an increase of 3,700.4 mil- 
lions over the figures of March 31, 1927. 
Further information in regard to these 
two classes of loan liquidation debt will 
be found below in the paragraphs spe- 
cially devoted to the revalorization debt. 


Additional Payments 
On Loan’ Received 


The various tranches of the German 
External Loan, 1924, have hitherto been 
reported by the Statistical Office of the 
Reich at their nominal value, converted 
into reichsmarks at the rates prevailing 
on the dates indicated. But in the Sep- 
tember 30 statement of the Ministry of 
Finance the Amccican tranche is in- 
cluded at its redemption value of 105 
per cent. The effect of this changed 
method of reporting alone involves an 
increase in the reichsmarks obligation 
under the American tranche of 21.1 mil- 
lions. There are also slizht changes in 
several of the tranches, including the 
American, due to reconverting into 
reichsmarks at the rate of September 
30, 1927. 

| The Reich loan of February, 1927, in- 
creased during the six months by 106, 
000,000, representing the nominal value 
of the additional payments received dur- 
ing the period. Further payments are 
still to be received to a nominal value 
of 30,000,000. On August 13, 1927, the 
Ministry of Finance announced that the 
rate of interest on this loan would be 
raised from 5 per cent to 6 per cent for 
the period August 1, 1927, to July 31, 
1934, with a view to bringing the in- 
terest rate more nearly into conformity 
with prevailing market rates. This re- 
sults in increasing the annual interest 
payable in respect of this loan by 5,- 
000,000 reichsmarks. 

Important decreases have taken place 
during the six months in the debts to 
the Rentenbank and the Post Office. The 
latter has been reduced by 50,000,000, 
leaving 60,000,000 still outstanding at the 
end of September. The Rentenbank loan 
has been reduced by 78,000,000 and 
stands at 844,000,000, Paragraph 7c of 
the law relating to the redemption of 
Rentenbank notes provides that the prof- 
its must be paid into a sinking fund. 
These profits far the last three years 
have aggregated 72,000,000 and they 
should eventually be applied in reduc- 
tion of the debt of the Reich to the Ren- 
tenbank. 

1. Satement of the Public Debt: The 
public debt of the Reich at the end of 
the financial years 1923, 1924, 1925 and 
1926, and at the end of the first half of 
the present financial year, is shown be- 
low. 

The figures for March, 1924, 1925 and 


| 
March 31, 1927, represented merely the 


Public debt of the Reich (in millions of reichsmarks): 


March 
31 
1924 


BONDS: 
Loan liquidation debt: 
Bonds with drawing righis . 
Bonds without drawing rights .... 
Reich loan of 1927, nominal amount 
500,000,000 reichsmarks 


March March 
31 31 
1926 1927 


March 
31 
1925 


Sept. 
30 
1927 


ee 
eater {7S 


364.0 $470.0 





TREASURY CERTIFICATES: 
Dollar certificates 
6 per cent repayable 1935 (gold loan) 
6 per cent repayable 1932 .. 
“K” bonds 
“E” bonds 





BANK DEBTS: 
Rentenbank 
Reichsbank . 


Total 


EXTERNAL LOAN: 
BOMIEE, ona ee ose wa bebe sovceecseees : 
Pounds sterling ..... eeccece 
Swedish crowns ..... 
BAO! os sie ses<e 
Swiss frances 


Total 


| OTHER REICH DEBTS: 


Other obligations to pay 
Guarantees Palas Xai © ; 
Credit for reclaiming agricultural land 
Loan from the Post Office 

Total 


Grand Total 
*Nominal value. 


922.0 
208.4 





Capital value inec'uding premium on redemption. 
30,000,000 reichsmarks nominal not received at Septeriber 30, 1927. 


1,130.4 


424.0 
429.3 
27.5 
18.6 
11.8 
911.2 


9.7 
51.0 
12.0 

110.0 


182.7 


4,141.5 4,351.2 8,050.9 


2,795.6 


{Redemption value. 


| 


| 


Rediscounts 


VU. S. Treasury 
Statement 


January 13, 
Made Public January 16, 1928. 


Receipts. 


Customs receipts ...... 
Internal-revenue receipts: 


Miscel. internal revenue 
Miscellaneous receipts.... 


1,110,437.95 


4,801,166.30 
184,137,464.72 


188,938,631.02 

Expenditures. 
General expenditures.... 
Interest on public debt.. 
Refunds of receipts...... 
Postal deficiency......... 
Panama Canal 
Operations in special ac- 

counts 

Adjusted serv. certif fund 
Civil-serv. retiremt. fund. 
Investment of trust funds 


Total ordinary receipts. 
Balance previous day.... 


452,229.48 


11,556.11 


51,117.47 
45,044.25 
59,114.81 

2,484,444.35 


Tot. ordinary expendits. 
Public debt expenditures 
chargeable against or- 
dinary receipts .. ...... 618,367.05 
Other public debt expends.. 4,977,466.55 
Balance today..... - 168,409,194.15 
Total +» 188,938,631.02 


Cee eters eesene 


Undersecretary Mills Urges 
Cut in Corporation Taxes 
[Continued from Page 6.] 


cept them created a new situation. 
It is well to remember that the esti- 


mated surplus of $252,000,000 did not | 


take into consideration any legislation 
for increased naval expenditures, the 
Boulder Canyon and Muscle Shoals de- 
velopments, increased appropriations for 


public buildings, the alien property bill, | 


and flood and farm relief. 


Should these measures become law, it 
is impossible to say what surplus will be 
available, and it is rather. significant that 
the first three bills which passed the 
House of Representatives after the pas- 


sage of the tax bill all provided for in- | 


creased expenditures, 


Moreover, the controlling factor in the 
revenue field is the income tax. The in- 
come tax yield is based almost entirely 
on business conditions. 

Even with the vast amount of statis- 


| tical information available these days, 


tBalance of | 


\ 


1926 are taken in part from the Finance 
Minister’s memorandum on public loans. 
The figures for March 31, 1927, come 
from Wirtschaft and Statistik, published 
by the Statistical Office of the Reich, 
while those for September 30, 1927, are 
derived for the most part from the Sep- 
tember statement of the Ministry of 
Finance. 

Excerpts from the section of Mr. 
Gilbert’s report dealing with the 
revalorized debt of the Reich and 
the public debt of the states and 
communes will be printed in the 
issue of January 18. 


$1,627,390.37 | 
873,120.40 | 
1,190,217.58 | 


418,168.79 | 
5,000,000.00 | 


14,933,603.27 | 


| estimate. 


Securities 


Aosehavie dL 


(inpex 


Member Banks of Federal Reserve Banks 


Record Increase in Volume of Investment 


| Loans and Discounts, Demand Deposits and Borrowing 


Decline in Week to January 11. 


The statement of the Federal Reserve | 


Board of the condition of 655 reporting 
member banks in leading cities as of 
January 11, made public January 16, 
shows an increase for the week of $103,- 
000,000 in investments and declines of 
$188,000,000 in loans and discounts, of 
$9,9000,000 in net demand deposits, and 
of $80,000,000 in borrowings from the 


| Federal reserve banks. 
$6,514,163.45 | 


Loans on stocks and bonds, including 
U. S. Government obligations, 
$229,000,000 below the January 4 total 
at banks in the New York district and 
$216,000,000 below at all reporting mem- 
ber banks. “All other” loans and dis- 
counts increased $24,000,000 at banks in 
the Chicago district and $28,000,000 at 
all reporting banks. 

Holdings of United States Government 


| 


ing banks, a decline of $181,000,000 in 
the New York district being partly off- 
set by increases in most of the other dis- 
tricts, the principal increases being 
Philadelphia $23,000,000, Chicago $19,- 


| 000,000 and Cleveland $18,000,000, Time | 


securities, which showed a total increase | 


of $99,000,000 for the week, increased 


$68,000,000 at the reporting banks in the ; 


New York district, $20,000,000 in the 
Chicago district and $11,000,000 in the 
Philadelphia district. Holdings of other 
bonds, stocks and securities increased 
$4,000,000, a larger increase of $9,000,- 
000 in the New York district and smaller 


| increases in the Philadelphia and San 


Francisco districts being partially off- 
set by decreases in the other districts. 
Net demand deposits were $99,000,- 


000 less than a week ago at all report- 


| it is difficult to compare in advance of 
the actual figures the taxable income ot | 


Our | as announced January 16 by the Comp- | 


one year with that of a prior year. 
best judgment is that the taxable in- 
come in 1927 will not equal taxable in- 
come in 1926. 


tion to know, and with that knowledge 
on hand, our estimate of the current in- 
come tax yield during the fiscal year 
1929 will become increasingly accurate. 

It is obviously, then, the part of wis- 
dom to wait until after March 15, first 
to ascertain what new expenditures will 


be insurred by reason of new legisila- | 


tion, and, in the second place, in order 
that our estimates may be based on more 
adequate information. This is the 
course which the Secretary of the Treas- 
ury has advised Senator Smoot should 
be followed. 

I think it will appeal to all reasonable 
men as a wise and prudent one. Cer- 
tainly, if there is any doubt as to what 
surplus is available for tax reduction 
purposes, it is far wiser to wait two 
months, when we shall be on _ surer 
ground, than to rush ahead, repudiate 
the official estimates, and enact a tax 





redutcion bill which will produce in- | 


adequate revenue and so prepare for an 
upward revision next year. 

(The address of Undersecretary Mills 
was delivered on January 14 before he 
— Republican Club in New York 

ity). 


| lin, 


deposits, which at all reporting banks 
were $17,000,000 above the preceding 
week’s total, increased $22,000,000 in the 
San Francisco district and $8,000,000 in 
the Chicago district and declined $7,000,- 


; 000 in the Boston district. 
were | 


The principal changes in borrowings 
from the Federal reserve banks comprise 
declines of $28,000,000 reported for memi- 
ber banks in the New York district, $16,- 
000,000 in the Philadelphia district and 
$15,000,000 in the Cleveland district. 

The Board’s compilation of the 
principal resources and liabilities of 
all reporting member banks in each 

Federal Reserve District as of the 

close of business, January 11, will 

be found in tabulated form at the 

bottom of Page 6. 


Changes in Status 
of 


National Banks 


In Week Ending January 14, 


Changes in the status of national 
banks in the week ending January 14, 


troller of the Currency, Department of | 


| the Treasury, are as follows: 
After March 15 it will cease to be an | 
We shal Ithen be in a posi- | 


Application to organize received: 
The Citizens National Bank of Collins- | 
ville, Okla.; capital, $25,000. Correspondent, 


| I, E. Bateman, Collinsville, Okla. 


Charters issued: { 
Conqueror First National Bank of Jop- 
Missouri; capital, $250,000. ucceeds | 
The Conqueror Trust Company, Joplin, | 
Missouri. President, J. G. Starr; cashier, 
A. G. Cofer. 

The Longacre National Bank of New | 
York, N. Y.; capital, $1,000,000. Conver- | 
sion of Longacre Bank, New York, N. Y. 
President, Frederick K. Teipel; cashier, | 
George A. Kelly. | 

First National Bank in Lodi, New Jer- 
sey; capital, $100,000. President, Benjamin | 
Dansen, Jr.; cashier, Warren C. Banta. 

The National Bank of Commerce of Su- | 
perior, Wisconsin; capital, $150,000. Con 
version of Bank of Commerce, Superior, | 
Wisconsin. President, Charles A, Chase; | 
cashier, J. M. Crawford. 

The First National Bank of Columbus, 
New Jersey; capital, $50,000. President, Jo- } 
seph H, Armstrong; cashier, Justus Z. Dea- 
con. 

Saint Paul National Bank, Saint Paul, 
Minnesota; capital, $100,000. Conversion 
of Saint Paul State Bank, Saint Paul, Min- 
nesota. President, E. C. Turnquist; cash- 
ier, Harry L. Johnson. 

Changes of titles: 

The Peoples National Bank of Strasburg, 


| tional Peoples 


| $100,000. 


Thus the utilities must constantly 
anticipate demand so that the supply 
may be there when the public needs it. 
Wires must be strung, rails must be 
laid, mains must be placed—perhaps 
central plant equipment increased— 
long before the actual demand develops. : 
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Finance 


Virginia, to ‘The First National Bank 6 
Strasburg.” b 

First National Bank in Port Huron 
Michigan, to “First National Bank d 
Trust Company of Port Huron.” 

The Liberty National Bank of Syracuse, 
New York, to "The Liberty National Ban 
and Trust Company of Syracuse.” 

The Swarthmore National Bank, Swarth= 
more, Pennsylvania, to “Swarthmore Na- 
tional Bank and Trust Company.” 

The Central National Bank of Tulsa, 
Oklahoma, to “The Central National Bank 
and Trust Company of Tulsa.” 

The First National Bank of Manhasset, 
New York, to “First National Bank and 
Trust Company of Manhasset.” 

Voluntary liquidations: / 

The Farmers National Bank of Grape- 
vine, Texas; capital, $100,000; effective Dee 
cember 28, 1927. Liquidating committee? 
John 8S. Estill, M. A. Buchanan and J. B. 
Wood, Grapevine, Tex. Absorbed by The 
Tarrant County National Bank of Grape- 
vine, No. 12708. 

The Farmers National Bank of Beggs, 
Oklahoma; capital, $50,000; effective 4 p. 
m., December 30, 1927. Liquidating com- 
mittee: Louis R. Steigleder, Beggs, Okla. 

The First National Bank of Aurora, 
Minnesota; capital, $25,000; effective Jan- 
uary 9, 1928. Liquidating committee: Aug. 
Knuti, Marcus Levin, ira B. Luther, Aue 
rora, Minn.; John A. Barton, Two Har- 
bors, Minn.; and Theo. Albrecht, Minne- 
apolis, Minn. 

The Witt National Bank, Witt, Illinois; 
capital, $50,000; effective January 11, 1928, 
Liquidating agent, H. S. Armentrout, Witt, 
Ill. Succeeded by The National Bank of 
Witt, No. 18144, 

Consolidation: 


The Merchants National Bank of Vicks- 
burg, Miss.; capital, $250,000. The Na- 
Savings Bank and Trust 
of Vicksburg, Miss.; capital, 
Consolidated under the Act of 
November 7, 1918, as amended February 
25, 1927, under the charter of The Mer- 
chants National Bank of Vicksburg, No. 
3430, and under the corporate title of “The 
Merchants National Bank and Trust Com- 
pany of Vicksburg,” with capital stock of 
$300,000. 


Company 


Are you going abroad 
for the first time? 


Experienced travelers realize the 
inestimable value and conveni- 
ence of an ETC Letter of Credit. 
It affords advantages equivalent 
to a personal bank account with 
a large number of banks 
throughout the world. 


{f you contemplate your first 
trip abroad, our booklet, Travel 
with Ready Money, will interest 
you; it fully describes an ETC 
Letter of Credit, how it is ob- 
tained, and how it is used. 


Send for @ copy today 


T3? EQUITABLE 


TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. Ye 
District Representatives 
Philadelphia Atlanta 
Baltimore San Francisco Chicage 


LONDON PARIS MEXICO CITY 


Why they can live in the country / 


UT—farther out—pushes the 

city. Houses spring up here and 
therein friendly groups. Waste prairies 
are transformed into lawns, and dump- 
heaps into rose gardens, And ever in 
the vanguard are the utilities, making 
the land livable, increasing its value, and 
adding to the wealth of the community. 


4 


7 


¢ 


It takes capital to do this; and sound 
management. The one is forthcoming 
in generous measure from investors 
of all types. The people themselves, 
who most benefit from the utilities, are 
numbered by the millions among the 
holders of utility securities. The other 
sound management—is best assured 
by continuation of the reasonable re- 
wards that have been responsible for 
the industry’s upbuilding as private 
enterprise operated for the public. Intel- 
ligent local-state regulation affords ample 
protection toall interested—the compa- 
nies, the people, and the commonwealth. 


HALSEY, STUART & CO. 


INCORPORATED 


CHICAGO 201 Soutk La Salle Street NEW YORK 14 Wall Street e 
PHILADELPHIA 111 South Fifteenth Street DETROIT 601 Griswold Street CLEVELAND 925 Euclid Avsnue 
ST. LOUIS 319 North Fourth Street BOSTON 85 Dewonshire Street PITTSBURGH 307 Fifth Avenue 
MILWAUKEE 425 East Water Street MINNEAPOLIS 60% Second Avenue, Scuth 


Europe: 
Austria (schilling) . 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Yenmark (krone) 
England (pound sterling) ...... 
Finland (markka) 
France (franc) a te lata 
Germany (reichsmark) . ... 
Greece (drachma) 
Holland (guilder) 
. Hungary (pengo) 
Italy (ira) 
Norway (krone) 
Poland (zloty) . 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) .... 
Yugoslivia CEINGY) oa cces err 
Sla: 
China (Chefoo tael) 
China (Hanko- tael) 
China (Shanghai tael) 
China (Tientsin tael) 
China (Hong Kong dollar).... 
China (Mexican dollar) 
China (Tientsia or Peiyang dol). 
China (Yuan dollar) 
India (rupee) 
Japan (yen) 
Singapore (S. S.) (dollar) 
North America: 
Canada (dollar) .............0- 
Cuba (peso) 
Mexico (peso) 
Newfoundland 
Scath America: 
Argentina (peso) (gold) , 
DVOEI) TORIIPRIS) 6.005. scccceses 
Chile (peso) . 
Trueuay fneso) 
Colombia. (peso) 


City dwellers are joining in increas- 
ing numbers this trek to the outlying 
districts. Tired of urban congestion 
and sidewalk vistas, they are seeking 
for their families the benefits of pure 
air, green trees, beautiful surroundings. 


-139466 
-007216 
-029628 
»267940 
4.875596 
-025186 
-039317 
-238195 
-013297 
-108264 
174744 
-052865 
-265990 
-112455 
-049389 | 
-006192 
-171440 
-268898 
-192676 
-017621 


-666666 
-655416 
-640535 
-675833 } 
-504464 
-456750 
-455416 
-452083 
367100 
-469156 
-567500 


@ 
Buckling Down 


Organizing to meet constantly’ 
keener competition means more 
than a rigorous resolve to fight. 
It means, first, the gathering of 
all facts as to costs—among 
them the all-important facts 
as to fixed property charges, 
maintenance and depreciation. 

, These are best supplied through 
American Appraisal Service. 


THE 


AMERIGAN APPRAISAL 
GOMPANY 


‘Vashington - 820 Albee Bldg. 


Yet to the country they are taking 
all the conveniences of city life. A touch 
ofa button gives light, power, and heat, 
as needed for their many electric con- 
veniences. Gas is available for cooking. 
Rapid transit lines are ready to carry 
them to and from work. Water and 
telephone are of course at hand. 


INVESTORS who desire 
more specific information 
about the investment 
merits of Public Utility 
Bonds, will find it in this 
booklet. It is an authori- 
tative treatment of the 
subject, based on knowl- 
edgepainedthroughyears 
ofwide activity in financ- 
ing important companies 
in various branches of 
the utility industry. 
Request booklet D-1D 
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- 119960 
-122119 
-029418 
980000 | 
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Supreme Court 


THE UNITED STATES DAILY: TUESDAY, JANUARY 17, 1928 ~ 


Writs of Certiorari 


Supreme Court Hands Down One Opinion, 


* Holding Judgment Should 


> 


Entered by Tribunal 


| Several Other 


i 


® 


After Term Expired 


| plaintiffs in error, v. Forest Hanna and | 


| Will Adjourn on January 23. 


cided Without Any Writ- 
ten Opinions. 


Cases Are De- | 


No. 155. Bryant Arnold, doing busi- 
ness as Kansas City Hay Company, G F. 
Arrold, H. B. Arnold et al, etc., et al, 


C. P. Anderson. In error to the Su- 
preme Court of the State of Missouri. 
Per curiam: Affirmed on the authority 


! of (1) Watters v. People of the State of | 
| Michigan, 248 U. S. 65, 66; (2) Payne | 


| v. State of Kansas, 248 U. S. 112, 113. 


The Supreme Court of the United | 


States, on January 16, 
itten opinion, 1 riam 
without written opinions and the orders 


ignd motions of the Court. 


handed down one | rouchstone. 


six decisions per curiam | 


All the jus- | 


tices were on the bench with the ex- | 


i f Mr. Justice McReynolds. 
Erne Court announced that it will be 
fn recess on January 23 until Feb- 
eT he Racxt, in an opinion written by 
Mr. Justice Holmes, in No, 141, Dela- 
ware, Lackawana & Western Railroad 
Company v. John Rellstab, Judge of the 
United States District Court for the Dis- 
trict of New Jersey, reversed the deci- 
gion of'the United States 
of Appeals and held that it should have 
granted a writ of mandamus sought by 
one Ginsberg, to reinstate a judgment 
for personal damages set aside by Judge 
—oe also granted a petition for 
writ of certiorari to the Court of Claims 
in No. 633, ogee F. oe Pi ae 

i States, involving a contentio 
nites intitt for a refund of $64,000 on 
taxes based on the argument that the 
status of limitation had run when the 
Commissioner of Internal Revenue made 
the collection in 1923. 

The full text of the Journal and Day 
Call of the Court follows: z 

Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. 
Justice Brandeis, Mr. Justice Sutherland, 
Mr. Justice Butler, Mr. Justice Sanford, 

Ir. Justice Stone. 

P charles H. Donovan, of Chevy Chase, 
Md.; Homer H. Kirby, of Washington, 
D. C.; Julian S. Wooster, of New York 
City; C. Tatgenhorst, Jr., of Cincinnati, 
Ohio; Charles E. McPherren, ¢ 
homa City, Okla.; Stephen Robinson, of 
Des Moines, Iowa; and Casimir E. Mido- 
wicz, of Chicago, Ill., were admitted to 
practice. 
Decision Accompanied 
By Written Opinion 

‘No. 141. The Delaware, Lackawanna 
and Western Railroad Company, peti- 
ioner, v. John Rellstab, judge of the 

nited States District Court for the Dis- 
grict of New Jersey, and the United 
tates District Court for the District of 
Jew Jersey. On writ of certiorari to the 

nited States Circuit Court of Appeals 
for the Third Circuit. Judgment re- 
versed with costs, and cause remanded 
to the District Court of the United States 
fdr the District of New Jersey for fur- 
ther proceedings in conformity with the 
opinion of this court. Opinion by Jus- 
tice Holmes. 


Chief Justice Announces 


Orders of the Court 


The Chief Justice announced the fol- 
lowing orders of the court. ae 

No. 626. Milton A. Nelms, petitioner, 
vy. The United States of America. The 


No. 179. 
Railroad Company, petitioner, v. L. C. 
On writ ef certiorari to the 
Supreme Court of the State of Missis- 
sippi. Per curiam: Reversed on the au- 
therity of Jacobs v. Southern Railway 
Co., 241 U. S. 229, 232, 236, 

No. 180. Ernest F. Dunham, plaintiff 
in error, v. Albert Ottinger, individually 


; and as Attorney General of tHe State 


Cireuit Court | 
| the First National Bank of Carnegie, | 


of New York. t e 
Court of the State of New York. 
curiam: 


In error to the Supreme 
Per 


ity of Shulthis v. McDougal, 225 U. S. 
561, 569; Hull v. Burr, 234 U. S. 712, 


720; Nerton v. Whiteside, 239 U. S. 144, | 


147. 


No. 172. Lloyd Littrell, Receiver of 


| plaintiff in error, v. Peter C. Cameron, 


| Company, et al. 


of Okla- | 


| ration, petitioner, v. 


Secretary of Banking of Pennsylvania, 
in possession of the Carnegie Trust 
In error to the Supreme 
Court of the State of Pennsylvania. Per 
curiam: 
Court of the State of Pennsylvania in 
this case is affirmed for the reason that, 
on the record and on the facts, no sub- 
stantial Federal question is presented. 
Shulthis v. McDougal, 225 U. S. 561, 569; 
Hull v. Burr, 234 U. S. 712, 720; Norton 
vy. Whiteside, 239 U. S. 144, 147. 

No. 70. Louisville Gas & Electric 
Company, plaintiff in error, v. W. H. 
Shanks, as auditor of the State of Ken- 
tucky. It is ordered that this case be 
restored to the docket and set for argu- 
ment before the full Court on Monday, 
February 27th next, after the cases 
heretofore assigned for that day. 

No. 633. Adelaide F. Chapman, peti- 
tioner v. The United States. Petition 


for a writ of certiorari to the Court of 


Claims granted. 
Denial of Petitions 


For Writs of Certiorari 


No. 635. Lacquer & Chemical Corpo- 
Chester 
Federal Prohibition of Administrator for 
the Second District of New York, et al. 
Petition for a writ of certiorari to the 
United States Circuit Court of Appeals 
for the Second Circuit denied. 

No. 644. Township 
petitioner, v. Max Margolis. 
for a writ of certiorari to the Court of 
Errors and Appeals of the State of New 
Jersey denied. 

No. 645. Township of Maplewood and 
Reinhardt O. Osterman, Building In- 
spector, etc., petitioners, v. Max Mar- 
golis. Petition for a writ of certiorari 
to the Court of Errors and Appeals of 
the State of New Jersey denied. 

No. 647. The Monument 
Company, petitioner, v. 
Corporation. 
tiorari to the United States Circuit 
Court of Appeals for the Third Circuit 


Pottery 
Imperial Coal 


| denied. 


motion to withhold issuing of the order | 


denying the petition for writ of certiorari 
fn this case until the decision of this court 
in the case of Nigro v. United States, No. 
600, is denied. 

No. 673. Louis K. Liggett Company, 
appellant, v. The Honorable Thomas J. 
Baldridge, Attorney General of the 
Commonwealth of Pennsylvania etal. 
The joint motion to advance this case 
is granted and the case assigned for 


argument on Monday, October Ist next. | } 0a}, for the Fourth Circuit denied. 


Decisions Rendered 


Without Opinions 
No. 686. Mrs. Ruby Inglett Arring- 
ton, petitioner, v. The Grand Lodge of 
Brotherhood of Railroad Trainmen and 
Mrs. Ethel Inglett. On petition for writ 
of certiorari to the United States Cir- 
cuit Court of Appeals for the Fifth Cir- 
cuit. Per curiam: The motion for leave 
to proceed further herein in forma pau- 
peris is denied for the reason that the 


No. 648. W.S. McGray, petitioner, v. 


Sapulpa Petroleum Company, Mrs. Dan- | 


nie Ross Burnett, as Administratrix, 
Mrs. Dannie Ross Burnett, et al. Peti- 


, tion for a writ of certiorari to the United 


court, upon examination of the unprinted } 
record herein submitted finds that there | 


are no grounds upon which certiorari can 
be issued, application for which is there- 
fore also denied. The costs already in- 
curred herein by direction of the court 
shall be paid by the clerk from the 
Special Fund in his custody as provided 
in the order of October 29, 1926. | 

No. 153. Seaboard Air Line Railway 
Company and Atlantic Coast Line Rail- 
road Company, appellants, v. William T. 
Lee, George P. Pell and A. J. Maxwell. 
as members, etc., et al. Appeal from 
the District Court of the United States 
for the Eastern District of North Caro- 
lina. Per curiam: Affirmed on the au- 
thority of Atlantic Coast Line R. R. Co., 
v. Standard Oil Co., of Kentucky and 
Standard Oil Co., of Kentucky v. Atlantic 
Coast Line R. R. Co., Nos. 176 and 177, 
October Term 1927, opinion announced 
November 28, 1927. 


Effect of Virginia Act 

On Sales Considered 

[Continued from Page 4.] 

of the court explains, this suit was in- 
stituted in detinue, and the automobiles 
were seized and delivered to the ven- 
dors. Later a petition in bankruptcy was 
filed and an adjudication in bankruptcy 
took place. 

The question presented, according to 
counsel, is whether the taking and pos- 
session of the automobiles in question 
amounted to a voidable preference. 

S. M. Brandt argued the case for the 
petitioner. It was submitted that had 
the Circuit Court of Appeals for he 
Fourth Circuit followed the rule of de- 
cision in Virginia in construing the so- 
called “Traders’ Act” and the ruling of 
the Supreme Court of the United States 
in the case of Bailey v. Baker Ice Ma- 
chine Co., judgment would have been 
pronounced in favor of the petitioner. 

Counsel for the respondent rested 
their case on Section 5224 of the Code 
of Virginia, i. e., the “Traders’ Act,” 
_ in connection with the Bankruptcy 

ch , 

Counsel for respondent contended that 
~ repossession of the automobiles by 
the 
Act,” constituted a voidable preference 
in bankruptcy. 


petitioner in view of the “Traders’ | 


Joseph M. Hurt, Jr., argued the case | 


for the respondent (J. Vaughan Gary 
and Joseph M. Hurt, Jr., on the brief). 


' 


States Circuit Court of Appeals for the 


Eighth Circuit denied. 

No. 649. Olaf Stromland, Didrik Loga 
and Arnold Servig, petitioners, v. Mystic 
Steamship Company, Claimant on its own 
behalf and on behalf of H. D. Babbidge, 
@:. Petition for a writ of certiorari to 
the United States Circuit Court of Ap- 


The Chief Justice also announced the 
following order: 

Order: The Court will take a recess 
from January 23 until February 20, next. 


Court Will Take 


Four-Weeks Recess 


No. 194. Barber Asphalt Paving Com- 
pany; petitioner, v. Standard Asphalt & 
Rubber Company. Motion for mandate 
denied. 

No. 2, Original. The State of New 
Mexico, complainant, v. The State of 
Texas, Leave granted to file petition for 
rehearing and supplemental petition for 
reharing out of time on motion of Mr. 
J. Harry Covington in that behalf. 

No. 227. Cora B. Beatty, Executrix 
of the Last Will and Testament of John 
W. Beatty, deceased, petitioner, v. D. B. 
Heiner, Collector, ete. Leave granted to 
file brief of William Watson Smith and 
John G. Buchanan, as amici curiae, on 


motion of Mr. John C. Buchanan in that | 


behalf. ‘ 
No. 184. Fred M. Kirby, petitioner, v. 
The United States. Leave granted to file 
brief of Charles E. Hughes, Charles E. 
F. McCann, William C. Breed, Paul 


Armitage, and Harrison Tweed, as amici ! 


curiae, on motion of Mr. Edward Hol- 
loway in that behalf. 

No. 184. Fred M. Kirby, petitioner, v. 
The United States. Leave granted to 
file brief of James E. MacCloskey, ir: 
as amious curiae, on motion of Mr, Ed- 
ward Holloway in that behalf. 

No. 91. Standard Oil Company and 
Claude E. Shamp, plaintiffs in error, v. 
City of Lincoln, Frank G. Zehrung, John 
Wright, et al. Leave granted to file 
petition for rehearing out of time on 


motion of Mr. D. D. Drain in behalf of | 


counsel for plaintiffs in error. 
No. 98. Chesapeake & Ohio Railway 
Company, petitioner, v. K. S. Leitch. 


+ 


Gulf, Mobile and Northern | tate of Eleanor Ann Fischer and Rod- | 


Dismissed for want of a sub- | 
stantial Federal question on the author- | 


The judgment of the Supreme | 


P. Mills, | 


of Maplewood, | 
Petition 


Petition for a writ of cer- | 


Be Reinstated 


| Four- Weeks’ Recess 


and Resume Its Sessions 
on February 20. 


erick Leach Fischer. Petition for a writ 
of certiorari to the Supreme Court of 
: the State of Kansas submitted by Mr. I. 


N. Watson and Mr. R. E. Watson for the | 


| petitioner. 

No. 650. Paul Rubio, petitioner, v. The 
| United States of America. Petition for 
a writ of certiorari to the United States 
Cireuit Court of Appeals for the Ninth 
Circuit submitted by Mr. Maxwell Mc- 
Nutt for the petitioner, and by Mr. So- 
licitor General Mitchell, Assistant At- 
torney General Willebrandt, and Louise 
Foster for the respondent. 

No. 651. Thomas Murphy, petitioner, 
| v. The United States of America. Peti- 


tion for a writ of certiorari to the United | 


States Circuit Court of Appeals for the 
Ninth Circuit 
| well McNutt for the petitioner, and by 
Mr. Solicitor General Mitchell, Assist- 
ant Attorney General Willebrandt, and 
Louise Foster for the respondent. 

No. 652. Irving M, Austin, petitioner, 
v. The United States of America. Peti- 
tion for a writ of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit submitted by Mr. Clarence 
y: Opper for the petitioner, and by Mr. 
Solicitor General Mitchell, Assistant At- 
torney General Willebrandt and Mr. K. 
L. Campbell for the respondent. 

No. 656. Finance & Guarantee Com- 
pany of Baltimore, Md., petitioner, v. 
Harry C, Stitt, Trustee, etc. Petition for 
a writ of certiorari to the United States 
Circuit Court of Appeals for the Third 
Circuit submitted by Mr. James Graham 
Glessner and Mr. Leo Oppenheimer for 
the petitioner, and by Mr. Clayton E. 
Emig for the respondent. 

No. 658. _ The Lawrence-Williams Com- 
| pany, petitioner, v. Societe Enfants 
Gombault, et Cie. Petition for a writ 
of certiorari to the United Circuit Court 
of Appeals for the Sixth Circuit sub- 
mitted by Mr. Johh F. Oberlin for the 
petitioner, and by Mr. Lanier McKee and 


Mr. James R. Garfield for the respondent. | 


No. 661. The Citizens & Southern 
Bank, petitioner, v. Carrie Y. Fayram, 
as Executrix of the Estate of Frederick 
Fayram. Petition for a writ of cer- 
tiorari to the United States Circuit 


submitted by Mr. Robert C. Alston for 
| the petitioner, and by Mr. Charles B. 
Shelton for the respondent. 
No. 662. Security Mortgage Company, 
petitioner, v. Charles A. Powers, Trus- 
tee in Bankruptcy, etc. Petition for a 
writ of certiorari to the United States 
Court of Appeals for the Fifth Circuit 
| submitted by Mr. John E. Benton for 
the petitioner, and by Mr. Walter S. 
Dillon for the respondent. 

No. . Original. 


ham S. Gilbert. Argued on the return 


to the rule to show cause by Mr. James | 


| M. Beck on behalf of the respondent, 
No. 174. Black & White Taxicab & 


low Taxicab & Transfer Co. Argument 

continued by Mr. N. P. Sims for the peti- 
| tioner, and case submitted by Mr. M, M. 
Logan for the respondent. 

No. 178. Gulf Fisheries Company, ap- 
pellant, v. John L. Darrouset, District and 
oe Attorney, etc. 
; Brantley Harris for the appellant, and 
, by Mr. D. A. Simmons for the ee 

_ No. 182. Corona Cord Tire Co., peti- 

tioner, v. Dovan Chemical Corporation. 


Argument commenced by Mr. Dean §, | 


Edmonds for the petitioner. 

Adjourned until January 17, at 12 
o’clock when the day call will be Nos. 
182, 193 (and 189), 184, 186, 187, 193 
110, 196, 197 and 198, ae 


Date Is Set for Hearing 
On State Pharmacy Law 


_ The Supreme Court of the United 
States on January 16 set the first Mon- 
day in its next October term, as the 
date for hearing arguments in No, 673, 
Louis K. Liggett Company v. Thomas 
J. Baldrige, Attorney General of Penn- 
sylvania, involving the Pennsylvania 
pharmacy law as it affects so-called 
chain drug stores. The Court’s action 
was based upon a joint motion to ad- 
| Vance the case, which was placed before 


the Supreme Court on a direct appeal | 
from a special court consisting of one | 

c Judges. | 
The Liggett Company brought a suit | 


Circuit Judge and two District 


in equity to enjoin the provisions of the 
Pennsylvania statute of May 13, 1927, 


under which the Pennsylvania Board of | 


Pharmacy denied licenses to the com- 


cause “such business is owned by a cor- 
poration, all the members and partners 


of which are not registered pharmacists.” | 


The company also sought to enjoin the 
State Board from suspending or revok- 
ing any licenses heretofore issued. 


JOURNAL 
of the 


Court of Claims 


January 16, 1928. 


Leave granted to file petition for re- | 


hearing out of time on motion of Mr. 
William Strickland in behalf of counsel 
for the petitioner. 


Petitions Submitted 
For Writs of Certiorari 
No. 495. Roy Olmstead, Jerry L. 
Finch, Clarence G. Healy, et al., peti- 
tioners, v. the United States of America; 
No. 532. 
Kern, Z. J. Hendrick et al., petitioners, 
v. the United States of America; and 
No. Edward H. McInnis, peti- 


529 
Doo. 


tioner, v. the United States oof America. | 


Motion to reassign these cases submitted 


by Mr. Joseph L. Tepper in behalf of | 


counsel, and motion denied. 

In re: Herbert Latham Fordham, pe- 
titioner. Motion to direct the clerk to 
change the 
Fordham on the rolls of attorneys ad- 
mitted to practice in this court to “Her- 
bert Fordham” granted on motion of Mr. 
Robert F. Cogswell in that behalf. 


No, 646. Minnie H. Leach, petitioner, | 


v. Floyd E. Fischer, Guardian of the Es- 


Charles S. Green, Emory A. 


name of Herbert Latham | 


Present: Chief Justice Campbell and 
Judges Booth, Graham, and Moss. The 
court made the following announce- 
ments: 


ment for 
Graham. 

No. E-89, George D. Horst, petition dis- 
| missed, opinion by Judge Graham, dissent- 
ing opinion by Chief Justice Campbell. 

No. E-90, John D. Horst, petition dis- 
missed, opinion by Judge Graham. 

No. F-92, The Fourth & 
; Company of Cincinnati, petition dismissed, 
| opinion by Judge Booth. 


plaintiff, opinion 


by 


case remanded, opinion by Judge Graham. 

No. E-432, Albert Farwell Bemis et al., 
| case remanded, opinion by Judge Graham. 

No. E-558, Frank H. Mesce, petition dis- 
missed, opinion by Judge Graham. 

No. 34216, A. W. Duckett & Co., sce 
order. 

No. B-41, Louis L, Driggs et al., judgment 
for plaintiff. 

No. H-403, Donnell-Zane Company, de- 
murrer overruled, see order. 

No. E-451, David Hofer et al., plaintiff’s 
motion allowed. 

Proceedings for the day: 





Announced in Order | 


submitted by Mr. Max- | 


Court of Appeals for the Fifth Circuit | 


Ex parte: Abra- | 


Transfer Co., petitioner, v. Brown & Yel- | 


Argued by Mr. | 


pany to own and carry on retail drug | 
business in Pottsville and Hanover, be- | 


No. F-61, Mary S. Aldridge, extx., judg- 
Judge 


Central Trust | 


No, E-94, Albert Farwell Bemis, trustee, | 


| Order for Mandamus 
To Restore Judgment 


| Opinion States District Court 
Could Not Properly Set 
Aside Its Holding After 
Term Expired. 





THE DELAWARE, LACKAWANNA & WEsT- 
' ERN 

v. JOHN RELLSTAB, JUDGE 
UNITED STATES District COURT FOR 
THE District OF NEw JERSEY, AND THE 
UNITED STATES 
SUPREME COURT 
STATES. 

In an action for damages for injuries 


OF THE 


to plaintiff therein and to his minor son | 
and for death of another son, judgment | 


was received by the plaintiff. The judg- 
ment was set aside on the evidence of 
two witnesses that they had committed 
perjury at the trial. 

| A new trial was. had which resulted in 
judgment for respondent, 
herein. 
the trial court and 
the judgment by the Circuit Court of 


ground of perjury. 


The Supreme Court held herein that | 
the Circuit Court of Appeals should have | 
granted a writ of mandamus to rein- 


state the judgment. 


Suit Involved Crossing Accident 
On a writ of certiorari to the Circuit 


Court of Appeals for the Third Circuit. | 


Mr. Justice Holmes delivered the 
opinion of the Court, the full text of 
which follows: 

In this case one Ginsberg, in Decem- 
ber, 1921, recovered judgment in the Dis- 


trict Court against the petitioner for in- | 


juries to himself and a minor son and 


for the death of another son, caused by | 
a collision at a crossing, betwwen the | 
plaintiff’s truck and one of the petition- | 


er’s trains. The judgment afterwards was 
set aside on the evidence of two 
portant witnesses, husband and wife, 
oa they had committed perjury at the 
trial. 

A new trial was had which resulted 
in a judgment for the defendant, the 
present petitioner. The judgment was en- 


tered on June 21, 1923, It was taken to | 
the Circuit Court of Appeals on writ of | 


error and on March 21, 1924, a mandate 


with costs. See 296 Fed. Rep. 439. 
Witness Admitted Perjury. 


The witnesses who had testified for 
the plaintiff at the first trial testified for | 
the defendant at the second, and after | 
the term of the District Court in which 


the foregoing steps had been taken had 
expired without being extended in any 
form, the husband 


was false and that in fact he knew noth- 
ing about the matter. 

The trial Judge was applied to, and 
after hearing testimony in open court 


he made an order on May 9, 1925, pur- |} 


porting to set aside the judgment that 
had been affirmed by the Circuit Court 


term. 
The petitioners thereupon applied to 


was granted by the Court. 273 U. S. 685. 
However strong may have been the 

| convictions of the District Judge that 
injustice would be 
the judgment, he could not set it aside 
on the ground that the testimony of ad- 
mitted perjurers was perjured also at 
the second trial. The power of the Court 


ended with the term. 
Trust Co., 218 U. S. 312, 320. 
As the Court was without jurisdiction 


to vacate the judgment mandamus is | 
the appropriate remedy unless to grant | 


| that writ is beyond the power of the 
Circuit Court of Appeals. 


We perceive no reason to doubt the 
power of that Court. 


It had affirmed the judgment of the | 


Court below. Brown v. Alton Water Co., 

| 222 U. S. 325, 332. Like other appellate 

| courts (In re Potts, 166 U. S. 263), the 
Circuit Court of Appeals has power to 
require its judgment to be enforced as 
against any obstruction that the lower 
Court, exceeding its jurisdiction, may in- 
terpose. McClellan v. Carland, 217 U. 
S. 268. The issue of a mandamus is 

| closely enough connected with the appel- 
late power. 


Judgment Became Unassailable. 


writ of mandamus is discretionary and 


it is implied that if we are of opinion | , 
Meus dha’ Cts : : | with plaintiff by representing or causing | 
it to be believed that any preparation 

| manufactured and sold by defendant was 


that the Circuit Court of Appeals was 
| mistaken in denying its power to grant 
the writ, that court still might deny it 
on the ground that injustice would be 


| stand. 

But neither Court would be warranted 
in declaring the judgment unjust after 
| it had become unassailable—certainly not 
| on a speculation as to which of three 

statements is true, when it was known 

at the trial that the witness was per- 
jured, either at the first trial, as he said, 


or then—not to speak of the further | 


difficuties that the plaintiff might en- 

counter in the recent decision of Balti- 
| more & Ohio R. R. Co. v. Goodman, Octo- 
| ber 31, 1927. 


| Court had made an unwarranted attempt 
to set aside a judgment that it had no 
jurisdiction to touch. 

|“ Jt follows that the writ should issue. 

| Judgment reversed. 

January 16, 1928 


No. D-359, Crystal Mills, Inc.. argued by 
| Donald Horne for the plaintiff and I. P. 
Blaisdell for the United States. 

No. H-90, A. S. Rosenthal Company, sub- 
mitted by Geo. W. Dalzell for the plaintiff 
and J. E. Hoover for the United States. 

No. H-38, Sperry Gyroscope Co., argued 
' by Herbert H. Thompson for the plaintiff 
and H. C. Workman for the United States. 

No. H-185, Tidewater Coal Exchange, etc., 
argued by Horace S, Whitman for the 
plaintiff and George W. for the 
United States. 

Call for Tuesday, January 17th, 1927: 
No. B-205, The Austin Company; No. B-138, 
The Delaware, Lackawanna & Western R. 
R. Co.; No. D-695, Electric Boat Co.; No. 
D-345, Cripple Creek & Colorado Springs 
| R. R. Co.; No, D-42, Nevada, California, 

Oregon Ry.; No. F-328, Thomas L. Morrow; 

No. C-889, Clarence J. Bell, admr. of John 

De Groot; No. E-607, Libby, MeNeil & 


Dyson 


| Libby; No, E-590, Charles M. Curran; and ! 


Granted by Court | 


RAILROAD COMPANY, PETITIONER, | 
OF THE | 


District COURT FOR | 
THE District OF NEw Jersey. No. 141. | 
UNITED | 


petitioner | 
After expiration of the term of | 
after affirmance of | 


Appeals, the District Court purported | 
to set the judgment aside again on the | 


im- | 


from that court affirmed the judgment | 


, made an affidavit | 
showing that his testimony at both trials | 


of Appeals during a previous unextended 


the Circuit Court of Appeals for a writ | 
of mandamus to reinstate the judgment, | 
but the Circuit Court of Appeals held | 
that it had no jurisdiction to grant the | 
writ, 15 F. (2d) 137. A writ of certiorari | 
| pired, sold liniment under the plaintiff's | 

name and used plaintiff’s labels, such | 
| sale was enjoined and an accounting was | 
done by enforcing | 


to set aside its judgment on this ground | 


In re Metropolitan | 


In re Metro- | 
politan Trust Co., 218 U. S. 312, 321. | 


But it is said that the granting of the | 


done if the judgment were allowed to | 


; Canada. i 
' 1899 and 1913 with immaterial modifi- 





Motions 


Index and Digest 
Of Latest Federal Court Decisions 


Supreme Court 


Reference to articles covering arguments before the Supreme Court will 
be found under the heading “Supreme Court” in the News Summary on the 


back page, 


OURTS: United States Courts: Jurisdiction: Power to Set Aside Judgment: 

Mandamus.—After expiration of term in which judgment was rendered 
the District Court purported to set aside a judgment, which had been affirmed 
by the Circuit Court of Appeals, on the ground that perjury was committed on 
The Circuit Court of Appeals denied mandamus to reinstate the 
Held: Writ of mandamus should issue.—Delaware, Lackawanna & 
Western R. R. Co. v. Rellstab, etc., et al. 
States.).—Yearly Index Page 3244, Col. 4, Vol. H. 


Trade Marks 
TRADB MARKS: Infringement: “Gombault’s Caustice Balsam” Used on 
Liniments for Horses.—Where the plaintiff Gombault (a veterinary sur- 
geon of the French army) had contracted with the defendant whereby the de- 
fendant should have the exclusive right to introduce and sell the plaintiff’s 
liniment in the United States and Canada; and defendant and his assigns had 


A 


the trial. 
judgment. 


‘Aurnonizen STATEMENTS ONLY ‘ARH PRESENTED HexkzIN, Beina 
PustisHep WitHoutT CoMMENT BY THE UNITED StaTES DAILY. 


’ Trade Marks 


(Supreme Court of the United 





sold exclusively (during several renewed contracts) this liniment for many 
years with the words “Gombault’s Caustic Balsam” thereon, and defendant 


now sells and advertises iis own preparation bearing the above referred to 
mark: injunction and an accounting awarded the plaintiff—The Lawrence- 
Williams Co. v. Socitte Enfants Gombault, et Cie. 
Sixth Circuit).—Yearly Index Page 3244, Col. 5, Vol. IL. 


RADE MARKS: Maintaining Identity of Trade Mark of French Prepara- 
tion By the Exclusive United States Vendor: Contract Agxeement.—Where 

the defendant was granted by contract tne exclusive right to sell the plaintiff’s 
imported French liniment in the United States and sold the same with the 
trade mark of the plaintiff and indicating that he was the sole and exclusive 
agent for the plaintiff's product, defendant did so under contracts requiring 
that the product be identified with its maker and the defendant was entrusted, 
to some extent at least, with maintaining that identity—The Laweence- Wil- 
liams Co. v. Societe Enfants Gombault, et Cie. 
Sixth Circuit).—Yearly Index Page’3244, Col. 5, Vol. II. 


(TRADE MARKS: Registration By the Exclusive Sales Licensee: Acqui- 

escense in Registration of Trade Mark By Owner of Goods: Proof of Such 
Acquiescence Must Be Clear and Convincing.—Where the defendant, exclusive 
United States licensee to sell liniment of the plaintiff Frenchmen, owner and 
maker of goods bearing plaintiff’s name, registered the mark in 1905 and de- 
fendant contends that plaintiff consented to this registration; it was held that 
defendant’s contention is not established since he had not proved his case by 
clear and convincing evidence that plaintiff knew of the existence and pur- 
pose of the registration.—The Lawrence-Williams Co. v. Societe Enfants Gom- 
(Circuit Court of Appeals, Sixth Circuit)—Yearly Index Page 


bault, et Cie. 
3244, Col. 5, Vol. IT. 


RADE MARKS: French Owner of Mark Having Exclusive United States 
Vendor: Where Owner By Agreement With Vendor Stops Importation to 
United States—Where plaintiff Frenchman, owner of liniment and trade 
mark therefor bearing his name, sold the limiment to an exclusive United 
States licensee who sold the goods with design A and used the plaintiff’s name; 
and the owner in order to stop other importations of his goods into the United 
States and in order to help the defendant agreed with the defendant to use 
the design B on his goods sold in France and Great Britain: such action by 
the plaintiff in using this second label cannot be construed as identifying the 
defendant as the seller of the goods of design A.—The Lawrence-Williams Co. 
v. Societe Enfants Gombault, et Cie. (Circuit Court of Appeals, Sixth Circuit).' 
Yearly Index Page 3244, Col. 5, Vol. II. 


Use of Trade Mark of Foreign Concern 
By Its Former Sales Agent Is En joined 


Accounting Ordered on Business of Company Which 
Adopted Registered Name for Own Product. 


THE LAWRENCE-WILLIAMS CoMPANY, AP- | 
SoclETE ENFANTS Gom- | 


PELLANT, V. 

BAULT ET. CIE, No. 4862. CircuIT CourRT 

oF APPEALS, SECOND CIRCUIT. 

Where the plaintiff, a French maker 
and vendor of horse liniment, agreed by 


contract with the exclusive licensee to | 


sell said liniment bearing the plaintiff’s 


name and having a characteristic design, | 


in United States and Canada, and the 
defendant, after the agreement had ex- 


awarded the plaintiff. 
Appeal from the District Court, North- 
ern District of Ohio. 


Before Denison, Moorman and Knap- | 
The full text of | 
the opinion of the court, rendered by | . 

| is no formal acceptance of this letter 
is | 
Zi the parties thereafter, 
| contracts 
| the first contract, 


pen, Circuit Judges. 


Judge Moorman, follows: 

The subject of this litigation 
trade mark consisting of the words 
“Gombault’s Caustic Balsam,” with the 
picture of a farm scene, with a jockey 


mounted on a race horse and holding | 


in his hand a bottle. It is used in sell- 


ing a liniment for horses and other stock. | 
The bill as amended asserted infringe- | 


ment of this trade mark and unfair com- 
petition, with a prayer for an injunction 


| and accounting. The answer denied in- | 
fringement and unfair trade competi- | 


tion, claimed the same trade mark, al- 
leged infringement thereof by plaintiff, 
and sought an injunction and accounting. 

The 


and competition by defendant, and en- 


agents from using the words “Gombault’s 
Caustic Balsam” or the signature “J, 
Gombault” or “J. E. Gombault” in ad- 
vertising or selling any preparation or 
product not of plaintiff’s manufacture, 
and from otherwise unfairly competing 


the Gombault’s Caustic Balsam manu- 
factured by plaintiff. 


The plaintiff was enjoined under the | 
prayer of the cross bill from selling or | 
offering to sell its product enclosed in | 


any carton so similar to two of denfend- 


ant’s cartons offered in evidence as to | 
confuse or deceive the purchasing public, | 


and from using in the sale of its product 
a leaflet which defendant had thereto- 
fore used. No appeal has been taken 
from the decree against plaintiff. 


Exclusive Right to Sell 


; | Product Was Granted 
It certainly would be unjust to leave | 
| the case in the air, because the District | 


The plaintiff’s liniment is made ac- 
cording to a secret formula discovered 
1868 by J. E. Gombault, a veterinary 
surgeon of the French army. The de- 
fendant, a corporation organized under 
the laws of Ohio, is the successor in in- 
terest to M. J. Lawrence, who in 1880 


| made a contract with Gombault, the son 
| of the first maker of the liniment, for 


the exclusive right to introduce and sell 
his liniment in the United States and 
New contracts were made in 


cations of the terms of the first. Each 
of them was limited to a term. In 1925 


the contract of 1918 was cancelled by | 


mutual agreement. Since that time de- 
fendant has been making and selling a 


preparation, under the same trade marks | 


and labels that it used on the Gombault 
preparation. 

Prior to the agreement of 1880 Gom- 
bault had introduced his liniment into 


the United States and Canada through | 


an agent, Dingreville, who established 
himself in this country and visited many 
cities, introducing and selling the remedy. 
He operated under the name of A. Din- 
greville & Co., distributed samples and 


No, D-125, William C. Atwater & Co. (Inc.), ‘advertised and sold the remedy as “Gom- 


| a consideration of $600, about 65 gallons 
of “Gombault’s Caustic Balsam,” some 


| Company in the business of the intro- 


| to sell in the United States and Canada, 


decree adjudged ownership in | 
plaintiff, infringement and unfair trade | 


; “Gombault’s Caustic Balsam.” 
joined defendant and its officers and | ? : 








(Circuit Court of Appeals, 


(Circuit Court of Appeals, 


bault’s Caustic Balsam.” In May of 1880 | 
his firm, composed of Dingreville and 
S. A. Schwab, assigned to Lawrence, for 


200 filled bottles of the Balsam, the good 
will, books, accounts, letters and con- 
tracts of the firm, together with “all the 
rights, benefits and privileges belonging 
to the said firm of A. Dingreville and ! 


duction and exclusive sale of the said 
Gombault’s Caustic Balsam ia the United 
States and Canada.” 

Shortly thereafter Lawrence went to | 
France and contracted with Gombault | 
for the exclusive right to introduce and | 
sell his liniment in the United States | 
and Canada. The terms of the contract | 
are set forth in a letter from Gombault | 
to Lawrence of June 19, 1880. There | 





the conduct of | 
with the later | 
references therein to | 
shows, we think, | 
that the letter contained the exact terms | 
of the agreement. It purported to con- 
firmgconditions “verbally agreed upon” 
the day before by the writer and Dingre- 
ville, representing Layrence; and it 
granted to Lawrence the exclusive right 
or agency (which is in dispute depend- 

ing upon the correct translation of the | 
Freneh words “depot” or “depositaire”’) 


in the record, but 


and 


the veterinary preparation invented by | 
Eugene Gombault, the father of the 
writer, the preparation being known as 


Agreement Limited 
To Ten Years 


The agreement was to run for 10 
years, and Lawrence bound himself to 
buy every year a minimum of a thou- | 
sand liters of the preparation. In case | 
of his death, his heirs or representatives 
were not required to continue the ex- 
ploitation of the remedy and would not 
be held liable for damages; but if his 
heirs should wish to continue the con- 
tract, Gombault would be held bound by | 
its terms gnd conditions. In case of | 
Gombault’s death before the expiration 





2 
_. 


| Surgeon to the 


| years. 
| signature of J. E. Gombault;” and it 


; name 


| bault’s Caustic Balsam.” 


‘ United States 


of the contract, his heirs or representa- 
tives would not be forced to continue the 
contract, but they would not be per- 
mitted to give the agency or right of 
sale to any one else. 

Lawrence was authorized to carry on 
his labels, circulars and printed matter 
the title of “sole proprietor for the U. 
S., Ontario and Canada without giving 
him the right to avail himself of this 
title against M. Gombault, who only 
grants it as a courtesy to render the 
placement easier.” Gombault was for- 
bidden to ship under any presentation 


| caustic balsam into the United States or 
| Canada, but was not to be held respon- 
| sible for importations of the product of 


which he had no knowledge; and he 
agreed that he would do all in his power 
to prevent shipments being made from 
France to America in competition with 
Lawrence. 


The labels and pamphlets were to pre- 


! sent the preparation as “J. E, Gom- 


bault’s Caustic Balsam, ex-Veterinary 
French Government 
Studs,” a designation similar to the 


! French legend “Baume Caustique de J. 


E. Gombault, Ex-Veterinaire des Haras 
de France,” under which the liniment 
had been marketed in France for many 
The stopper was to “bear the 


was provided that at the expiration of 


| the contract Lawrence should have the 


right to renew it for another period of 


| 10 years upon giving a stipulated no- 


tice, ® which event it should go on for 
another such term unless Gombault was 


| not physically able to make the prepara- 


tion, in which case the agency or right 
of sale should not be given to another. 

The contract of August 11, 1899, which 
refers to the former contract as made 
June 21,1880, was made with Mme. Gom- 
bault, who conceded to the defendant, 
Lawrence-Williams Company, the suc- 
cessor of Lawrence, the exclusive right 
of sale of the preparation in the United 
States and Canada. That company 
agreed to sell the liniment under the 
“J. E. Gombault’s Caustic Bal- 
sam,” and that the capsules of the bot- 
tles, the labels and prospectus should 
bear the signature of “J. Gombault.” 
The contract recited that Eugene and 
Mme. Gombault consented to a form of 
bottle and label for use in the United 
States and Canada; that the former con- 
tract had been carried out to the satis- 
faction of both parties; and that the in- 


| stant contract was to be on the “same 


friendly terms and conditions.” The 
third contract entered into September 
1, 1913, and after Mme. Gombault’s 
death, contained terms and conditions 
similar to those under which the parties 
had theretofore operated. The authority 
granted to Lawrence in the first contract 
to advertise himself as the “sole pro- 


| prietor” was omitted, however, from the 


second and third agreements, 


Translation of Words 


| Believed Unimportant 


It is not important, we think, whether 


| the three contracts be treated as one or 


as unrelated, or whether the words 
“depot” and “depositaire” used in the 
first are ‘the equivalent in English of 
agency or exclusive selling rights. Be- 
fore entering into the first contract the 
plaintiff had been selling its liniment in 
this country under the name “Gom- 
The defend- 
ant contends, under LeBlume Import Co. 


| v. Coty, 293 Fed. 344, and Graff v. Cook, 


2 Fed. (2d) 938, that the product had 
not at that time become identified with 
the name upon the markets of the coun- 
try. In the first of these cases the im- 
portations were too casual, “infrequent 
and inconsequential” to obtain a market; 
the other was decided on a question of 
estoppel and is clearly not in point. We 
think the status of plaintiff's business 
when the first contract was made was 
such as entitled it to the exclusive use 
of the name in the selling of caustia 
balsam liniment. Morand Bros. v. Chip- 
pewa Springs Corporation, 2 Fed (2d) 
237; Societe Anonyme du Filtre v. Pas- 


| teur Chamberland Co., 8 Trade Mark 


Reporter 298; Saxlehner v. 
Mendelson Co., 179 U. S. 19. 


Eisner & 


To be continued in the issue of 
January 18. 


| Judiciary Nominations 


Approved by Committee 


The Senate Committee on the Judi- 
ciary in executive session on January 
16 ordered favorable reports to the Sen- 


| ate on the following nominations: 


Augustus N. Hand of New York, to 
be United States Circuit Judge, Second 
Circuit. 

George W. Collier of Maryland, to be 

Marshal, District of 
Maryland. 


Reese Q. Lillard of Tennessee, to be 


| United States Marshal, Middle District 


of Tennessee. 
George T. McDermott, of Kansas, to be 
District Judge, District of Kansas. 
Harry B. Amey of Vermont, to be 
United States Attorney, District of Ver- 


| mont. 


James A. Stafford of Alabama, to be 
United States Marshal, Southern Dis- 
trict of Alabama. 

The action of the Committee was an- 
nounced by Senator Norris (Rep.), Nee 
braska, Chairman. 


fiom 


When you want to 
know something 
about any activity 
of the Government, 
ask the Inquiry » 
Division of The& 


Its services are available with- 
out charge to subscribers. 
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Bills and Resolutions 
Introduced in Congress 


Following 


of the measure, 


committee to which it 


Title 2—The Congress. 

H. R. 8921. Mr. Dallinger, Massachu- 
getts, to determine proceedings in contested 
glections of members of the House of Rep- 
Yesentatives; Elections No. 1. 


Title 7—Agriculture 

H. R. 8826. Mr. Aswell, Louisiana, to pro- 
vide for research in reforestation, growth, 
and protection of the hardwood forests of 
the Mississippi Valley; Agriculture. 

H. R. 8828. Mr. Blanton, Texas, to prevent 
gambling in cotton, wool, mohair, or grain 
futures; Agriculture. 

H. R. 8836. Mr. Gambrill, Maryland, 
authorizing acquisition of a site for the 
farmers’ produce market; District 
lumbia. 

H. R. 8839. Mr. Jones, Texas, to prevent 
the sale of cotton and grain in future 
markets; Agriculture. 

H. J. Res. 140. Mr. Haugen, Iowa, to 
amend Sections 1 and 2 of the Act of March 
8, 1891; Agriculture. : 

H. R. 81. Mr. Brand, Georgia, to inves- 


tigate the accuracy of certain reports of | 
the Department of Agriculture relative to | 
} souri 


cotton; Agriculture. 
H. Res. 83. Mr. Garber, Oklahoma, to 


curtail the importation of farm products, 


and for other purposes; Ways and Means. 


S. 2506. Mr. Capper, to amend the packers 
and stockyards act, 1921; Agriculture and 
Forestry. 

S. 2507. ‘Mr. Trammel, to amend para- 
graphs 743, 746, 757, 763, and 770 of sched- 
ule 7 of the tariff act of 1922, relative to 
agricultural products; Finance. 


Title 8—Aliens and Citizenship 
H. R. 8827. Mr. Blanton ,Texas, to suspend 

all immigration to the United States until 

January 1, 1935; Immigration and Naturali- 
zation. 

H. R. 8908. Mrs. Rogers, Massachusetts, 
to facilitate the naturalization of aliens 
who served in the armed forces of the 
United States during the World War; Im- 
migration and Naturalization. 


Title 1O—Army 

I. R. 8923. Mr. Morin, Pennsylvania, to 
authorize appropriation for construction at 
West Point, N. Y., and for other purposes; 
Military Affairs. 
Title 15—Commerce and Trade 


H. R. 8907. 
fix standards for hampers, round 
baskets, and splint baskets for fruits and 
vegetables, and for other purposes; Coin- 
age, Weights, and Measures. 

H. R. 8927. Mr. Newton, Minnesota, to 
amend an Act entitled “An Act to promote 


stave 


export trade, and for other purposes,” ap- | 


proved April 10, 1918; Judiciary. 


Title 16—Conservation 

H. R.,8906. Mr. Johnson, Washington, 
to provide for the protection of food and 
game fish at diversion dams and canal in- 
takes of irrigation projects, and for other 
purposes; Irrigation and Reclamation. 


Title 17—Copyright 

H. R. 8912. Mr. Vestal, Indiana, to 
amend and consolidate the Acts respecting 
copyright, and to permit the United States 
to enter the International Copyright 
Union; Patents. 

H. R. 8913. 
amend Sections J 
entitled ‘An Act to amend and consolidate 


the Act respecting copyright,” ’ approved 
March 4, 1909; Patents. 


Title 18—Criminal Code and 


Criminal Procedure 

H. R. 8915. Mr. Zihlman, Maryland, to 
provide for the detention of fugitives ap- 
prehended in the District of Columbia; 
District of Columbia. ta 

H. R. 9021. Mr. Graham, Pa., providing 
for the punishment .of persons escaping 
from Federal penal or correctional institu- 
tions, and for other purposes; Judiciary. 


Title 22—Foreign Affairs 

H. R. 8905. Mr. Hudspeth, Texas, to au- 
thorize an appropriation for the construc- 
tion of a fence along that portion of the 
boundary of the United States and the 


Mr. Vestal, Indiana, to 
27, 42, and 44 of the Act 


27, 


republic of Mexico in and near the city of | 


El Paso, Tex., known as Cordova Island; 


Ways and Means. be 
H. J: Res. 141. Mr. Houston, Hawaii, to 


authorize the President to invite the gov- 


errment of Great Britain to participate in j 


the celebration of the sesquicentennial of 
the discovery of the Kawaiian Islands, and 
to provide for the participation of the Gov- 
ernment of the United States therein; 
. ffairs. 
; 7 i 139. Mr. Frothingham, Mas- 
sachusetts, that the use of submarines be 
prohibited and their construction discon- 
tinued in this and other countries; Foreign 
Affairs. he 

Title 25—Indians ; 

S. 2482. Mr. King, for the relief of the 
White River, Uintah, Uncompahgre, and 
Southern Ute Tribes or Bands of Ute In- 
dians, in Utah, Colorado, and New Mexico; 
Indian Affairs. : 

H. R. 8898. Mr. Leavitt, r 
provide for restoration to the public do- 
main of certain lands in the State of Cali- 
fornia which are now reserved for Indian 
allotment purposes; Indian Affairs. 

H. R. 8903. Mr. Howard, Oklahoma, to 


amend Section 6 of the Act of Congress | 


+27, 1925, entitled “An 
Act to amend Section 3 of\the Act of Con- 
gress of June 28, 1906, entitled ‘An Act 
of Congress for the division of the lands 
and funds of the Osage Indians in Okla- 
homa, and for other purposes’”; Indian 
Affairs. 

H. R. 8904. 
regulate the 
members of the Os 
Indian Affairs. 


Title 28—Judicial Code and 


Judiciary 

HW. J. Res. 143. Mr. Garrett, 1 ennessee, 
proposing an amendment to the onstitu- 
tion of the United States; Judiciary. 

HW. R. 9020. Mr. Graham, Pa., to amend 
an act entitled “An act to establish a ¢ ode 
of Law for the District of Columbia,” ap- 
proved March 3, 1901, and the acts amenda- 


approved February 


Mr. Howard, Oklahoma, ‘to 
payment of moneys to adult 
age Tribe of Indians; 


is a list of public bills and 
Houses of Congress and classified similarly to 

of the United States in force December 6, 
the member 


of Co- 





Mr. Perkins, New Jersey, to | 


; to amend 
| granting compensation 


; and 


| work in the Postal Service; 


; for 
purchase and condemnation of real estate | 


|} amend Section é 
| Act to provide for the promotion and main- 





Montana, to | 


| steads, 
| Territory of Alaska; 


introduced in the 
the “Code of Laws 
1926.” The number 
the title and 

are given. 


resolutions 


introducing it, 
was referred, 


counties, Ala.; Interstate and Foreign 
Commerce. 

H. R. 8901. Mr. Garber, Oklahoma, to 
amend and further extend the benefits of 


the act approved March 38, 1925, entitled 


| “An Act conferring jurisdiction upon the 
} Court of Claims to hear, examine, adjudi- 


cate, and enter judgment in any and all 
claims, of whatever nature, which the 
Kansas or Kaw Tribe of Indians may have, 
or claim to have, against the United 
States; Indian Affairs. 

H. R. 8909. Mr. Sears, Nebraska, creat- 
ing the Missouri-Arkansas Red Rivers 
flood and drouth control district, prescrib- 
ing its officers, fixing their duties and pow- 
ers With reference thereto; Flood Control. 

H. R. 8925. Mr. Tillman, Arkansas, for 
the erection of a public building at Ben- 
tonville, <Ark.; Public Buildings and 
Grounds. 

H. R. 8926. Mr. Parks, Arkansas, grant- 
ing consent to Arkansas to construct a 
bridge across ted River near Garland, 
Ark.; Interstate and Foreign Commerce. 

H. R, 9018. Mr. Niedringhaus, Mo., grant- 
ing consent to E. M. Elliott & Associates 
(Ine.) to construct a bridge across the Mis- 
River; Interstate and Foreign Com- 
merce. 

H. R. 9019. 
sent to Arkansas to 
across the Ouachita River near Calion, 
Ark.; Interstate and Foreign Commerce. 

S. 2496. Mr. McKellar, granting consent 
of Congress to Tennessee to construct a 
bridge across the Cumberlarid River on the 
Dover-Clarksville Road in Stewart County, 
Tenn.; to the Committee on Commerce. 


Title 34—Navy 


H. R. 8895. 
relief of Navy 


Mr. Parks, Ark., granting con- 
construct a_ bridge 


personnel and civilian em- 


| ployes of the Navy who lost personal ef- 


fects due to the earthquake and fire in 
Japan in September, 1923; Naval Affairs. 

H. R. 8917. Mr. Houston, Hawaii, to es- 
tablish a hydraulic station at Honolulu, 
Hawaii; Naval Affairs. 


| Title 38—Pensions, Bonuses 


and Veterans’ Relief 


Hf. R. 8902. Mr. Hall, Indiana, granting 


double pension in all cases where an officer | 


or enlisted man of the Navy dies or is 
disabled in 
a submarine accident; Pensions. 

H. R. 8918. Mr. O'Connell, New York, 
the World War Veterans’ Act 
to certain widows, 
minor children, and helpless children of 
such soldiers and sailors of the World Wr; 
Word War Veterans’ Legislation. 

H. R. 8920. Mr. Dallinger, Massachu- 
setts, to amend the World War adjusted 
compensation Act: Ways and Means. 

S. 2505. Mr. Robinson, Ind., 
increase of pensions under the general law 
to soldiers and sailors of the Regular Army 
Navy, and their dependents, for dis- 
ability incurred in service in line of duty, 
and authorizing that the records of the 
War and Navy Departments be accepted as 


to incurrence of a disability in service in 


line of duty; Pensions. 


Title 39—Postal Service 

S. 2521. Mr. McKellar, to reduce night 
Postoffice and 
Postroads. 

S. 2523. Mr. Brookhart, to amend the 
/ct entitled “An Act for the retirement of 
employes in the Classified Civil Service, 
and for other purposes,” approved May 22, 
1920, and Acts in amendment thereto; 
Civil Service. 


Title 40—Public Buildings, 


Property, and Works 

H. R. 8994. Mr. Fish, N. Y., to designate 
a building site for the National / Con- 
servatory of Music of America; Public 
Buildings and Grounds. 

H. R. 8919. Mr. Wood, Indiana, author- 
izing the erection of a public warehouse 
storage of Government supplies, and 
in the District of Columbia; Public Build- 
ings and Grounds. 

H. R. 8924. Mr. Tillman, Arkansas, for 
the erection of a public building at Siloam 
Springs, Ark.; Public Buildings and 
rrounds. 


Title 43—Public Lands 


8S. 2493. Mr. Shipstead, to grant certain 


public lands to the State of Minnesota for | 


perpetual use as a public park; Public 


Lands and Surveys. 


| Title 46—Shipping 


Mr. Sutherland, 
27 of the Act entitled 


H. R. 8910. 


“An 


tenance of the Americanmerchant marine, 
to repeal certain emergency legislation, 


| and provide for the disposition, regulation, 
|} and use of property acquired thereunder, 


and for other purposes,” approved June 5, 
1920; Marchant Marine and Fisheries. 

H. R. 8914. 
to amend the merchant marine Act, 1920; 
insure a permanent passenger and cargo 


service in the North Atlantic, and for other | 
| purposes; Merchant Marine and Fisheries. 


Title 48—Territories and Insu- 


lar Possessions 

H. R. 8911. 

extend the provisions of the Act of Con- 

December 29, 1916, entitled “An 

provide for stock-raising home- 

and for other purposes,” to the 
Public Lands. 


Title 49—Transportation 

H. R. 8290. Mr. Lampert, Wis., to amend 
the Revenue Act of 1922; Ways and Means. 

H. R. 8559. Mr. Davila, Porto Rico, to 
amend section 58 of the act of March 2, 
1917, entitled “An act to provide a civil 
government for Porto Rico, and for other 
purpose Insular Affairs. 

in. 7. Mr. Kiess. Pa., to amend 
section 29 of the act of March 29, 1916, 
entitled “An act to declare the purpose 
of the people of the United States as to 
the future political status of the people 
of the Philippine Islands, and to provide a 
more autonomous government for those 
islands,” and for the insertion of a new 
section in said act between sections 29 and 


gress to 


Act to 





Mr. Hancock, N. Y., for the | 


line of duty, as the result of | 


granting | 


Alaska, to | 


Mr. Wainwright, New York, | 


Mr. Sutherland, Alaska, to 





Topical Survey 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they neéd and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management, 

WOODROW WILSON, 

President of the United States, 
1913-1921 
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of the Coveriaent | 


M AKING a daily topical survey of 


all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad 


Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Literature on Crop Production, Consumption, 


And Marketing Preserved in Federal Library 


Topic 98—Publications and Records 


Thirty-Fourth Article—Contents of Agricultural Library. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practt- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
Public Health, 
Foreign Relations, Education, Finance, Con- . 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilicies, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Acronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


under the following topics: 


By Claribel R. Barnett, 


Librarian, Department of Agriculture. 


N the literature of agricultural economics, 
ing the statistical collections relating to the pro- 
duction, consumption, acreage, marketing, etc., 
of agricultural crops and prices of agricultural 

products, the Library of the Department of Agriculture 


is especially strong. 


Although the Bureau of Piant Industry draws on 
nearly every class of scientific literature and in par- 
ticular on the great class of scientific periodicals, its 
interests are, broadly speaking, botanical, and in this 
field the library’s collections are noteworthy. 
practically all the essential working books in syste- 
It is very rich in works on economic 


matic botany. 
plants 


and mycology. 


The total constitutes a rich collection of botanical 
literature in its relation to agriculture and includes 
volumes of great beauty and 
The library also has a collection of horticultural trade 
catalogues, numbering more than 25,000. 


many 


* & « 


"THE collection of books and pamphlets on forestry, 

lumbering, and related subjects of interest in the 
work of the Forest Service is most extensive and in- 
cludes the foreign forestry journals as well as those in 


this country. 


Books and perodicals required in the work of the 
Biological Survey deal with all phases of the study of 
birds, mammals, reptiles and amphibians, fur farming, 
and fur industry, game preservation, and importation 
of foreign wild life periodicals and annuals. 
lections on these subjects are strongest on mammals 
and game legislation and in sets of zoological journals. 
The rarest zoological book is the important first cata- 
logue of the Museum d’Histoire Naturelle, Paris, of 
which there is no other copy in this country and not 
more than six copies of which are known to exist in 


the world. 
x * * 


The collection of bocks on entomology is one of the 
best working collections on the subject in the United 
It contains most of the important works on 
entomology, both economic and systematic, of all coun- 
tries, although America is, of course, the most strongly 
complete 
tomological periodicals and entomological bulletins. 


States. 


emphasized. It also contains 


chemical journals. 


ee i= 


JN the Bureau of Animal Industry and in the Bureau 

of Dairy Industry the more important subjects are 
veterinary medicine, dairying and animal husbandry. 
On all these subjects the library contains comprehensive 
collections. The collection of herd, flock, and stud books 
of the United States and foreign countries is probably 


the largest in the country. 


A working collection of publications on the history, 
economics, and engineering phases of roads are needec 
by the Bureau of Public Roads, including books on ag- 


in general, grasses, cereals, and 
plants, gardening and fruit culture, industrial plants, 
such as textile and rubber, plant chemistry and phys!- 
ology, and perhaps is strongest of all in plant pathology 


tation, 


+ 


scientific workers of the Department. 
to be found in the city, effort is made to get them in 
some other out-of-town library. 
true of journals and periodicals. 


are not duplicated, unless needed for frequent consul- 


Through the splendid service of the Ljbrary of Con- 
gress, beoks belonging to that library which are needed 
in official work of the Department are daily delivered 
to the Department, a service greatly appreciated by the 


If books are not 
This is particularly 


* 


Perhaps the greatest strength of the library does 
not lie in the size or value of its collections, notable as 
these are, but in the character of its catalogues, bibliog- 
raphies, and records, for these are keys which make 
the literature available. 


The dictionary catalogue of 


the main library, which now contains over half a mil- 


lion cards, is 


a record of the book 
whole Department. 
books of interest to the Department which are avail- 


resources of the 
It also contains printed cards for 


able in the Library of Congress, Geological Survey and 


includ- 


other Government libraries, thus making available the 
resources of these libraries on subjects connected with 
the work of the Department. 


The library, like a number of others throughout the 
country, cooperates with the Library of Congress by 


having cards for its accessions printed at the Library 


of Congress, thus 
libraries. 


It has 
crop 


other bag 
own publications. 


be mentioned. 


intrinsic value. 


the widest sense. 


making them 
_ The library also 
the publications of the Department, which cards are 
also printed and distributed by the Library of Congress. 
The cards prepared by the Department of Agriculture 
Library have the abbreviation “AGR” before the serial 
number of the card. 
stitution in the world to prepare printed cards for its 


for other 
indexing 


available 
prepares cards 


The Department was the first in- 


"THE catalogue in the main library is supplemented by 

special catalogues and indexes in the bureau li- 
braries, some of the more important of which should 
In the Bureau of Plant Industry Li- 
brary there are indexes, aggregating a quarter of a 
million entries, including a subject index to plant path- 
ology and an index to illustrations of foreign plants 
and a very large catalogue of botanical literature in 


In the Bureau of Animal Industry Library there is 
an index of veterinary literature which comprises ap- 
proximately 250,000 cards. 
tural Economies Libra 
Library, the Forest Service Library and the Bureau of 


The Bureau of Agricul- 
y, the Bureau of Entomology 


Public Roads also have extensive indexes to the litera- 


The col- 


scriptive notes. 


ture with which their bureaus are concerned. 


_In addition to maintaining these special card in- 
dexes, several of the bureaus issue mimeographed lists 
of current literature on the subjects of special interest 
to their respective bureaus. 
reau of Agricuitural 
scanned regulariy by.the Bureau library staff and a 
monthly mimeographed list entitled “Agricultural Eco- 
nomics Literature” is issued with brief resumes or de- 


For example, in the Bu- 


Economics, new literature is 


A mimeographed list of articles of botanical in- 


sets of en- 


terest is issued every two weeks by the Bureau of Plant 
Industry Library and a similar mimeographed list of 
articles of interest to agronomists is issued by the same 
jibrary. The Bureau of Public Roads issues monthly a 
mimeographed list entitled “Highways and Agricultural 





| Barus, 


New Books Received by 
Library of Congress 


List. supplied daily by the Library of Congress. Fiction, books in fore 
eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last. line. 


Auslander, Joseph. The winged horse; the 

story of the poets and their poetry, by | 

and Frank Ernest Hill, with decora- | 

tions by Paul Honore and a bibliography 

by Theresa West Elmendorf. 451 p. illus. 
Garden City, N. Y., Doubleday, 1927. 


Rostand, Edmond. L’Aiglon; a drama’ 
six acts in verse, by ... translated 
Basil Davenport. 334 p.' New Haw 
Yale university press, 1927, 27-257 

Russell, Charles Edward. The Ametie 
orchestra and Theodore Thomas. 344 
illus, Garden City, N. Y., Doubled 
1927, 27-2581 

Shaver, Erwin L. The other fellow's 
ligion; a suggested plan for a project fi 
young people’s groups. (The Universi 
of Chicago publications in religious 
ucation .. . Constructive studies.) 54 
Chicago, Ill, The University of Chi 
press, 1927. 27-257! 

Simpson, Harold. Nine to eleven. French 
acting edition, no, 840.) 60 p. N, 
S. French, 1927, 27-2551 

Spaeth, Sigmund Gottfried. Weep som 
more, my lady. 268 p., illus. Garde 

_, City, N. Y., Doubleday, 1927, 27-2580 

Strauss, Richard. Correspondence betwe: 
Richard Strauss and Hugo von Ho 
mannsthal, 1907-1918, translated by Pav 
England. 355 p. N. Y., Knopf, 1927. 

Thompson, William Edgar. Aunt Chico aa 
her birds. 208 p. Kingsport, Tenn 
Kingsport press, 1927, ° 27-2543) 

Tunstall, Mrs. Virginia Hunter (Lyne.) 
ae sail set. 67 p. N, ‘Xvy- Vina 
927. 

; Wallace, William. Liszt, Wagner cod a 
v. 5.) 103 p. N. Y., Caxton institute, Princess, by... With five plates. 19 
1927. 297-25796 | _P-_N. Y., Dutton,, 1997. 27-2580 

Senn, Daekl: eas. Whaler, James. Hale’s pond and othe 
romantic symphony. — on hae a ee Vinal, 1927. 
musical art . Vv. y jori 7 
Canton inetituts, 1867 Wolfe, Marjorie Louise. Many mooda til 

Sere, David te, Seoul: son ae p. Boston, Mass., The Stratford co., 192 
the oratorio, by David Eric Berg. (Fun- 27-2558 
damentals of musical art v. 6.) 106 
p. Caxton institute, 1927. i 

Berg, David Eric. Early and classic 
symphonies & the functions of a con- 
ductor. (Fundamentals of musical art 

v. 12.) 97 p. N. Y., Caxton insti- 
tute, 1927 27-25799 

Berg, David Eric. 

church. 


Barthel, Dominic.. Student’s class-book of 
elocution; a manual containing the fun- 
damental principles of the art of expres- 
sion—drills and exercises for the im- 
provement of vocal utterance and orator- 
ical action—and a copious selection of 
pieces suitable for practice in public 
declamation in three courses. 2d ed., rev. 
105 p., 657 p. St. Meinrad, Ind., St. 
Meinrad’s abbey, 1927: 27-25586 

Bartlett, John Henry. Folks is folks. 138 
p. illus. Chicago, M. A. Donohue & co., 
1927. 27-25457 

Carl. Acoustic experiments with 
the pin-hole probe and the interferometer 
u-gage. 158 p. (Carnegie institution of 
Washington. Publication no. 383). Wash- 
ington, Carnegie institution of Washing- 
ton, 1927. 27-25437 

Bates, Esther Willard. The promise of 
peace; a Christmas nativity. (Baker’s 
royalty plays.) 23 p. Boston, Walter H. 
Baker co., 1927. 27-25581 

Berg, David Eric. The art of listen- 
ing. (Fundamentals of musical art 


Beethoven and the 
(Fundamentals of 
13.) 128 p. N. Y,, 

: 5800 


| Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated fro 
the Superintendent of Documents 
Government Printing Office, Washing 
ton, D. C. The Library of Congres 
card numbers are given, 


Official National Guard Register for 1 
Issued by the Militia Bureau, War De 





The music of the 
(Fundamentals of musical art 
v. 7.) 86 p. N. Y., Caxton insti- 
tute, 1927. 27-25801 
Berg, David Eric. The organ, com- 
posers and literature. (Fundamentals of | 
musical art v. 9.) 122 p. 
Caxton institute, 1927. 2 
The Brother, xii. Foundation letters and 


teachings, by the Brother, xii 190 p. | i 
ee d eee) Mash ces . partment. Price $1. [22- 
Akron, 0., Sun publishing co., 192%. 4, i Survey of Current Business, January, 100 
Wheat a ‘a chee No. 77. Compiled by the Bureau of the 
144 p. Little Rock, Ark. 1927. 27-25579 | of"pus_in cooperation with the Bureau 
Burton, Ernest De Witt. New Testament Susese of ionigar ice Ih nea 
 Wileostt: by edited by Harold 7 es Tei 26019] 
Re yilloughby. (Historical and linguistic i y iii a 
studies in literature related to the New 4 Potten ae ae comial Jal aa 
a Gainer os” base p. Chi- | August by the Bureau of Education, oe 
ago, + University o ag ress é i Pri ’ 
187 3 ee eeree partment of the Interior. Price, 5 cents, 
a gennte McBride. My soul goeth | The Official Record of the De onal 
ae iy hae San Diego, Calif., ores | Agriculture. Vol. 7, No, 2, Subscription! 
Chevalier, Louis Jacques Georges eu Les The Of pe grec age ae rattan 
alier sd s Georges. . . ues e 0 ? 
bois d’oeuvre pendant la guerre. (Car- Patent Sie cauaaae ‘he Pea 
Trade-Marks, Designs and Labels Issued 


negie. endowment for international peace. 

Division of economics and history. His- Tuesday. January 10, 1928, Vol 336. N 
ay, , . . 336. No; 

[4-18256] 


toire economique & sociale de la guerre 2. Price, 25 cents 


mondiale. Serie francaise. Le guerre et 
Anounced January 16, 


Pindustrie francaise.) 196 p. New Haven, 
: Yale university press, 1927. 27-25569 
Cofer, David Brooks. Sophomore English, 
by P. G. Gunter . FE. K. Spahr. 
; 120 p. Bryan, Tex., 1927. 27-25585 
Davis, pages Pon 5,” a mystery play, or a 
comedy-melodrama, by Owen Davis and Lieut. William H. B k 
Sewell Collins “The play that baffled Air S$ a ‘bor, 'T. EL: to Nawal 
5 . 1 ay é g Sta., Pearl Harb . os f 
Scotland yard. (French’s acting edition. ‘Academy. — ee ee 
% Lieut. Delmer S. Fahrney, det, Nav. Ain 
Sta., Pearl Harbor, T. H.; to Naval Acade 
emy. 
wees Carl K. Fink, det. Off. in Chg, 
Yr. ydrographic Office, Cleveland 3 
to U. 8. S. Rigel. Be 
det. Navy Yard, 


Brown, James Lafayette 


Davis, C. T. Riders in the poems 
88 p. N. Y., H. Vinal, 1927. 27-25450 

Dickie, Francis Joseph. Umingmuk of the 
barrens. 278 p. illus. London, Hodder, 
1927. 27-25432 

Denny, Eleanor M. Earth music, by ; ; 
illustrated by Ada Sabina Simmons. 64 p. | 
illus. Kansas City, Mo., Lowell press 
1927. 27-25576 

Ellam, J. E. . The religion of Tibet; a 
study of Lamaism. (Wisdom of the 
Kast.) 127 p. London, Murray, 1927. 

- 27-25: 

Fitzgerald, Mrs. Mary (Small). An aca Ss. 
19 p. Cedar Rapids, The Torch press 
1927, 27-25578 

Garland, Herbert, d. Ancient Egyptian 
metallurgy, By ... and C, O. Bannister. 
With frontispiece and 113 other illustra. 
tions, including many photo-micrographs, 
214 p., illus. London, Griffin, 1927. 

i 27-25397 

Grabner, Theodore Conrad, comp. Touring 
with God, devotions for Christian pil- 


no. 652.) 96 p. N. Y., S. French, 1927. 
sun; 
Lieut, Eugene I. Kell, 


27-25577 
New York, N. Y.; to U. S. S. Rigel. 

Lieut. Comdr. James E. Andrews (M. C.), 
ors. Jan. 11, 1928, modified; to Naval Hosp. 
Parris Island, S. C. 

Lieut. Comdr. Roger A. Nolan (M. C.)9 
det. Nav. Hosp., Parris Island, S. C.; to 
2nd Brigade, U. S. Marines, Nicaragua. 
Ch. Mach. Walter H. Wilson, det. U. S. 
Arizona; to U. S. S. Reina Mercedes. 
Note — The following dispatch orders 
were received from C. in C. Asiatic, dated 
J. D. Ford to Rec. Ship, N. Y. 

Comdr. Chauncey A. Lucas from Tutuila, 
Patrol Gunboat 44, to continue treatment | 
Nav. Hosp., Canacao. 

Lieut. Comdr, Robert H. Grayson from 
command U. S. S. Eleano to command U, 
S. S. General Alava. 

Lieut. Van Fitch Rathbun from U. S. S. 


date. A 


While the chemistry collections contain all the im- | UMEROUS 
portant up-to-date books in inorganic, physical, phar- 

maceutical, and food chemistry, the greatest strength 
of the collection is in its files of American and foreign 


special bibliographical 
compiled in the main library and bureau libraries 
to meet the various needs. 
cal Contributions” is issued in mimeographed form by 
the library of the Department, numbering fifteen to 
special series of 
Bibliographies’ 
cultural Economics Library. 
thus far been issued. 


Engineering Current Literature.” 


lists are also 


A series of “Bibliographi- 


“Agricultural Economics 


is also issued by the Bureau of Agri- 


Twenty numbers have 


In connection with the indexes of current literature 
special mention should also be made of the “Experi- 
ment Station Record” which is issued by the Office of 
Experiment Stations. 


As the great bulk of the books 


and periodicals abstracted in this journal are contained 


tents. 


ricultural engineering, irrigation and drainage, farm 


buildings, farm equipment, and rural sanitation. 


* 


For the new Bureau of Home Economics the library 
is building up a collection of publications on the prob- 
lems of the home, including foods, 
and clothing, and housing and equipment. 


The emphasis -of th 
side. 


because of their rarity 


bibliographical interest unless they 


tific or historical value 
Nevertheless, it contains many 


% * ae 


e library is on the utilitarian 
It does not purchase books which are of interest 
or beauty or , 
also have a scien- 
connected with the Department. 
rare books of value. 


nutrition, textiles 
brari 
other 


for any 


service, 


wish to use it. 


In the 


next 


in the Department library the Record may to a very 
large extent be considered an index to the library’s con- 


* 


While the library exists first of all for the benefit 
of the Department, it is free for reference to any who 
It also attempts to serve as a center 
of bibliographical information relating to ghe literature 
of agriculture. 


The use of its books by institutions outside of Wash- 
ington is increasing each year. 
ies and institutions in every State of the Union, 
particularly to the various State agricultural colleges 
and experiment stations and other institutions engaged 
in agriculiural resezvch. 
be called the national agricultural library by reason 
of the importance of its collections and the scope of its 


Books are lent to li- 


The library may, therefore, 


article, to be published in the 


grims; selected and arranged. 192 p. St. 
Louis, Mo., Concordia publishing house 
1927, 27-25402 
Graham, Dorothy 3rush strokes on the 
fan of a courtesan: verse fragments in 
the manner of the Chinese, by 
James W. Bennett. 46 p. N. 
Venal, 1927, 27-25 
Hillyer, Robert. The engagement ri g 
comedy. 31 p. Hartford, Conn., The Hay- 
lofters company, 1927. 27-25580 
Hull, Arthur Eaglefield. Music, classical, 
romantic & modern, by With por- 
traits and musical excerpts. (Dent’s in- 
ternational library of books on music, ed. 
by Eaglefield Hull.) 473 p. illus. =o 
Dutton, 1927. 27-27685 
MeNinch, Emma. Heartsease and lilies. 
140 p. Columbia, S. C., Press of the R. 
L. Bryan compar 1927. 27-25587. 
Mann, Cameron, bp., comp. A concordance 
to the English poems of George Her 
277 p. Boston, Houghton, 1927. 27 
Peach, L. du Garde. Broadcast sketches: 
may be acted without a stage, scenery, 
memorizing or rehearsing. (French’s 
acting edition, no. 863.) 88 », | Se 
S. French, 1927. é 589 
Rochester, Loretto M. New natural readers 
by ... Walter Merton Peirce... 
Nellie Quattlander... 1 illus. | 
Y. F. M. Ambrose co., 1927. 25582 





and 


When raveling 


| to Ree. 


J. D. Ford to Rec. Shij, N. Y. 

Lieut. Martin J. Connolly from U. S, S& 
Stewart to United States. 

Lieut. Gordon B. Sherwood from U. S. 8S. 
Parrott to Rec. Ship, N. Y. 

Lieut. Melville E. Eaton from command 
U. S. S. General Alava to Rec. ship, N. Y. 

Lieut. Theodore G. Haff from U. S. S. 
8-30 to United States. 

Lieut., Delamer L. Jones from U. S. S. 
S-31 to United States. 

Lieut. Edwin D. Grave& from U. S. 8S. 
S-35 to United States. 

Lieut. Leo L. Pace from U. 8S. S. S-31 
to United States. 

Lieut. (j. g.) Victor B. Tate from U. S. S. 
Beaver to United States. 

Lieut. (j. g.) Chauncey Moore from U, 
S. S. S-40 to United States. 

Lieut. (j. ¢.) Hugh W. Lindsay from U, 
S. S. S-30 to United States. 

Lieut. Comdr. William D. Davis (M. C.) 
to Nav. Sta., Olongapo, P. I. 

Lieut. Comdr. John H. Robbins (M. C.) 
from Navy. Sta., Olongapo, to United States, 

Lieut. Ralph P. Morse (D. C.) to U. S. S. 


| Canopus, 


Ch. Rad. El. Carlton A. MacKelvey, ors. 
Ship, San Francisco, modified toe 
UL. S. S. General Alava. 

Ch. Pay Clk. William L. A. Strawbridge 
from U. S. S. Marblehead to United States. 


for business or pleasure, use Statler hotels in 


Boston—Buftalo 


tory thereof and supplementary thereto; 
Judiciary. 

H. R. 9025. Mr. 
the United States 
fendant in certain 

H. R. 9026. Mr. 


of January 18, Anne G. Cross, Libro- 
rian, Department of Commerce, will tell of 
the Library of the Department of Commerce. 


ISSHE 


FULL advantage is taken of the resources of other 

governmental libraries, particularly the Library a 
Congress and the Surgeon General’s Library. Books 
which are available in other libraries in Washington 
The United 


30 of said act, to be desivnated as “29%” 
of said act; Insular Affairs. 

H. R. 8833. Mr. Newton, Minnesota, to re- 
peal section 15a of the act entitled “An act 
to regulate commerce,” as amended Febru- 


Graham, Pa., to permit 
to be made a party de- 
cases; Judiciary. 

Graham, Pa., to amend 





States Daily PublUshing Corporation. 


Copyright, 1928, by 


section _0 
District of Columbia; Judiciary. 

S. 2497. Mr. Norris (by request), to 
amend section 543 of title 28 of the United 
States Code; Judiciary. 

S. 2498. Mr: Norris (by request), to 
amend section 18 of the Judicial Code (U, 
S. C., title 18, ch. 1, sec. 22); Judiciary. 
Title 30—Mineral Lands and 

Mining 

H. R. 8831. Mr. Leavitt, Montana, to pro- 
vide for the collection of fees from royalties 
on production of minerals from leased In- 
dian lands; Indian Affairs. 


Title 33—Navigation and Navi- 


gable Waters 

H. R. 8896. 
consent to the State of Alabama to con- 
struct a bridge across the Conecuh River; 
Interstate and Foreign Commerce. seek 

H. R. 8897. Mr. Morton D. Hull, Illinois, 
granting consent to the city of Chicago to 
construct a bridge across n 
River at or near 130th street in the city 
of Chicago; Interstate and Foreign Com- 
merce, 

H. R. 8899. Mr. Oliver, Alabama, grant- 
ing consent to the State of Alabama to 
construct a bridge across the Tombigbee 
River at or near Epes, Ala.; Interstate 
and Foreign Commerce. 

H. R. 8900. Mr. Oliver, Alabama, grant- 
ing consent to the State of Alabama to 
construct a bridge the 
River near Gainesville on the Gainesville- 
Eutaw road between Sumter and Green 


across 


1112 of the Code of Law for the | 


Mr. Hill, Alabama, granting | 
| Department; 


the Calumet | 





Tombigbee | 


ary 28, 1920, and to enact in lieu thereof 
provisions for meeting the transportation 
needs of the country; Interstate and For- 
eign Commerce. 

S. 2508. Mr. Trammell, providing that 
freight, express, and passenger rates shall 
not be increased without authority of the 
Interstate Commerce Commission and pro- 
viding that shippers shall be given at least 
60 days’ notice of hearings on application 
for increase of rates; Interstate Commerce. 


Army Orders | 


Issued January 13. 
Mastr. Sgt. Jeremiah J. Riordan, Medical 
placed upon retired list at 
Watertown Arsenal, Mass. 


| Kirst Set. Irvin Wilson, 1st Battalion, 3rd | 
| Field Artillery; 


placed upon retired list at 
Fort Benjamin Harrison, Ind. 

First Sgt. Patrick Sullivan, 
try: placed upon retired list at 
agara, N. Y. 

First Sgt. Frank N. Snyder, 3rd Cavalry; 
placed upon retired list at Fort Myer, Va. 
‘ Capt. Nicholas H. Cobbs, Finance De- 
partment; granted leave of absence for one 
month and six days 

Maj. Charles Addison Matley, Quarter- 
master Corps Reserve: ordered to active 
duty, to report for training to Quartermas- 
ter General, Washington, D. C. 

Lieut. Col. Kenyon A. Joyee, Cavalry: 
detailed as member of Army retiring board 
appointed to meet at Fort Bliss, Tex., vice 


Infan- 
Ni- 


28th 
ort 





| Field 


Lieut. Col. Julien E. Gaujot, Cavalry, re- 
lieved. 

Maj. James A. Willis, Judge Advocate 
General's Department: detailed as recorder 
of court of inquiry appointed to meet at 
headquarters. 8th Corps Area. 

Mastr. Set. Hardy C. Daugherty, 18th 
Infantry; placed upon retired list at. Mort 
Slocum, N. Y. 

Lieut. Col. Robert L. Moseley, 5th Infan- 
try, relieved from assignment to that re 
ment, Fort Williams, Me.; detailed with 
Organized Reserves, Ist Corps Area, and 
assigned with 303rd Infantry, Portland, Me. 

First Sgt. Joseph MecVeagh, Ist Engi- 
neers; placed upon retired list at Fort Du- 
Pont, Del. 

Col. Reginald FE. McNally, Cavalry: re- 
tired after more than 32 years active serv- 


| ice. 


First Lieut. Charles P. Holweger, 76th 
Artillery; relieved from assignment 
to that regiment, Fort D. A. Russell, Wyo., 
and detailed at University of Utah, Salt 
Lake City, Utah. 

Capt. John M. Silkman, Corps of En- 
sineers: relieved from assignment in office 
of district engineer, Duluth, Minn., to duty 
with engineers, Philippine De- 
partment. 

Capt. Edward N. Chisolm, Jr., Corps of 
Iengineers; assigned to 13th Inezineers, 
Fort Humphreys, Va., upon completion of 
tour of foreign service. 

Kirst Lieut. Robert W. C. Wimsatt, Air 


Corps of 


/ upon completion of tour of for 


| Corps: 


Corps; 
deen Proving Grounc 


First Lieut. Michael EF. 


service. 
First 
assigned to 


Ernest S. Moon 
Chanute 


Lieut. 
duty at 


First Lieut. Harold 
ing School, Wright - 
pletion of tour of foreign service. 
Lieut. Clements 

assigned with 2d 
Tex., upon 
service. 


First 
Corps: 
Sam Houston, 
tour of foreign 


Division, 


Following named Officers assigned as slu- 
School, 


completion 


dents at Air Corps Engineering 
Wright Field, Ohio, upon 
tour of foreign service: 
First Lieut. Clements 
Corps; Second Lieut. George I. 
Air Corps. 
Second Lieut. 
Corps; assigned to 


Alden R. 
Selfridge Iield 
Allison, General 
December 1 


James B 
order of 


headquarters 2d Corps Area, 


Island, N. Y 


Capt. Charles W. Walton, Chemical War- 
fare Service, detailed in Air Corps; re- 


relieved from assignment at Aber- 
1, Aberdeen, Ma., and 
assigned to duty at Langley Field, Va. 
McHugo, 
Corps; assigned to duty at Langley Field, 
Va., upon completion of tour of foreign 


Air | 


Air Corps: 
Field, 
upon completion of tour of foreign service. 
H. Carr, Air Corps; | 
assigned as student at Air Corps Engineer- 
Field, Ohio, upon com- 


11l., 


Air 
Fort 
completion 


McMullen, 


of Corps: 


of 


MeMullen, 


Schulgen, 


Air 


Crawford, Air | 


Mich., 


imended 
as to assign him to duty with Signal Corps, 
Governors | 


so 


lieved from duty in office of Chief of Chem- 
ical Warfare Service and assigned to Air 
Primary Flying School, 
Field, Tex. 

Lieut. Col. Joseph A. Marmon, General 
Stat€ Corps (Infantry): relieved from de- 
| tail as member of General Staff Corps, and 
| duty at headquarters 2d Corps Area, Gov 
ernors Island, N. Y.. and assigned to 2d 
Division, Fort D. A, Russell, Wyo. 

Lieut. Col. Eugene J. Ely, Finance De 
partment; relieved from assignment at 
headquarters 5th Corps Area, Fort Hayes, 
Ohio, to duty with Finance Department, 
Hawaiian Department. 

Maj. Willis Shippam, Coast Artillery 
detailed at University of Minne- 
sota, Minneapolis, Minn., upon completion 
of tour of foreign service. 

First Lieut. Rupert W. Lundgren, Medi- 
eal Corps: relieved from as gnment at 
Army Medical School, Washington. D. 
and temporary duty at Medical Field Serv- 
Carlisle Barracks, Pa., to report to 
commandant Medical Field Service School, 
| Carlisle Barracks, Pa. 


Corps Brooks 


Following named. officers of Medical 
Corps relieved from assignment at Army 
Mesical School, Washington, D. C.. and 
temporary duty at Medical Field Service 
School, Carlisle Barracks, Pa., to duty it 
stations indicated: 

Capt. Francis ¢. Tyng, New 
eral depot, Brooklyn, N. Y. 


York gen- 


Cleveland—Detroit—St. Louis 


New York 


Hotel Pennsylvania 
Statler Operated 


Buildings, Equipment and Policies: 


Modern hotels, clean, well- 
kept; bath in every room. 

Trained, competent organi- 
zations. 

Fixed, unchanging rates, 
posted in all rooms. 


Newspaper under your door 
every morning. 

Well-selected libraries. 

Variety of restaurants, from 
lunch counter or cafeteria 
to formal ala carte serv- 
ice. 


Recognition of the guest’s right to courte- 
ous, interested, helpful service from every 
Statler employee; and if‘you get unsatis- 
factory service and the local management 
does not satisfy you, I will. 


HOTELS 


L720liatin 


STATLER 


7700 rooms with bath and circulating ice-wates 





The Weekly Index 


is published in evpry Monday issue. 
yeference used is the Yearly 


which is consecutive from March 4 of each year. 
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t uropeans Lead 
In Immigration 


& 


{ 
| 
| 
| 


Fifty-six of Each 100 Came | 


from Overseas; Canadians 
Lead List of Single 


Countries. 


Immigrant aliens admitted into the 
United States last November-totaled 27,- 
758, according to a _ statement just 
made public by the Commissioner 
General of Immigration, Harry E. Hull. 
More than two-thirds of the overseas im- 
migrants came form Germany, the Irish 
Free State, Great Britain, and Italy. 


The statement, in full text, follows: 
In November, last, 41,599 aliens were 
admitted to the United States, compris- 


Index 


YEARLY 
INDEX 


For November 


ing 27,758 immigrants and 13,841 non- | 


immigrants. 
month totaled 


The exodus of aliens this | 
22,757, over 74 per cent, 


or 16,886, of whom were nonemigrants | 


going abroad for a short stay or leaving 
after a visit in this country. The re- 
maining 5,871 were emigrants leaving 
for permanent residence in some foreign 
country. During the same month 24,325 
American citizens returned to the United 
States and 22,612 departed for foreign 
shores. 
Most Enter at Seaports. 

Of the 41,59 aliens entering the coun- 
try during November, 1927, 29,377 came 
in at the seaports and 25,037, or 82.5 per 
cent, of these landed at New York. 
Aliens entering from Canada and Mexico 
via the land border ports numbered 7,987 
and 4,235, respectively. Ninety-one per 
cent of the New York arrivals were born 
in Europe, 22,901 being natives of coun- 


tries on that Continent; 1,471 were born | 


in Canada and other American countries; 
498 in Asia; 133 in Australia and the 
Pacific islands; and 34 in Africa. 

Of the November arrivals at that port 
12,870 were admitted as quota immi- 
grants, 5,342 as returning residents, 
2,937 as visitors for business or pleas- 
ure, and 1,102 as transits passing 
through the country. Aliens admitted 
at the same port as wives and children 


of American citizens numbered 1,855; as | 


natives of nonquota countries, 400; and 
as students, ministers, etc., 531. 
Of the 27,758 immigrant aliens 
mitted in November 
from Germany, 2,749 from the Irish 
Free State, 1,872 from Great Britain, 
and 1,190 from Italy, over two-thirds of 
the immigration from overseas coming 
from these four countries. During the 
same month other European countries 
supplied 4,703 immigrants, 259 came 
from Asiatic countries, and 78 from Af- 
rica, Australia, and the Pacific islands. 
The Western Hemisphere contributed 
11,917 immigrants this month, 7,055 


ad- 


last, 4,990 came |; 


coming from Canada, 3,993 from Mexico, | 


and 869 from other American countries. 


Europeans Most Numerous. 

Out of every 100 immigrants admitted 
to the United States in November, Eu- 
ropean countries contributed 56; 18 com- 
ing from Germany, 10 from the Irish 
Free State, 7 from Great Britain, 4 from 
Italy, and 17 from other Europe. About 
26 out of every 100 came from Canada, 
14 from Mexico, 3 from other Ameri- 
can countries, and 1 from Asia, Africa, 
Australia, and the Pacific islands. 

In’ 1914, the last of the six fiscal years 
during which the annual infiux of aliens 
to the United States passed the million 
mark, Italy and former Austria-Hungary 
each sent 23 out of every 100 immigyants 
admitted; the former Russian Empire 
contributed 21, Great Britain and Ireland 
6, and other European countries 14. In 
the same prewar. year only 7 immigrants 
out. of every 100 came from Canada, 1 
from Mexico, and 5 from the other coun- 
tries. 

Aliens degarred in November, 1927, 
numbered 1,723 (1,273 male and 450 
female), ports along the Canadian and 
Mexican borders rejecting 1,535 and the 
seaports 188. The bulk of these aliens 
was turned back for failure to present 
proper immigration visas, 1,666, or 96.7 
per cent of the total, having been de- 
barred for this reason. 
same month the number of aliens de- 


During the | 


ported under warrant proceedings for | 


various causes under the immigration 
laws was 1,030. 


Fewer Wage Earners 
In Pennsylvania 


Number of Workers in Dela- 
ware Increased in December 


Wage earners employed in Pennsyl- 
vania were 2.2 per cent less in number in 
December than in November, while total 
wages paid in December were 1.1 per 
cent below the November aggregate, ac- 
cording to statistics made public Jan- 
uary 16.by the Federal Reserve Bank of 
Philadelphia. 

The bank’s figures showed also that 
the total employment of the State last 
month was almost 11 per cent below the 
corresponding month of 1926. 

Statistics of Delaware, given in the 
same announcement, showed an increase 
in employment in that State, due chiefly, 
it said, to a gain in foundry and machine 
ship employment. 

Following is the full text of the bank’s 
announcement: 

The monly survey of employment con- 
ditions in Pennsylvania, just released by 
the Federal Reserve Bank of Philadel- 
phia, shows a decrease from November 


| will continue to insist on as complete 
; enforcement of prohibition as is possible, 


to December of 2.2 per cent in the num- | 
ber of wage earners employed and a de- | 


cline of 1.1 per cent in the total amount 
of wages paid. Employment is 10.9 per 
cent lower than in December, 1926, and 
Wage payments are 13.2 per cent below 
the level of the same month in 1926. 
The industries in which the largest de- 
creases occurred were stoves and fur- 
naces, cigars and tobacco, glass, wooden 
boxes, street and highway construction, 
general construction, and explosives. In 
spite of the general decline there were a 
few industries which showed improve- 
ment. Among these were automobiles, 
automobile bodies and parts, furniture, 
silk goods and rubber tires and goods. 
Out of the total number of firms re- 
porting, 489 gave figures for the number 
of man hours worked. This smaller sam- 
ple likewise showed a lessening of actiy- 


’ 


The page 
Number 


3246) 


Summary of All 


Aeronautics 


House committee 


building program. 


Agriculture 


House committee cn Investigation and | 


Reclamation takes up consideration of 
bill providing for irrigation of Colum- 
bia River Basin. 
Page 1, Col. 6 
House Committee on Agriculture 
votes to consider McNary-Haugen 
farm relief bill before considering other 
measures, 


Page 1, Col. 4 | 


Estimates by the Department of Ag- 
riculture on cotton supply and move- 
ment of in United States and in world. 

Page 5, Col. 

World wheat crop estimated as 3. 

per cent larger in 1927 than 1926. 


Page 5, Col. 5 | 


Article by the Librarian, Department 


of Agriculture, Claribel R. Barnett, on | 


the contents of the Department’s li- 
brary. 


Page 9, Col. 3 


Automotive Industry 


Attorney-Examiner submits 


recommending policy for regulation of 
motor vehicles in interstate traffic. 


Page 1, Col. 6 ; 


Banking-F inance 


Chief of the Finance and Investment 
Division of the Department of Com- 
merce explains gold export movement, 
declaring that reduction in gold stocks 
in 1927 is riot to be regarded with ap- 
prehension. 

Page 1, Col. 2 

Statute of Pennsylvania preferring 
claims of depositors against a trust 
company is opposed 
Court of the United States. 
vy. Cameron.) 


Page 7, Col. 1 | 


Supreme Court hears argument 
relative to interpretation of Federal 
Bankruptcy Act and Traders Act of 
Virginia with regard to sale of auto- 
mobile on installment plan. 

Page 4, Col. 6 

Federal Reserve Bank in Philadel- 
phia, in reporting conditions, declares 
number of workers employed decreased 
and wages less; employment situation 
in Delaware improved. 


Page 10, Col. 1 | 


Agent General for Reparation Pay- 
ments says increase in public debt of 
Germany is due to loans obtained by 


states and communes while ceniral gov- ; 


ernment reduced its debt. 


Page 7, Col. 2 


Department of State, in letter to 
bankers, announces that it does not 
object to flotation in United States of 
French industrial loans. 


Cleveland, Cincinnati, Chicago & St. 


Louis Railway is authorized to issue | 


$15,000,000 refunding and improvement 
bonds. 


Page 7, Col. 2 ; 


Daily statement of receipts and cx- 


penditures of the United States Treas- 


ury. 
Page 7, Col. 4 
Federal Reserve Board reports con- 
dition of number banks on January 11. 
Page 7, Col. 5 
Changes in status of national banks 
in week ended January 14, 
Page 7, Col. 6 
Foreign exchange rates. 
Page 7, Col. 1 
See Railroads. 


Books-Publications 


New books received by the Library 
of Congress. 
Page 9, Col. 6 
Publications issued by the Govern- 
ment. 
Page 9, Col. 7 


Civil Service 
Civil Service Commission announces 
that it has certified to the Treasury 


. 4 e 
Liquor Consumption 


Less, Says Dr. Doran 


Industry and Commerce De- 
mands Prohibition, He States 


Industrial and commercial America 


the Commissioner of Prohibition, J. M. 
Doran, said orally January 16. He based 
his assertion, he declared, on both social 
and industrial data with a “known tend- 
ency” toward decrease in the national 
consumption of liquor. Said he: 

“In this age of mechanical precision, 
with its demand for a high level of pro- 
duction, commerce and industry can not 
permit prohibition to break down. It 
wants to maintain that precision and 
that high level of production. While en- 
forcement is not as complete as it might 
be, all data certainly shows the demand 
for continued effort at enforcement. 

_ “It is my personal belief that there 
is a definite decrease in the amount of 
liquor consumed. This is only natural, 
for, as the supplies become less palat- 
able or harder to get, the gencral at- | 
titude is to gradually forget about it. 
That conditioa helps us in enforcement | 
because it lessens the market. 

“There is a further condition, of which | 
I am positive, for our records are com- | 
plete in this respect. There never has | 
been a time when the legitimate indus- 


| trial users of alcohol have been on a 


ity, as indicated by a slight decrease in 
the number of hours worked. 

Delaware industries showed an_ in- 
crease in employment and wage pay- 
ments, chiefly due to the gain in the 
foundry and machine group. 

Most of the city areas for which fig- 
ures are compiled showed decreases, 
Wilkes-Barre having the largest drop. 
There was a falling off in Philadelphia 
industries of 2.8 per cent cent in employ- 
ment and nearly 1 per cent in total 


| wages paid, 


>. 


debates value of | 
aircraft to Navy in considering naval | 


Page 1, Col. 4 | 


7 
7 


to In- | 
terstate Commerce Commission report 


in the Supreme | 
(Littrell | 


Page 1, Col. 3 | 


| Government and has convinced us that 


| Eligibles Certified 


| within the 


| trict of Columbia, and the State of Mary- 


Che United States Daily 


each 


volume. 


‘Annual Cumulative Index 


Is Issucd, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes, 
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Department names of eligibles for ad- 


ministrative positions under the Bureau | 


of Prohibition in the Seventh Prohibi- 
tion District. 


| Claims 


Journal of the Court of Claims. 
Page 7, Col. 7 


Commerce-Trade 


An increase of .1 per cent in whole- 
sale prices in December, over Novem- 


ber; is reported in a statement made | 
the Bureau of | 


| public January 16 by 
| Labor Statistics. 
Page 5, Col. 2 
| tion expressing a formal opinion that 
many of the existing tariff rates are too 
high and shculd be revised downward. 
Page 1, Col. 7 
Commercial Attache at Brussels pro- 
moted to be Commercial Attache at 
Rome. E 
Page 5, Col. 1 


; ment of in United States and in world. 
Page 5, Col. 7 


of origin on eight classes of imports 

Page 5, Col. 1 

World wheat crop estimated as 3.7 
per cent larger in 1927 than 1926. 

Page 5, Col. 5 


Congress 


Warren Hubbard files with House | 


Committee on Elections an affidavit of 
abatement withdrawing the 


tative La Guardia. 
Page 3, Col. 3 
Bills and resolutions introduced 


Congress. 


Page 9, Col. 1 | 
Schedule of Committee meetings of | 


House and Senate. 


Hour-by-hour report of proceedings 
of Congress. 


Page 3, Col. 5 
House passes 68 bills on unanimous | 


consent calendar. 


Page 3, Col. 1 | 
of | 


Extracts from the proceedings 
Congress will be found under related 
headings elsewhere in this summary. 


Corporations 


Undersecretary of Treasury, in ad- 


now pay more than their just share 
of taxes. 


Cotton 


Estimates by the Department of Ag- 


riculture on cotton supply and move- | 


| Judiciary 


ment of in United States and in world. 
Page 5, Col. 7 
. s. 

Court Decisions 

See Special Index and Law Digest 
on Page 8. 

See Special Index ond Digest of Tax 
Decisions and Rulings on Page 4. 


Customs 


Assistant Secretary of Treasury, 
Seymour Lowman, announces that he 


will recommend that Congress grant | 


funds for employment of double of 

number of guards in New York Cus- 
tom House area to check smuggling. 

Page 1, Col. 4 

Customs Court determines rates of 


duty assessable on papier-mache candy | 


containers, polishing stones, cotton and 
felt rugs, and willow chairs. 
Page 5, Col. 3 


| Education 
of 


~ 


Bureau Education 


given in food supply store in Pitts- 
burgh. 
Page 3, Col. 4 


| Foreign Affairs 


| American Conference at Havana, says 


| sounder foundation. There is less cheat- | 


ing and piracy than a few years ago by 
far. 

“Industry, reqiring alcohol for legiti- | 
mate purposes, is co-operating with the | 


it is guarding against leakage into boot- 
leg channels honestly and sincerely.” 


For Prohibition Posts | 


Nominations Made for Adminis- 
trators in Seventh District 


Eligibles for administrative positions 
under the Bureau of Prohibition of the 
Department of the Treasury, in the 
Seventh Prohibition District, comprising 
the District of Columbia, and nearly all 
of Maryland, on January 16 were certi- 
fied by the United States Civil Service 
Commission to the Department of the | 
Treasury, according to a statement by 
the Commission. 

At the same time it was announced 
by the Commission that it is expected 
that about two-thirds of the prohibition 


| administrative positions throughout the 


country will be filled from its registers | 
next three or four weeks. 
The full text of the statement follows: 

The Civil Service Commission on Jan- 
uary 16 certified to the Treasury De- 


partment the names of eligibles for the | 


administrative positions under the Bu- 


reau of Prohibition in the Seventh Prohi- | 


bition District, which comprises the Dis- 


land with the exception of the extreme 


| western part, 


Certifications were made for filling | 
the positions of administrator, assist- 
ant administrator for permissive work, 
assistant administrator for enforcement 
work, and deputy administrator. 

Certifications of eligibles had prev- 
iously been made for the administrative 
positions in the First Prohibition Dis- 


trict, which comprises the New England | 


Page 10, Col. 3 | 





Senate agrees to McMaster resoiu- | 
| object to flotation in United States of 


| moted 
Rome, 


Estimates by the Depart.:ent of Ag- 
riculture on cotton supply and move- | 


| of 
‘on the contents of the Department’s | 


election | 
contest he had raised against Represen- | 


in | 


| of 
Pages 3, Col. 5 | 


! any program of flood control adopted 


dress, advocates reduction in corpora- | 
tion tax rate, stating that stockholders | 


| International Law 


Page 6, Col. 5 | 
‘ | Secretary of State William R. Castle, ; 
| jr. on policies and activities of De- | 


, should issue to restore judgment 


: | 4 describes | 
course of instruction in salemanship | 


| Libraries 


President Coolidge, addressing Pan ; 


| Signal Corps, according to an announce- | 


| War. 


| points at considerable distances. 
weather forecasts are recognized as an 
| indispensable safeguard to aerial naviga- 














News Contained in Toda 
Indexed by Groups 


! 
Pan America is setting world example 
in ways of peace, and expresses hope 
for complete understanding and friend- 
ship of republics of new world. 
Page 1, Col. 2 
Full text of address by Assistant | 
Secretary of State William R. Castle, | 
jr., on policies and activities of De- | 
partment of State in promotion of 
peace. | 
Page 2, Col. 5 } 
Agent General for Reparation Pay- 
ments says increase in public debt of 
Germany is due to loans obtained by 
states and communes while central gov- | 
ernment reduced its debt. 
Page 7, Col. 2 
of State, in letter to 
it does not 


Department 
bankers, announces that 





French industrial loans. 
Page 1, Col. 3 | 

Commercial Attache at Brussels pro- | 
to be Commercial Attache 


Page 5, Col. 1 | 


at | 


Furniture 


Customs Court determines rates of 


: | 
| duty assessable on papier-mache candy 


United Kingdom, in first Order of | containers, polishing stones, cottun and | 


| Council of its kind, requires indication | 


felt rugs, and willow chairs. 
Page 5, Col. 
> ape 
Gov't Topical Survey | 
Article by the Librarian, Department | 
Agriculture, Claribel R. Barnett, 


9 
o 


library. | 
Page 9, Col. 3 


Immigration 


Alien 
vember totaled 


immigrants admitted in No- 
27,758. 


Page 10, Col. 1 
Indian Affairs 


Department of Interior announces 
completion of aerial photographic map 
the lead and zinc district of the | 
Quapaw Indian Reservation in north- | 
eastern Oklahoma. | 


Page Col. 1 | 

Board of Tax Appeals rules not in- | 
come from oil on allotied land of Indian | 
to be axable, (Terrell Co. v. Com’r.) | 
Page 4, Col. 7 | 


Inland Waterways 
Public Health Service announces that 
by Congress should include plans for 
the proper eradication of conditions 

which breed disease. 
Page 1, Col. 2 | 


Full text of address by 


Assistant | 


partment of State in promotion 


peace. 
Page 2, Col. 5 


0 


mandamus 


set 
| 


Supreme Court holds 
aside by District Court after expira- 
tion of term. (Delaware, Lackawanna | 
& Western Railroad Co. v. Rellstab, ; 
ete., et al.) : 

Page 8, Col. 4 |; 
Senate Committee on Judiciary or- 


ders favorable reports on six nomina- | 


tions. 
Page 8, Col. 7 
Labor 


Board of Tax Appeals disallows de- 
duction frcm income of company for 
1919 of sum which became due to em- 
ploye in 1918 but was disputed in court, 
where books were kept on accrual basis. 


| McCabe Lathe & Machine Co. v. Com’r. 


Page 4, Col. 2 
Federal Reserve Bank in Philadel- | 
phia, in reporting conditions, declares | 
number of workers employed decreased 
and wages less; employment situation | 
in Delaware improved. 
Page 10, Col. 1 | 


Article by the Librarian, Department ' 


| of Agriculture, Claribel R. Barnett, | 


New Meteorological Station 
Is Planned in Pennsylvania | 


A meteorological station for the aid 


| of aviators on the New York-to-Dayton | 


route will be established by the Army | 
ment just made by the Department of 
The statement follows in full text: | 

The War Department has approved 
the request of the commanding officer | 
of Middletown Air Depot, Pennsylvania, 
for the establishment of a complete mc- 
teorological station at that post. 

Located at the edge of the Appala- 
chian Mountains and on the New York- 
to Dayton Airway, this station will ffarod 
facilities for weather observations which 


will be of considerable value when con- |, 


sidered with reports from the mountain 
stations at Uniontown and Cumberland, 
Pa. Thereby westbound 
planes should be cleared with much more 
certainty than is the case at present. 
The Army Signal Corps now maintains 
24 other meteorological stations through- 


out the country, where obscrvations are | 
; made of cloudiness, temperature, pres- 


sure, rain, and the wind speed and direc- 
tion at various altitudes. Observations 
are transmitted in code form by radio 


to other stations, so that each is pre- | 


pared to furnish weather forecasts for 
These 


tion. With the facilities of its meteoro- 
logical stations, the Signal Corps has 
established a control system of a steadily 
increasing effectiveness, which operates 


| to remove cross-country flying from the 
| “rabbits foot” category. 


States, and the Third Prohibition Dis- 
trict, comprising the State of New York 
with the exception of New York 
and a few surrounding counties. 

The Civil Service Commission expects 
that about two-ihirds of the administra- 
tive positions throughout the country 
will be filled from its registers within 
the next three or four weeks, 


| of 


cross-country | 


City ; 


and Classifications 


| on the contents of the Department’s 


library. Page 9, Col. 3 


Milling 


World wheat crop estimated as 3. 
per cent larger in 1927 than 1926, 
Page 5, Col. 


Mines and Minerals 


| 

7 

5 

Department of Interior netiiene | 
completion of aerial photographic map 
of the lead and zine district of the 
Quapaw Indian Reservation in north- | 
eastern Oklahoma, | 
| 

| 


' Page 3, Col. 1 
National Defense 


General Booth and Colonel Benedict 


| of General Staff tell Senate Committee 


on Military Affairs of plans to aid re- 
tirement of officers and suggest removal 
certain restrictions on officers on | 
retired list. 
Page 1, Col. 5 | 


House committee debates value of | 


| aircraft to Navy in considering naval | 


building program. 
Page 1, Col. 4 
Orders issued to the personnel of the 
Department of War. 
Page 9, Col. 2 | 
Orders issued to the personnel of the | 
Department of the Navy. 
Page 9, Col. 7 | 


Nominations 


Senate Committee on Judiciary or- 
ders favorable reports on six nomina- | 
tions. 


Oil 
Board of Tax Appeals rules net in- 
come from oil on allotted land of In- 


dian to be taxable (Terrell Co. v. 


Com’r.) 
Page 4, Col. 7 | 


Page 8, Col. 7 


Patents 


See Special Index and Law Digest | 
on Page 8. 


Prohibition 
Civil Service Commission announces 


that it has certified to the Treasury | 
Department names of eligibles for ad- 


; ministrative positions under the Bureau | : ; 
| McCabe Lathe & Machine Co. v. Com’r. 


of Prohibition in the Seventh Prohibi- 
tion District. 1 
Page 10, Col. 3 


Public Health 


Public Health Service announces that 
any program of flood control adopted | 
by Congress should include plans for 
the proper eradication of conditions | 
which breed disease. 

Page 1, Col. 2 


Public Utilities 


Senator Walsh of Montana appears 
before Senate Committee on Interstate 


| Commerce in support of his resolution 
| proposing investigation into public util- 


ities. 
zi Page 1, Col. 1 
Railroads 


Interstate Commerce Commission 
makes final valuation on properties of 
the St. Clair Terminal Railroad and of | 
the Chicago Heights Terminal Transfer | 
Railroad. 

Page 6, Col. 4 | 

General Manager of St. Paul railroad 
testifies at hearing before Interstate 
Commerce Commission in opposition to 


: merger plans of Great Northern Pacific 


Railway. 
Page 1, Col. 1 
are filed in ap- 


Additional briefs 


| proval znd disapproval of proposed re- | 


duction in rates on coal from southern 
points to lake ports. 
Page 1, Col. 3 
Reading Company and Pennsylvania 
Railroad file special tariffs with Inter- 
state Commerce Commission providing 
for excursions during coming year. 
Page 1, Col. 7 
Cleveland, Cincinnati, Chicago & St. 


| Louis Railway is authorized to issue 
$15,000,000 refunding and improvement 


bonds. 
Page 7, Col. 1 | 


In Mail Transportation 


Mr. New Says 1927 Inundations | 


Affected Whole Country 


Transportation of mail throughout the 


entire country was seriously affected by | 


the disastrous floods of 1927 in the Mis- 


sissippi Valley, according to the Post- | 


master General, Harry S. New, who tes- 
tified before the House 
Committee on January 16. 


“Flood control of the Mississippi River | 
New. | 


is a national problem,” said Mr. 


“Everthing possible should be done to 
prevent the recurrence of such a calam- 
ity. 


be kept open.” 


Mr. New said that he sent the Second | 


Assistant Postmaster General, Warren 
I. Glover, into the field to do everything 
possible to move the mail. Every method 


of transportation wag used from the air- | 


ship to the mule, he said. 


New Process Devised 
In Purifying Platinum 


| New methods developed by the Bureau 
of Standards for purifying the six metals 
| of the platinum group are announced 
; in a statement just issued. Following 
| is the full text: 
When the investigation of the platinum 
metals was begun some years ago at 
the Bureau of Standards, it was found 


that the first thing necessary was to 


prepare a quantity of each of the six | 
metals of the group in the highest pos- | 


| sible degree of purity. Metals of such 
| termination of their physical properties, 
for the preparation of alloys of known 
composition, and for use in developing 
methods of analysis. 
The preparation of the pure metals 


| involved a great deal of study of methods 


| funds for employment of double 


finished business. 


| requisitioned ship accrues at time com- 
| pensation is fixed, not when vessel is 


| now pay more than their just share 


| No. 673, L. K. Liggett Co. v. Thomas 
iy J. 
| Pennsylvania, 


Flood Control 


Mail routes, including roads, rail- | 
roads waterways and air lines, should | 


purity were needed for the accurate de- | 
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ve Tooue | 


Pere Marquette Railway authorized 
to move yard engines on certain tracks 
‘without installing train-control devices. 
Page 7, Col. 1 
Interstate Commerce Commission 
suspend schedules proposing to estab- 
lish certain minimum class rates. 
Page 6, Col. 4 
Rate hearings scheduled by Inter- 
state COmmerce Commission. 
Page 6, Col. 1 


Reclamation 


House committee on Irrigation and 
Reclamation takes up consideration of 
bill providing for irrigation of Colum- 
bia River Basin. 

Page 1, Col. 6 
e e 
Shipping 

Assistant Secretary of Treasury, 
Seymour Lowman, announces that he 
will recommend that Congress grant 
of 
number of guards in New York Cus- 
tom House area to check smuggling. 

Page 1, Col. 4 

General counsel, Bureau of Internal 
Revenue, rules income to owner for 
requisitioned ship accrues at time com- 
pensation is fixed, not when vessel is 
delivered to Government. 

Page 4, Col. 1 

Senate makes bill for maintenance 
of adequate merchant marine its un- 


Page 3, Col. 1 
Supreme Court 


Decisions and Rulings handed down 
by the Supreme Court of the United 
States, and arguments held before the 
Court, will be found under related 
headings elsewhere in this summary. 


Tariff 


Senate agrees to McMaster resolu- 
tion expressing a formal opinion that 
many of the existing tariff rates are too 
high and should be revised downward. | 
Page 1, Col. 7 | 





Taxation 


Board of Tax Appeals disallows de- 
duction from income of company for 
1919 of sum which became due to em- 
ploye in 1918 but was disputed in court, 
where books were kept on accrual basis. 


Page 4, Col. 2 
General counsel, Bureau of Internal 
Revenue, rules income to owner for 


delivered to Gove-nment. 
Page 4, Col. 1 
Undersecretary of Treasury, in ad- 
dress, advocates reduction in corpora- 
tion tax rate, stating that stockholders 


of taxes. 
Page 6, Col. 5 
Representative Garner charges per- 
sonal bias and not the amount of tax 
reduction caused delays on tax measure 
in Senate. 
Page 1, Col. 6 
Summary of decisions of Board of 


Tax Appeals. 
Page 4, Col. 5 


Sce Special Index and Digest of Tax 
Decisions and Rulings on Page 4 


Trade Marks 


Circuit Court of Appeals, Sixth Cir- 
cuit, sustains injunction against use of 
trade mark of foreign concern by Amer- 
ican company which formerly was sales 
agent of foreign concern producing 
horse liniment (Lawrence-Williams Co. 
vy. Societe Enfants Gombault et Cic). 

Page 8, Col. 5 


Trade Practices 


The Supreme Court of the United 
States set the first Monday in its next 
October term for hearing arguinents in 


General of 
the State 


Attorney 
involving 


Baldridge, 


Pharmacy Law. 
Page 8, Col. 3 
Federal Trade Commission presents 
reports to Congress on three economic 


investigations. a 
Page 1, Col. 5 





—————— 


Effect of Floods Felt 


| of purification. Some methods found in 


| the chemical literature proved to be satis- | 


| factory, others were modified, and sev- 
| eral new methods were developed. One 
| of these methods is adapted to separat- 
ing platinum ore, such as that produced 
in Russia and in Colombia, into the six 


constituent platinum metals and for the | 


elimination of the gold, silver and base 


metals which are also present in the ore. | 
Other methods have been perfected for | 
the preparation, in any desired degree | 
of purity, of the several metals, plati- | 


num, palladium, rhodium, iridium, ruth- 
| enium and osmium. 


Nominations of Judges 


And Marshals Confirmed 

The Senate, in executive session Jan- 
uary 16, confirmed the following nom- 
inations: 

Reese Q. Lillard, of Tennessge, to be 
United States Marshal for the middle 
| district of Tennessee. 

James A. Stafford, of Alabama, to be 
United States Marshal for the Southern 
| District of Alabama. 


George W. Collier, cf, Mar; land, to be 


| United Statcs Marshal for the District | 


| of Maryland. 

George T. McDermott, of Kansas, to 
be United States District Judge for the 
District of Kansas. 

Simon L. Adler, of New York, to be 
United States District Judge for the 
Western District of New York. 

Harvey P. Bissell, of Bridgeport, 
Conn., to be Collector of Customs for 
District No. 6. 


Case Involving Inquiry Into 
Business Books Dismissed 


tion was lacking, the Supreme Court of 


the United States dismissed the case of | 


Ernest F. Dunham v. Albert Ottinger, 
Attorney General of New York, No. 130, 
dealing with the authority of the Attor- 
ney General of New York under the 


‘House Committee 


Debates Value of 
Aircraft to Navy 


Representative McClintick 
Says Aerial Forces Should 
Be Built Up to Pro- 
tect Fleet. 


[Continued from Page 1.] 
carrier actually is not one as defined by 





| cago, 
| asked if it were not stretching the point 
| to assume that the United States could 


| first build up 


' range of’ aircraft. 
| Admiral Moffett that a pursuit plane 
| had a cruising radius of about 225 miles 


the treaty, and that it therefore would 
not be subjected to the limitations of 


| the conference treaty, which sets 135,- 
| 000 tons as the maximum tonnage of 


aircraft carriers. 
Despite the contentions of the Chief of 


| Naval Operations, Admiral Charles F. 

Hughes, and the Chief of Naval Aero- 
| nauiics, Rear Admiral William A. Mof- 
| fett, that the powers are not limited as 
| to ships 


under 10,000 tons, the acting 
chairman of the Committee, Represent- 
ative Fred A. Britten (Rep.), of Chi- 
and other Committee members 


build vessels equipped as airplane car- 


| riers up to 9,999 tons and still be under 


the limitations of the ‘treaty. Represent- 
tive Britten asked to have opinions on 
the matter presented to the Committee , 


| from the Department of State and from 
| the Judgé Advocate General of the Navy, 
| Rear Admiral E, C. Campbell. 


Combatant Value. 
Representative McClintic (Dem.), of 


| Snyder, Okla., opened the discussien as 


to the combatant value of aircraft as 


| against surface ships, contending that 


it should first be determined whether it 
is “more important to have airplanes 
than cruisers and battleships.” He said 
that this country “must have aircraft to 


| defend its fleet,” and asked if it would 


not be better to have more aircraft car- 
riers than are provided in the program. 

Admiral Hughes emphasized the need 
of cruisers to protect the foreign trade 
routes of the United States, declaring 
at least 15 cruisers are necessary as con- 
voys for merchant ships in time of war. 

Declaring that the world is taking the 
view that the United States is beginning 
its “two-and-one-half billion-dollar pro- 
gram” to protect itself, Representative 


| McClintic said that this country “now 
| stands alone” in building of ships. 


He 
said that he believed that this country 
was “starting the wrong way” in its con- 
struction program, and that it should 
its aircraft protection, 
which “would be the only suitable pro- 
tection.” With no adequate air fighters, 
he said, “we would lose our fleet any- 
way.” 
Program Called Preventive. 

Replying to a question by Representa- 
tive Burdick (Rep.), of Newport, R. L, 
as to what necessitated the building pro- 


| gram for 71 ships, Admiral Hughes said 
| that the Navy is comparable to the medi- 
| cal profession in seeking to prevent dis- 
| ease rather than to cure it, and that the 


needs of the fleet were so based. 


Representative Britten read to the 


| Committee an article which appeared in 
| the “Manchester Guardian,” relating to 


the prdjected building program, which 


| stated that “it should be strongly em- 
| phasized that it is a paper program,” 
| and that “it is unlikely that the ships 
| ever will be built, even if the program 


is approved by Congress.” It also stated 


| that the program merely was drawn up 
| to give the United States “a bargaining 
| point” at future naval limitation confer- 
| ences. 


Representative Britten asked: 
“Would it not be better to change the 


| form of the program and give definite 
| time as to when the ships will be built 


9%” 


Admiral Hughes replied: “The Com- 


mittee is a better judge than I am.” 


Flying Radius Discussed. 
Announcing that he would endeavor 


| to refute statements by Representative 


McClintic that land airplanes could at- 
tack merchant ships a thousand miles 


, from their shores, Representative Wood- 
| ruff (Rep.), of Bay City, Mich., asked 


a series of questions as to the cruising 
He was informed by 


actually, and that 20 per cent had to 
be marked off for safety. The bomb- 
ing plane, Admiral Moffett said, has a 
cruising radius of about 330 miles. 

Representative Ralph E. Updike, Sr., 
(Rep.), of Indianapolis, Ind., asked Ad- 
miral Hughes whether the Navy intended 
to devote further research to submarine 
safety devices before embarking on the 
construction of the 35 submarines pro- 
vided for in the building program, should 
it be adopted. 


Study Being Made. 


Admiral Hughes replied that 18 months 
would elapse before work on them would 


| begin and sufficient information on new 


development could be obtained in that 
time. Moreover, he said, a special naval 
board has been requested by the Depart- 
ment to investigate safety means for sub- 
marines. 

Admiral Hughes declared that the 
Navy would fall far short of an effective 
fleet if it was deprived of its building 
program. He said that the Navy now has 


| two airplane carriers of a permanent 


type, the “Lexington” and the “Sara- 
toga,” and that the Langley,” an experi- 





On the grounds that a Federal ques- | 


mental carrier, would be scrapped when 


| the last of the five new airplane car- 


riers requested is commissioned. He said 
the Navy then would be up to its limita- 
tion of 135,000 tons ef aircraft carriers, 

The Committee adjourned until Janu- 
ary 17, when Admiral Hughes will con- 
tinue his testimony. 


General Business Law to investigate the 
books of stock brokers. The case reached 
the Court on a writ of error to the Su- 
preme Court of New York. 

The contention of the plaintiff was 
that the Fourteenth Amendment of the 
Constitution was violated by the provi- 
sions of Article 23-A of the General 
Business Law in its application by the 

| Attorney General in the case of the 
plaintiff. Mr. Dunham, a buyer and 
seller of securities, was subpoenaed to 
appear at the office of the Attorney Gen- 
eral with the books and records of his 
transactions, when there was suspicion 
oh the part of the Attorney General of 
, fraudulent practices, 





